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UNIFORM COVENANTS. Borrower and Eender covenant and agree as folloas: b 3 u'fj_ 93

1. Psyment of Principa) and Interest. Borrower shall promptly pay when due the prncipal of and interest on the in-
debtedness evidenced by the Note, prepayment and fate charges as prosided in the Note, and the prinapal of and interest on any
Future Advances secured by this Morigage.

2. Funds for Taxes sad Insusance. Subject o applicable law of to a written waiver by Lender, Borrower shall pay to Lcnder
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum (herein
“Funds”) equal 10 one-twellth of the yearly 1aves and assessments which may attain priority over this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time 10 time by Lender on the basis of
assessments and bills and reasonable estimates theceof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranieed by a Federal or state
agency (including Lender if Lender is such an institution). I ender shall apply the Funds [0 pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge (or so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Leader pays Borrower interest on the Funds and applicable law permits Lender 1o
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Fuads
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest 1o be paid, Lender shall not
be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borsower, without charge, an annual ac-
counting of the Funds showing credils and Jebits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

IT the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, ¢ither prompily repaid to
Borrower ot credited 1o Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient o pay 1axes, assessmenis, insurance premiums and ground rents as they fall due, Borrower shall pay to Leader any amount
necessary to make up the defiviency within 30 days from the date notice is mailed by Lender 1o Borrower requesting payment
thereol.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund o Borrower any Funds heid by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shallapply, no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Mortgage.

3. Applicatios of Payment-. Unless applicable law provides otherwise, all paymeats received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts pay able to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and principal oa any Future
Advyances.

4. Charges; Liens. Borrower shall pay all raxes, assessments and other charges, fines and impositions atuributable to the
Progerty which may attain 2 priority over this Mortgage, and leaschold payments or ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making pay..>nt. when due, dizectly to the payee thereof.
Botrower shall promptly furnish 1o Lender all notices of amounts due under this px ragraph, and in the event Borrower shali make
payment directly, Borrower shall prompaly fusnish to Lender receipts ovidenwing .uch paymenis. Botrower shall prompely dis-
charge any lien which has peiority over this Motigage; provided, that Borrower shall not Be required to discharge any such lien so
long as Bocrower shall agree in writing to the payment of the obligation sexured by such lien in a manner acceptable to Lender, of
shall in good faith contest such lien by, or defend enforcement of such lienin, legal provecdings which operate to presvent the en-
forcement of the lien or forfciture of the Property or any part thereol.

$. Hazard Insursace. Botrower shall keep the improvements now enisting of hereafier erevted on the Property insured
against loss by fire, hazards included within the term *extended coverage.' and such other hazards as Lender may require and in
such amounts and foe such periods as Lender may require; peovided, that Lender shall not require that the amount of such
coverage exieed that amount of coverage requited (o pay the sums secured by this Mortgage.

The insurance casrier prosiding the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreaseaably withheld. All premiums on insurance policies shall be gaid in the manner peovided under
parazraph 2 hereof oc, if not paid in suchmanner, by Botrower making payment, when due, direcily to the insurance carries.

All insusance potivies and renewals thereof shall be in form acceptable to Lender and shai include a standard mosigage ctause
in favoe of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, and Bocrower
shall prompely furnish to Lender all renewal notices and ali receipes of paid premiums. In the event of loss, Borrower shall give
prompe potice to the insurance carries and Lender. Lender may make peoof of loss if mot made promptly by Botrower.

Unless Lender and Borrower otheywise agree in writing, insurance proveands shall be applied to restocativn of repair of the
Progerty damaged, peovided such restocation oe repair is economivally feasible and the security of this Morigage is not thereby im-
paized. If such restoration Of repais is oot evonomicatly feasible oe if the security of this Motigage would be impaired, the in-
surane proveeds shali be applied o e sums sevused by this Moigage, with the exiess, if any, paid to Botrower. I the Propesty is
abandoned by Bocrowser, o if Borrower fails torespoad to Lender within 30 days lrom the date notive is maifed by Lender 10 Boc-
rower that the insusance carrier offers to settle a claim foe insurance benefits, Lender is authotized to collect and apply the in-
surarae provecds 2t Leruder's option aither to restoration o repair of the Property of (o the sums secured by this Moetgage.

