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Usirors CoveNanTs. Borzoaer and Lender covenant and ageee as folloas:

1. Payment of Principal and Enterest. Borrowes shall prompily pay when due the principat of and mnterest on the
indebtedniess evidenced by the Note, prepayment and Lite charges as provided in the Note, and the puncipal of and interest
o any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, unul the Note is paid in full,
a sum (herein “Funds™) equal to one-twellth of the yearly taves and asseisments which may attain priority over this
Mortgage, and ground rents on the Property, if any, plus one-twelfth of ycarly prenmum instaliments for hazard insurance,
plus one-twellth of yearly premium instaliments for mortgage insurance. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Federal or
state agency (including Lender if Lender is such an institution). Fender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or vetifying and compiling said assessments and bills, unless Lender pays Borcower interest on the Fuads and applicable law
Jermits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrovier any interest of earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums securad
by this Morigage.

If the amount of the Funds held by I ender. together with the future monthly instalments of Funds payable prior to
the due dates of 1axes, assessments, insurance premiums and groend rents, shall exceed the amount required 1o pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrowers option, either
prompily repaid 10 Borrower or credited to Borrower on monthly intaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves, assessmeats. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice s maifed
by Lender to Borrower requesting payment thereof

Upon payment in full of all sums sevured by this Mortgage, 1ender shall promptly refund o Boreovaer any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property 15 otherwise acquired by Lemder. Lender
shall apply. no lfater than immediately prior to the sale of the Propenty or its acquisiion by Lender. any Funds held by
Leader at the ume of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unlcs apphcable faa prosnles otherwice. all parotents reveived by Fender under the
Note and paragraphs 1 and 2 hereot shati be applied by I ender fintin payment of amounts payable o Lender by Borroaer

under paragraph 2 hereof, then to interest payablke oa the Note. then to the principal ol the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all faves, avesnients and other charges, fines and impositions attnbutable to
the Property whivh may aitain a priority over this Mortgage. and leaschold payments or ground rents, If any. in the manner
provided under paragraph 2 hercof or, if not pand 1o such munser. by Borrower mating pasymient. when due. directly to the
payee thereof. Borrower shall promptly (urnish o Lender all notices of amaeunts due under this paragraph. ard in the event
Borrower shall make payment directly. Borrower shall peompily furmish to Lender receipts evidencing such paymeats.
Borrower shall prompiiy discharge any lien whivh has pronty ever this Mortgage: prosuded. that Borrower shall not b
required to discharge any such lien s long as Borrower shalt agree in wning to the paynweat of the obligation sevured by
such fien in a2 manner acceptable to Lender. or shatt in good faith contest sieh lien by, o defend enforcement of such lien in,
tegal proveedings which operate to prevent the eafercenient of the hien we forfeiture of the Property of any part thereuf.

5. Mazard Insurance. Borrower shall heep the improsenients now exnliong or heccafter erevted on the Property insund
against ks by fire. hazards inciuded within (e term “eatended coscrage”. and such other hazards as Lender may feYuire
and in such amounts and for suvh periods as Feader may reguire: proswded. that Leader shali not require that the amoeant of
sech coverage ¢weed that amount of conerage requread o pay the sinis severad by this Mosigage.

The insurance cassier providing the insurance <hall be chosen by Borroaes subjext to approval by Lender, provided,
that such approsal shalt aot be vnrcasonably withheld. AM premiunms on insurance policies shall be paid in the manner
peon wded under paragraph 2 hereof o if not paid in such munner. by Bocroaer maling payment. when Jdue, Jdireetly to the
IASUIIONE CATELCT.

Al insurance policies and senewals theroot shati be in form acceptable to Leader and shali iwbude a standard mottgage
clause 10 favor of and in foem aceeplable to Eender. Dender shati have the right ©o hold the policies and renewals theseof.
and Borrouer shati promply fornsh o Lender afl rencwal notoes ami afl reccipts of patd peeniinms. In the event of Foss.
Bocrower shall ve prompt antice te the insurance carsier and Leader. Bendes may nuke proot of loss it not made peomptiy
hy Borrower.

U nless Lender and Bocroass ofheining agiee it witing, insuzanve provecds shall be applend to revtogation or repair of
the Property Janngad provided sich festoration o fepait s ecvnomwally teasvble and the security of this Moctgage
rot theeedy impared. Bt such restoration of repais i et evononneatly Teauble o f the secunty of the Mogigage would
be impaired. the insurance proveads shall e appind ro the wums sevured bu this Mortgage. with the evwoess, if any. pad
to Borrower. B the Progesty o abaadomad by Bogroaer. o tf Borrower Tale 1o ravpond te Bemder withun 30 dany frome the
date otiee is maied by Leader to Bocroaer that the isurane <arfws otier o setile o clam for isuramne bemelits, bender
v authotized 1o wollest aad apply the rserance proveads ot Lomdkees optoon ather o rotoraion o repait of the Propeety
or o the sums weuoeed by this Modtgaes

Uniess Lender and Bofroner ctheraise agioe 6 annag. ame sk applicsimon of peocveds to prinvipal <hall st evtend
of pustpoae the due Jdate of the nwathiv iosialimants refeeead G oo paragraphs 1 ond 2 heeoof of change the anwunt of
swuch imtalimments 16 under paragraph 18 hereot the Properts o aogurad by Lender, ol nghe, utle and nterest of Borrower
in and o any surende poinies did 1o and e the poveads thereot routuag oo damage to the Progerty poor to the sake

o¢ acquintion shali puss 1o Lender o the eutent of the suin savoead By thiy Moctzage mediatels poor to such <ale oe
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6. Presessativn 2nd Maintenance of Progerts: bomcholdse Condomisivan: Phaned Uit Developowents.  Horroavrs
shali Rheep the Progernty in pood repair and shall ot commit waste o pRIORE mgaimal of deterboration of the Progert:
and shalf comphy aith the proveicas o any Izase it thoy Mocizape »oon o oaehobd B thin Mortgagde 5 on o oot |
cotdoaunium o a planned unil developmunt. Borroaer ~halk pertecmy ali of Boezower’s obligatieas viader the declasalion
Of cONERAntY Crealing of pmeining the coadosiiniant of praaned it deselopowst, the by-laas and rogulateens of the
coadeaiiniem o phinoed unit developaicnt. ad consttuent Jovunents  Hop condeaimium oe planned and Jeselopment
rider s crevuted by Bocrvaer and revocded together aith this Muoctzage, the wencimanty amd agrocments of sech rder
shall be incogporaiad te and siadl amend sod supgicnent the weenants and agzoeerwnty of this Muorigage s af the rider
were a pass hereod.

T. Protection of Eeader's Security. § Bosroaer rabs to purtorn the cownaare amd agicemeets cocrtroad an this
Moctgape, o 1f 20y 0t O pPooNeeding 4 commenend amek morcnadiv afects Bender’s teoot in the Propertv,
moiuding but ot bauted too oo ent daene, frwbieryh . wonde eniorcement. of arrangemmenty of provendings canlung a
hankrupt oo Jevedenl, then T andes & Dot wplaom, i il & Borreaer, may ke wen b APENATAINCY. ot ve it
summe and fake sk autron as 18 meoessry te pooteet Beodes’s sy,
fepsonaMle sttogmes’s toes aad oniry npen the Proprons b inale ropas i
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