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UNIFORM COVENANTS. Borrower and | ender covenant and agree as follows:

1. Payment of Principal and lateresy. Borrower shall promptly pay when due the ponapial of and interest on the in- )
debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Adsances secured by this Morigage.

2. Funds for Taves and Insurance. Subject 10 applicable law or to a writien waiver by Lender, Bocrower shall pay to L ender
on the day monthly installments of principal and interest are pay able under the Note, until the Note is paid in full, a sum (herein
“Funds'") equal 1o one¢-twelfth of the yearly taves and assessments which may anain priority over this Morgage, and ground rents
on the Propesty, if any, plus one-tweifth of yearly premium instaliments for hazard insutance, plus one-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Leader on the basis of
assessments and bills and reasonable estimates theceof.

‘The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments, insurande
premiums and ground rents. Lender may not charge for so hotding and applying the Funds, analyzing said account, of verilying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may ageee in writing at the time of exevution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest or earnings on the Funds. Lender shall give 1o Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 1o the Funds and the purpose for which ¢ach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess:
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either promptly repaid to
Borrower of credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi- g
cient 1o pay 1axes, dssessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amouat '
necessary (o make up the deficiency within 30 days from the date notice is mailed by Lender 10 Boirower requesting payment
thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 hercof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior 10 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Morigage.

3. Application of Payments. Unless applicable law pros ides otherwise, all payments received by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable o Lender by Botrower under paragraph 7 o
2 heteol. then to interest payable on the Note, then to the principal of the Note. and then to interest and principal on any Future s R e R
Advances.

4. Chsarges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Property which may attain a priosity over this Mortgage, and leasehold payments or ground rents, if any, in the manner prosided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Borrower shall prompely furnish to Lender all notices of amounts due under this paragraph, and in the event Bogrower shall make
payment directly, Borroaer shall prompily furnish to Lender receipts evidencing such payments. Borrower shail promply dis-
charge any lien which has priority over this Mosigage; provided, tha Bosrower shall not Be required to discharge any such lien so
long as Bosrower shall agree in writing to the payment of the obligation sevured by such lien in a manner acceptable 1o Lender, of
shall in good faith contest such lien by, or defend enforcement of such lien in, icgal proveadings which eperate (o prevent the en-
forcement of the lien or fos feiture of the Propesty oc any part thereof.

S. Hazard lasurance. Botrower shall keep the improvements now existing of herealter erected on the Property insured
against loss by fice, hazards included withir the term srextended coverage,” and such other hazards as Lender may reguire and in
such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required 10 pay the sums sevured by this Mogigage.

The insurance cartier providing the insurance shall be chosen by Boerower wubject to approval by Lender; provided, that such
approval shall not de unscasoaably withheld. All premiums oo insurance policies shail be paid in the mannaer provided under
paragraph 2 heceof oc, if not paid in such manner, by Borrower making payment. when due, directly to the insurance carrier.

All insurance policies and rinewals thereof shall be in form acceptableto Lender and shali include a standasd morigage <lause
in favor of and in form acvepiable to Leader. Lender shall have the right to hold the poticies and renewals thereof, and Bocrower
shall promptly furnish 1o Lender ail renewal notices and all recaipes of paid premiums. In the event of loss, Bosrower shall give
prompt potice to the insurance carries and Lender. Lender may make peood of loss if not made peompddy by Botrower.

