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2. That, together with, and in addition to, the wmonthly payments of principal und interest payable under the
terms of the note secured hereby, he will pay to the Mortgagee, on the furst day of cach month until the sad note
is fully paid, the following sums:

fa} An amount sufficient to prosvude the holder hereof with funds to pay the next mortgage insursnce premiun Hothis instru-

ment and the note secured hereby are insured, or a monthly charge {n lieu of 3 morgage isvrance premum} if they are ]
held by the Secretary of Housing and Urban Development, as follows:

(1) 1f and 30 loag as said note of even date and this instrument ore insured or are reinsured under the provisions of the
Naticnat Housing Act, an amount sufficient to accumulate in the hands of the holder une (1) c.ooth pricer 1o its due
date the snnual morigage insurance premium, in onder to provide such holder with funds to pay such premium to the

Secretary of Housing and Urban Development pursuant to the National Housing Act, as amended, andapplicable
Regulations thereunder; or

(1) Il and s0 long as said note of even date and this instryument are held by the Secretary of Housing and  Urtan De-
velopmenl, & monthly charge (in lieu of & mortgage insurance premium) which shall be in an amount cqual to one-

twelfth (1/12) of sne-half (W) per centum of the average outstanding balance due on the note computed without taking
into account delinquencies of prepayments;

{4} A sum equal Lo the ground rents, if any, next due, plus the premiums that will next become due and payable on policies
of fire end other hazard insurance covering the mortgaged property, plus tixes and assessments next due on the mortgaged
progerty (ull as estimated by the Mortgagee) less all sums slready paid therefor divided by the number of months toelapse
belore cae (1) month prior to the date when such ground rents, peemiums, taxes, and assessments will become delinquent,
such sums 1o be held by Mortgagee in trust to pay said ground rents, premiums, texes, and special assessments; and

fc) All payments menticaed in the two gprevcding subsectzons of this paragraph and all payments to be made under the note

secured hereby shall be added together and the aggregate amount thereof shall be paid by the Mortgagor each montn in a8
single paycent to be applied by the Mortgagee to the following items in the crder set forth:

(1) premium charges under the contract of insuranve with the Secratary of Housing and Urban Development, or monthly
charge {in lieu of mcetgage insurance peemium), 3s the case may be;

(If) taxes. specsal assessments, fire and cther harard insyrance premiums;
(1) interest on the note secured hereby; and

{(1V) amortization of the principal of said aote.

Any deficiency in the amount of any such aggivgate monthly pawment, shall, ynless made good by the Mostgager prior to
the due date cf the next such payzent, constitute an event of default under this mongage. The Mosntgagee may collect a

sitate charge' not Lo exceed four cents (4¢) for each dollar ($1) of each payment more than fifteen (15) days in arrears to
cover the extza eagense involved in handling delingient payments,

3. if the total ol payments made by the Morigagor under (b} of paragraph 2 preceeding shaii exceed the amount of pay-
ments actually made by the Mortgagee for taxes or assessments of insurance premiums, as the case may be, such excess, if the
loan is current, at the option of the Mostgagor, shall be credited on subsequent payments to be made by the Morigagor, or
refunded to the Mortgagor. If. however, the monthly paymenis made by the Xoctgagor under (b) of paragraph 2 preceding shall
not be sufficient to pay taxes and assessments and insurance pcemiums, ‘wken the same shall tecome due and payable, then the
Moctgagor shall pay to the Mortgagee any amount necessary to make up the deficiency, on oc before the date when payment of
such taxes, assessments, os insurance premiums shall be due. If at any time the Mortgagor shall tender to the Mortgagee, in
accordance with the provisons of the note secured hereby, full payment of the entire indebtedness represented thereby, the
Mottgagee shall, in computing the amount of such indebtedness, credit to the account of the Mortgagor ali payments made
under the provisions of (3) of paragtaph 2 hereof which the Mortgeqee has not tecome obligited to pay to the Secretary of
Housing and Urban Derelopment, and any balance remaining in the funds accumulated under the provisions of {b) of parageaph
2 hereof. If there shall be a default under any of the provisions of this morigage resulting in a public safe of the premises
covered hereby, of if the propesty is otherwise aoquired after defanit. the Moctgagee shall apply, at the time of the
commencement of such groceedings, or at the time the property is otherwise acquired. the talance then cemaining in the funds
accumulated urder (b) of paragraph 2 preceding. as 2 credit against the armocunt of principal then remaining unpaid under the
note secured hereby, and shall progeely adjust any payments which shali have been made under (a) of paragraph 2.

3. That ke will pay all taxes, assessmeats, water rates. and cihes govemmental of zumcipal chatges, fines,
ot imposilicns, for which provisioa has not teen made kerernbefoce, and ia default thereof the Mortgagee may pay
the sane. and that he will promptly deliver the official ceceipts therefor to the Moctgagee. If the Moatgagor fails
to make any payments provided foe in this section or any other paymeats for taxes, assessments, of the iike, the
Moctgagee may pay the same, and allsums so puid shall bear interest at the tate set focth inthe note secured hereby
from the date of such advance and shall be secured by this mactgage.

5. That ke will keep the presises in as good crder and coadition as they are now 3ad will not commit oc per-
4 mit any waste thereof. reascnable wear and tear excepted.

6. That he w1l keep the improvements now existiag o hervafter erected va the mostgaged property insuted as
. may be required from time to time by the Moczgagee against loss by fite and other hazards. casualiies and contin-

, gencies in such amounts and for such pericds as may be required by the Mastgagee and =il pay proaptly. when
: due. any peemivms oa such insurance provison for payment of which has not beren made kereinhefore. Al insur-

ance shall be carned in companies approved by the Mottgagee and the policies and reaenals thereof shall be held
by the Montgagee aad have attached thereto loss payable clauses ia favoe of and in form accepiable to the Moct-
gagee. In exent of loss Morigagoe #ill give immediste aotice By mail to the Moctgagee. xho may make pecof of
loss if aot made promptly by Moctgagos. und each insurance company uncemed is heceby authorized aad directed
to make payment foc such ioss directly to the Masigagee instead of to the Mocigagor and Mostgagee joatly, sad the
insurance piuceeds, of eay por? thesect. may be applied by the Murigagee at its optioa aither to the meduction of
the indebredness hereby sacured of to the restoration or tepalr of the progesty damaged. In ewent of foceclosure of
this moctgage oc ciher transfer of hitle to the Moctgaged prugecty 1n extimgurshment of the ndobledaess secured

heceby, all right, title aad iaterest of the Moetgagor in and to any inscisade pulicies ther 1 force shall pass o
the purchaser o Jrantee.

7. That ke hereby assigns all the reats, issues. and peelits of the morigaged premises irom and after any de-
i fault hereundes, and should legal peoceedings be instituted pursuant 1o this instrument, then the Mostgagee shall
have the right to have a receiver appointed of the teats, issues. and peotits, whe, after deducting allcharges and
expenses attending su<h poceedings and the execution of his trust as recener shall apply the resulue of the
reats, tssues. and peofits. tomasd the papment of the debt secured harely.

8. That if the premises, o day part theteof, be coademned under any power of exxizent donain, Of .sfqm:ed fo:‘
a public use, the danages, proceeds, and the coasideraiton foe such scguisitirn, to the exteat of the full amount of .
indebtedness upua this mortgage, sad the note socured heredy temainiag usgatd, ate heredy assigned by tae Mostgagos !

to the Mortgagee aad shall be paid feethwith to the Moctgagee to be applied by it on account of the wndettedness se-
cured bhereby, ahethet due ot mol.
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