Unless Lender and Botsower othetwise agree in writing. 20y such application of peoveeds to peincipal shall not extend or
postpone the due date of the moathly instatiments referred to in paragraphs tand 2 hereof or change the amount of such i
staltments. 1f undier paragraph 13 hereof the Property is acquired by Lender, all right, title and interest of Bocrower inand toany
insurance policies and in 2nd 1o the proveads thereof resulung fromn damage to the Progenty peioe to the sale or acquisition shall
pass 10 Lender 10 the extent of the sums secused by this Mosigage immadiatedy peios 1o sich sale or anquisitivo.

6. Preseration and Mais(enance of Property: Leaseholds: Coadominiums; Plaased Uit Developments. Bocrower shall
keep the Property in good repair and shail not commit wasie of permit umgaument o¢ Jdeteroeation of the Progesty and shall com-
ply with the prosisioas of any bease if this Mocigage is oa x leasehold. 1 this Mocigageisona unit tn & coadominium oc » plannad
unit development, Bocrower shall pesfocm ait of Bosrower™s obligations urder the declaration o¢ covenants Creating of govermng
the coadvminium or planned unit developaent, the dy-laws and regulativas of the condominium or planned unit develogpenent,
and comstituent dovuments. §F 2 condominium of planned unit devclopment rider s exevuted by Botrower and recocded together
with this Mostgage, the cosenants and agreemants of such rider shall be invorpocated into and shali amend and supplement the
convenants and agreements of this Moctgage as if (he cider were a parst hereof.

1. Proiection of Lender’s Security. If Bocrower fails 1o perfoom the conerants amd agreements vontamed in this Mocigage,
oe if any astioa of peovending is commenced which materially affects Lender™s interest ia the Property, insiuding, but not lunited
10, eminent domain, insobyency, code enforcement, of arTangements of proceedings involving a bankrupt of devedent, then Lender
at Lendes's option, upoa notie to Borrower, may make such appearandes, disburse such sums and take such Ti0a as is BRSSPy
to peotect Lender™s intcrest, inwluding., but not imited to, disbursement of reasonable 1toenes’s fees and entey upon the Progerty
to make regairs. If Lender required mocizage iasusance as 3 voadition of suiling the loan woused by this Moctgage, Boerower
shall pay the peeguums required to maintain such inssrance in effect untl such time as the requizement for sech insuzaoge ter-
minates in accocdanve with Bocrowes™s and Lender’s written agreement o¢ apglvable law, Bocrowes shail pay the amount of ail
MOCIEAEE IDIULAMIE POEMiums it the manner peosided umder pazagraph 2 bereot.

Any amounts disbursed by Lender pussuant to this paragraph T, with interest thereon, shali bevome adduivnal indebiedingss
of Bocrower sevured by this Mostgage. Unless Borromer and Lender agree to other terms of payment, such amounts shail be
payadle upos totike from Lender 1o Botrower reguesting payment therenl, amd shall bear incerent froome the date of disbursement at
the rate pas able from time 1o tme on cutstanding panipel urder the Note unles payment of 1acerest a such rate would be coa-
trary to applcable lam, in wixh event such amounts shalt beaz nterest at the higheit rate permssible umder applivable faw.
Nothiag coaiained tathis paragraph 7 shall pequire Lendet toanys a0y eypense of tale any ktwoa kescunder.

$. laspection. bender mas male o vause tobe aunde reasoca™e eotriey upus amd rspactions of the Properiy, povasded that

L ernder shall girve Borzuoats aotxe pene to any such mapeitnca spedifying redsoaabie caine therefon ceiaiod o Lemder s mnterent i
the Property.
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