Unless Lender and Bocroner otherwise 2gree in writing. insurance proveads shali be applied to restoration of repair of the
Propecty damaged, provided such restoration or repair is exonomically feasidle and the security of this Moctgage is not thereby im-
paired. If such restoration o repair is not cvonomically feasible oc if the security of this Moctgage would be impaired, the in-
surance proceeds shatl be applied to the sums sevured by this Moeigage. with the excess, if any, paid to Borrower. 1€ the Property is
abandoned by Borrower, of if Botrower fails to respond to Lender within X days froem the date notice is mailed by Leader to Boe-
rower that the insusamce carrier offers 1o settle a claim for insurance beaklits, Lender is authocizad to cotlect and apply the in-
surance proceeds at Lender’s option ¢ither 10 retoration o repair of the Progerty of (o the sums secured by this Moetgage. -

Ualess Lender and Borrower othermise agree in writing. 2ny such appinatioa of proveeds to psinxipal shall not exend o¢
postpoace the due date of the moathly instaliments referred to in pasagraphs ¥ and 2 bereof or change the amount of such in-
staliments. If under paragsraph 13 hereof the Progerty is acquired by Lemder, all right, title and interest of Bocrower in and to any
insuranve policics and ia and to the peoceeds thereof resulting from Jdamage 10 the Progerty prior to the sale or acquisition shall
pass to Lender 10 the extent of the sums sevured by this Mocigage immediately peioe (o such sale or acquisition.

6. Preservation aad Maintenance of Property: Lesseholds: Coadominiumsy: Plaaned Unit Deselopments. Botrower shall
keep the Property in goud repair amd shall not comaotit waste o pesmit impuirment or deterioration of the Property and shall com-
ply with the provisions of any lease if this Moctgage is va a leaschold. B this Moctgage is 0o a unit in a condominium or 3 planned
unit development, Borrower shall perfoem all of Borrower’s odbligations under the deviaration of covenants <reating o governing
the condominium of planned unit derelopment, the by -laws and reguiatioas of the condominium o¢ planned unit development,
and constituent documents. If a coadominium or planned unit development rider is cxecuted by Borrower anJd recorded together
with this Mocigage, the covenants and agreements of such rider shall be i pueaied into and shall amend and supplement the
coscnants and agreements of this Mocrgage as if the rider were a past hesend.

7. Protection of Lender's Security. 1f Borrower fails 1o perfocm the cosenands and Jgrecments coetzined in this Motigage,
oc if any action of proveeding is commenced which matenially affects Lender's interest in the Propesty, including, but not limited )
10, eminent domain, insoivency. code enforcement, OF AFANZEMLCNLS O Proveahogs nsolving a bankrupt or devedent, then Lender
at Lender™s ogkion, upon notice to Botrower, may make such appearances, disburse such sums and 1ake such ATON as 15 RECEIALY
10 protect Lender's interest, inkluding. bui not umited 1o, disbursement of reasonable stocney™s fees and entry upoa the Property
to make repairs. I Leader required mocrgage insurance as a coadition of making the loan sevured by this Mucigage. Bocrower
shall pay the premiums required o maintain such insurame in effect untst such time 2s the requirement for such insucaae ter-
minates in accordance with Bosrower’s and Lender™s written agreemant o applivadle law. Borrower shall pay 1he amount of alt
motigage insurance peemiums in the mannet provided under o xgrapiu 2 heecof.

Any amounts disbursed by Lender pussuant 1o this pasageaph 7. with inieresd therevn, shail bevome addiiional inkbeadness I
of Bocrower sevured by this Moctgage. Unless Boerower and Lender 2grec to other tesms of payment, such amounts shall be
pa able upon notice from Lendes 1o Borrower requesting paymens thereod. and shall beat interest from the date of disburwement at
the rate payable from time (0 lime on ousstandiay panipal under the Note ualess payment of intercst at such rate wouhld be con-
trary to appircadle law, in winh evens suwch amounts shall bear interewt at the Righest rate permissible under appinable law.

Nothing coatained in this paragraph 7 shall require Lender to 1nus any eypense o take 2ny activn hercunder.
8. laspeciion. Lemdes may make of vause to b rrade reawaalle entries upoa and inspentions of the Propersy, proseded that

Lender shall gine Bocroaer notne peioe (o any soch spevtoon spexrfsing peasonable Cause there for felatad to Lender™s et in
the Propesiy.
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