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UNIroks Covenants. Borrower and Lender covenant and agiee as follows:

1. Payment of Princlpal and Interest. Borrower shall promptly pay when due the prmcipsl of and snterest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage

2. Funds for Taxes and Insurance. Subject to applicable law of to a wnitten wawver by Lender, Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, unul the Note s paid in full,
a sum (herein “Funds™) equal to one-twellth of the yearly 1aves and assessments which may attain priority over this
Mortgage. and ground rents on the Property, if any. plus one-twelfth of yearly premium installments for hzzord insufance,
plus one-twelfth of yearly premium installments for mornigage insurance, if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessmeats and hills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if 1ender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for 3o holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in wriling at the time of ¢vecution of this
Mortgage that interest on the Funds shall be paid 10 Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds. lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose tor which ¢ach debit to the Funds was made. The Funds are pledged as additivnal securily for the sums secured
by this Morigage.

Hf the amount of the Funds held by Leader, together with the future monthly installments of Funds payable ptiot to
the due dates of taxes, assessments, insufance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground reats as they fall due. such excess shall be, at Borrower's option, either
promptly repaid to Borrower of credited to Borrower on monthiy instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, asscssments. insufance premivms and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the Jeficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums sevured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. 1f under paragraph 18 hereof the Propenty is sold or the Property is otherwise acquired by lender, Lender
shall apply. no later than immediately prior to the sale of the Property of its acquisition by Lender, any Funds held by
Lender at (he ime of application as a credit aganst the sums sevured by this Mortgage.

). Application of Payments. Unless apphicable faw provides otherwise, all payments reveived by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower

under paragraph 2 hereof, 1hen to interest payable on the Nute. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Chorges; Liens. Botrrower shall pay all taves. assevsments and other charges, fines and impusitions atinbutable to
the Property which may attain a priotity over this Motigage, and leaschold payments of ground rents. if any, in the manaer
provided under paragraph 2 hereof or. if nat paid in wuch manaer. by Borroaer making payment, when due, directly to the
payee thereof. Borrower shall prompily furnish 1o Lender all notives of amounts Jue under this paragraph, and in the event
Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Botrower shall prompily discharge any lien which has pronty oser this Morigage: provided, that Boerowee shall not be
required to discharge any such liecn 5o long as Borrower shail agree in wiiigg to the payment of the obligation secured by
such lien in 2 manner acoeptable to Lender, oc shall in good faith coatest such lien by, or defend enforcement of such hien in,
legal proceedings which operate to prevent the enforcement of the lien or forfeture of the Progerty or any part thereof.

S. Hazard laswrance. Borower shall keep the improvements noa existing of hereafter erected on the Property insured
against loss by fire, hazards included within the term “estended coverage”. and such other hazacrds as Lender may require
and in such amounts and for such periods 25 Lender may require. provided. that Lender shall ot require that the amount of
such soverage excead that amount of coverage required [o pay the sums secured by this Mornigage.

The insurance carries providing the insusance shall be chosen by Borsyaer subject to approval by Leader; provided,
that such approval shall aot be unrcasonably withheld AM premiums o6 insurance puticies shall be paid in the manner
peovided under paragraph 2 hereof or. if not paid in suxh manner. by Bosrower making payment, when due, directly te the
insurapoe carnet.

All insurance poticies and renewals thereof shall be in form acceptable 1o Lender and shali include a standand morigage
clause in favor of and in form acveptable to Lender. Lender shall have the right to hold the policies and renewals thereof.
and Borrower shalk prompty furnish to Leader all renewal notoes and atl reveipts of paid premiums. In the event of loss,
Bosrower shall gave prompt ootce 10 the insurance carrrer andd Bender. Eember nray make provt of loss if not made promptly
by Borrower.

Unless Lender and Borrower ctherwise agree in wnuing. insuraawe proceads shall be applied 10 restoration of repair of
the Property damaged, provided such restofaton Of repair 15 eovaomecaliy feasble and the sevurity of this Mosigage 2]
oot thereby impated. B sixh restoration of repair s aot cvoavmally feauble of if the security of this Movtgage would
be imparred, the insurance peoveads shali be apphed 1o the sums secured by this Mortgage. with the excess, if any. pad
1o Bocrower. U the Properny is abandonad by Bosroaer, of it Borrower farhs 1o respoad 1o Lender withia 30 days from the
date potice is mathed by Lesder to Bocroaer that the insurance carrice otfers 1o setthe a clum for insurande berxchits, Lender
is authoeized to collect and apply the imurance peoceads at Lendes™s optivn ather 0 restontion of repair of the Property
or %0 the s sevurad by this Mottgage.

Unbess Lerafer and Busrower othems ise agree m wabng. any sxh applacazon of proveeds to principal shafl not extend
of postpoce the due date of the muathly insaliments referred oo in paragrsphs 1 and 2 heccof or change the amount of
such instaliments. If under paragraph IS bereof the Property s acquised by Lender, alk night, tithe and interest of Bocrowes
in 20d to any insurance poincies and in and e the proveads theaeot resulting from damage to the Propeaty prior to the sale
of acyuisiuon shali pass to Lender to the extent of the sums securad by this Moetgage immadiately paor o such sake or
OUSHTION.

6. Presenatioe and Maistemance of Progerty: Leascholds: Condominiuar: Planned Unit Developments. Borroaer
shall keep the Propedty in good repair and shall mt COmMMIt wante of PRIMNL impaiaent of deesivvatioa of the Property
and shall comply with the peovisrons of any kease if ths Mortgage n oa a leaschotd. I this Morrgage is on a unit in 2
condominium of a planted unit Jevelopment, Borrower shall pesfoem all of Botroaer's obligatons under the declanioa
o cowepants creating of govesmng the wadvminium of planoed umit developnient. the by-laas and regulatioos of the
coadominium of planmed unit development. and constiteent Jdocumenss. T 3 condominium of planned unit Jevelopaent
rider is cxevuted by Bofrower and revosded together with this Mostgage, the covenants ard agreements of sich riders
shall be incoepocated ato and shall amend amd supplerent the covenants amd agreements of this Modgage as of the rnder
were a pant hereol.

7. Protection of Lended's Sccuridy. §f Borroaer fals o perform the couenants aad agreements contuned in this
Mocigege. o if any atoa o proveediag s commenved abch matenaily afects Lenders aterest in the Progeety,
wluding. but oot kauted (o ennnent doamin. oty code enivriement, of 2rangements of peoceandings invedbang a
bankrupt o¢ devedent. then Lender a1 Feadet’s cption, upee me to Borromesr, may make such appearanies. dobure such
sus and Lade sk ataon 2t 1 peuessary to protedt bemder’s antezost rmludinga But rot Iemcted to. disbunement of
fessonable attomey’s toes amd gntry upeo the Property to make repuirs I Eeader roguized mocigade HBLesnde v &
coestitmn of makiog the foan waured by they Mostgage, Borroaer shall pay the promuums rogorad o mamtuan sch
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