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UNIFORM COVENANTS. Borrower and Lender corenant and agree as follows: VoL PAit- 7()

1. Payment of Principal and Interest. Botrower shall promptly pay when due the mcipal of and interest on the in-
debiedness evidenced by the Note, prepayment and late charges as provided in the Note, and the prancipal of and interest on any
Future Adyances secured by this Morigage.

2. Funds for Taxes and [nsurance. Subjectto applicable 1aw of 10 a written waiver Ly Lender, Borrower shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, 3 sum therein
“Funds"’) equal to one-twelfth of the yearly taxes and assessments which may atlain priority over this Morigage, and ground rents
on the Property, if any, plus onec-twelfth of yearly premium instalimenis for hazard insurance, plus on¢-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably cstimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits 01 accounts of which are insured or guaraniced by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay said 1axes, assessments, insurance
premiums and ground rents. 1.ender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Morigage that interest on the Funds
shall be paid to Botrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest of ¢arnings on the Funds. Lender shall give to Borrower, without charge. an annual ac-
counting of the Funds showing credits and debits (o the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morlgage.

if the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of 1axes, assessmenls, insurance premiums and ground rents, shall exceed the amount required to pay said taves, assess-
ments. insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, ¢ither promptly repaid to
Borrower of credited 1o Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient (0 pay taxes, assessments, insurance premiums and ground rents as they fall due, Bocrower shall pay to Lender any amount
nevessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Bocrower requesting payment
thercof.

Upon payment in {ull of all sums secured by this Morigage, Lender shall promptly refund 10 Borrower any Funds held by
Lender. §f under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply. no
later than immediately prior to the sale of the Propetty or ils acquisition by Lender, any Funds hetd by Lender at the time of ap-
plication as a credit against the sums secured by this Morgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and I hereof shail be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof. then to interest payable on the Note, then to the principal of the Note, and then to interest and peincipal on any Future
Advances.

4. Charges: Liens. Borrewer shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Property which may auiain a priofity over this Mortgage, and leaschold payments or ground rents, if any, in the manner peovided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Bocrower shall promptly furaish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borromer shall promptly fusnish 1o Lender receips evidencing such payments. Bocrower shall proopily dis-
<harge any lien which bas peiofity over this Mortgage; provided, that Borrower shall not Be requited to discharge any such lien so
long as Borrower shall agree in writing to the payment of the obligation sevured by such lien in a manner acceptable to Lendzr, o¢
shall in good faith contest such lien by, or defend enforcement of such lien in, legal proveedings which operate to prevent the en-
foccement of ihe lien or fotfeiture of the Property of any part thereof.

S, Hazard Insurance. Borrower shall keep the improsements now exasting of hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage.”” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required to pay the sums secured by this Muosigage.

The insurance carrier providing the insurance shall be chosen by Borrower subjext 10 approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance poticies shall be paid in the manner peovided under
paragraph 2 hereof or. if not paidin such manner, by Borrower makiag payment, when due, directly to the insurance carries.

All insurance policies and renewals thereof shall be in form acceplable to Lender and shall include a standard moctgage clause
io favor of and in fosm a<cepiable to Leader. Lender shall have the right to hold the polivies and rervewals thwreof, and Bocrower
shall promptly furnish to Lender all renexal potices and all recaipes of paid peemiums. In the esent of loss, Bocrower shall give
prompt notice 1o the insurance carrier and Lender. Lender may make proof of loss if ot made prompely by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proveeds shall be applied to restoration of repair of the
Property damaged, provided such restocation of repait is evonomically feasitie and the security of this Mocrgage is not theredy im-
paired. If such restoration of tepair is not ecoaomically feasible or if the sevurity of this Mosigage would de impaired, the in-
susance proveeds shall be applied (o the sums secured by this Morigage, with the cuess., if any, paid to Botrowes_ If ihe Propesty is
abandoaed by Boerower, o if Bocrower failsto respond to Lender within 30 days from the date aotce is mailed by Lender 1o Bor-
rower that the insurance cazriet offers 1o settle a claim for insurane benefits, Leader is authosized 1o collext and apply ihe in-
surance proceeds at Lender’s optiva cither to restocation or repair of the Property of to Lhe sums secured by this Moctgage.

Unless Lender and Borrower othersise agree in writing. any such applcatioa of peoveeds to principal shall not evend o
posipoac the due date of the monthly instailments referred to in paragraphs | and 2 hereof os change the amount of such in-
statlments. I under paragraph 13 hereol the Property is acquired by Lender, all right, tithe and interest of Bosrower in and to any
insurance policies and in and to the procecds thereof resulting from Jamage to the Propenty petor (¢ the sale of aoquisition shall
pass to Lender (o the extent of the sums secured by this Moctgage immeadiately peios o suxh sale of aoquisition.

6. Presenativa 3ad Maistenance of Properiy: Leasebolds: Coodominiums; Pliaaed Uait Developments. Botrowes shall
Leep the Property in good repair and shall not commit waste o¢ permit impaizment of deterivration of the Property and shall com-
ply with the provisions of any kase if this Moetgage is on a leaschold. If this Muoctgage is oa 2 uait in 3 condominium o 3 planned
unit developaent, Bosrower shall perform alt of Bosrower"s obligativas under the declaration of covenants crealing o governing
the condominium or planned unit development, the by-laws and regulations of the coaduminium of planned uniz development.
and coastituent dovuments. 1f a condominium of planned unit des clopment rides is executed by Botrower and recosded together
with this Mocigage, (he covenanis amd agreements of such rider shall be incorpocated into and shall amend and supplement the
con cnants and agreements of this Moctg2a¢ 3s if the rider were a part hereof.

7. Protection of Leader's Security. If Borrower fails to perform (ke corenants and agrocoents containad in this Mostgage,
o¢ if any action or proveading is commenced which materially affects Lender’s interest in the Progerty, including, but not limited
{0, eminent domain, insolvency, code enforcement, O€ arrangements of peoveadings inn oiving 3 bankrupt o devedent, then Lemler
at Lender’s option, upon aotixe to Bosrower, may mak+ such appearances, disburse such sums and take stth 210N 23S S BCEIATY
to peotect Lender’s interest, including. but nod limited 10. disbursement of reasonable attorney s fees and entry upon the Property
to mahe repairs 1f Lender required moctgage insurance as 3 coadition of making the loan secured by this Moctgage, Borrower
shall pay the premiums reguired to mainuain such insutance in effect uniil such time a8 the requirement fos such insurance ter-
minates in accordance with Bocrower’s and Lender’s written agreement of appinable la=. Bocrowet shall pay the amount of all
Ot R2gE INSUTIME PrLminms in the maaner peosided under paragraph 2 heseof.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereca, shall bevomte additivaal indettadaess
of Bocromes sevured by this Modigage. Unless Botrower and Lender agree to other terms of payment, such amounts shall be
payable upoa notice from Lendet 10 Bocrower roquesting payment thereol, and shall bear interest from the date of disburement at
the rate payable from time to time on outstanding prinvipal under the Note unless payment of interest at such rate would be con-
trary to applxable faw, in which event stch amounts shall bear interest at the Righest rate permisnble under appicable law.
Nothing contained in this paragraph 7 shall require Lender to inur any expense o take any activa hercumber.

8. laspection. Lender may make oe cause (o be made reasonable eniroes upoa and aspextoas of the Property, pronwled that

Lerder shall gine Borrower noIie preot to any such inspection spevifying reasonablc cause therefor refaiad to b ender™s icterays
the Property.
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