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UNIFORM COVENANTS. Borrower and L ender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompuly pay when due the prindipal of and mterest an the an
debtedness evidenced by the Note, prepayment and late charges as prosuded in the Note, and the prncipal of and interest on aiy
Future Advances secured by this Morgage.

1. Funds for Taxes and Insurance. Subject to applicable law or 10 @ writien waiver by Lender, Borrower shall pay to bender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in [ull, a sum (herein
“Funds"') equal to one-twelfth of the yearly taxes and assessmenls which may atiain priority over this Mortgage, and ground rents
on the Property, if any, plus one-twellth of yearly premium installments for hazard insucance, plus one-twelfth of yearly premium
installments for mortgage insurance, if any, al as reasonably estimated initially and from time (o time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured os guarantecd by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay said 1axes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said ass¢ssments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Mortgage ihat interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest (o be paid, Lender shall not
be required to pay Borrower any interest of ¢arnings on the Funds. Lender shall give 1o Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secused by this Morigage

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall ¢xceed the amount required to pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, ¢ither promptly repaid 1o
Borgower of credited to Borrower on monthly installments of Funds. 1f the amount of the Funds held by Lender shall not be suffi-
cient 10 pay 1axes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary (o make up the deficiency within 30 days from the date notice is mailed by Lender 1o Boirower requesting payment
thereof.

Upon payment in full of all sums sevured by this Mortgage. Lender shall prompuly refund 1o Bofrower any Funds held by
Lender. If under paragraph 18 hercof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately priot to the sale of the Property ot its acquisition by Lender, any Funds hetd by Lender at the time of ap-
plication as a credit against the sums sevured by this Morigage.

3. Application of Payments. Unless applicable law prov ides otherwise, all payments received by Lender undes the Note and
paragraphs § and 2 hercof shall be applied by Lender first in payment of amounts payabie (o Lender by Bocrower under paragraph
2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all taxes, asscssments and other charges, fines and impositions astributable 1o the
Property which may atiain a priotity over this Morrgage, and leasehold payments or ground rents, if any, in the manner prorided
under paragraph 2 hereof or, if not pard in such manner, by Borrower making payment, when due, directly 1o the payee thercof.
Bortower shall prompidy furnish to Lender ali potices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Botrower shall promptly furnish to Lender receipts evidencing sixh payments. Borrower shali promptly dis-
charge any lien which has priority over this Mortigage; peovided, that Borrower shall not Be required to discharge any such lica so
long as Borrower shall agree in writing to the payment of the obligation secured by such lien in a manaer acceptable to Lender, or

shall in good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which operate to prevent the en-
forcement of the lien of focleiture of the Progerty of any part thereof.

$. Harard Inswrance. Borrower shall keep the improvements now existing or heteafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage,”” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require. peovided, that Lender shall not require that the amount of sich
coverage exceed that amount of coverage required to pay the sums secured by this Mocigage.

The insurance carrier oroviding the insurance shall be chosen by Bocrower subject to approval by Lender; peovided, that such
approval shall not be unreasonably withheld. Ail peemiums on insurance polnies shail be paid in the manner peovided under
paragraph 2 hereof or. if not paid in such manner, by Borrower makiag payment, when due, directly to the insurance casner.

All insurance polivies and renewals theveor shall bein form acveptatieto Leuder and shall inciude a standard morigagze clause
in favor of and in foem avveptable to Lender. Lender shall have the right to hold the policies and renewals thereof, and Boecrower
shalt peompily furnish to Lender alt renewal notices and all recaipss of pund peemiums. In the event of loss, Bocrower shall give
prompe notice to the insurance casrier and Lender. Lendet may make peoof of luss if mok made promplly by Bocrower.

Unless Leader and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration o repair of the
Property damaged. provided such restoration or repais is ecoaomivaily feasible and the security of this Moctgage is not thereby im-
paired. If such restoration o¢ repair is aot economivally feasible or if the sevusity of this Moetgage would be impaired, the in-
susance procecds shall be applied to the sums sevured by this Mocgage, with the excess. if any, paid (o Bocrower. I the Property is
abandoned by Bocrowez, of if Borrower fails to respond to Leader within 30 days from the date notice is mailed by Lender to Bor-
rower that the insuzance carrier offers to setthe a <kaim for insurance bemefits, Lender i authodized to collect and 2pply the in-
surance peoceeds at Lender’s oplioa either to testorativa or repuit of the Progesty octo the sums securad by this Moetgage.

Unless Lendey and Bosrower otherwise agree in writing, any such applwata of proveads to principal shall aot extend or
posipone the due date of (he monthly installments referred toin paragraphs 1 aad 2 hereod or change the amount of saxh in-
stailments. If uader paragraph 13 hereof the Property is acquised by Lendkr. all right, tikhe and intexest of Borrower in and to any
insurance poticies 20d in and to the peoceads thereof resulting (rom damage 1o the Property prioe o the sale or quisiteon shall
pass 10 Lender to the extent of the sums secused by this Mostgage imnvediately peroe o sch sale 0 aoquisition.

6. Presenstioa 2ad Maistesance of Property: Lessehotds; Coadominiums: Ptiased Unit Developments. Boerower shall
keep the Property in good repair and shall not commit waste of permit impairaent or Jeterioation of the Property and shall com-
ply with the peovisions of any lease if this Morigage s on a leasehold. If this Muoctgage is va a unit in a coedominium o a planned
unit devclopment, Boerower shall perform all of Burrower™s obligations under the dexiaration of cOVENIS Crealing or governing
the condominium o¢ planned unit deselopment, the by-laws and reguiations of the woadominium of planned unit developnent,
and constituent documents. 1f a2 condominium or planned unit des clopoment sider is evecuted by Borrower and revorded together
with this Moctgage, (he coveaants and agreements of such rider shall be incoepocated into and shall amend and supplement the
covenants and agrcements of this Moctgage as if the rider were a part hereod.

7. Protection of Leader's Security. 1f Bocrower fails to perform the covenands and 2greenents coataned in this Morigage,
ot if any action o proveeding is commenced which materially affects Lendes™s interess in the Property, including. but aot limited
10. eminent domain, insolvency, code enforcement, ¢ A11INEIMENts OF proveahings involving 2 bank rupt of devedent, then Lendes
at Lender's oplion, upon sotice to Borrower, may make such dppearanses, disburse such sums and 1ak¢ such action a3 is nexessary
to protect Lender’s interess. including. but not imited 1o, Jdisbursement of reasocable attosney’s fees and entry upon the Property
1o make repairs. If Lender required mostgage insurance as a coadition of making the loan secured by this Moctgage, Bocrower
shall pay the premiums required to maintain such insurance in effoct untid such time as the requirement foe such insuramce ter-
minates in acvocdance nith Bocroaes™s and Lender™s writlen agreement of agplwadie baw. Borroser shall pay the amount of ald

MOCIFAZE INSUIANCE premiums in the manner poosided under parageaph 2 hereof.

Any amounts disbussed by Lender pursuant to this paragraph 7, with interest thercun. shall bevome additional indebiedacss
of Borroner secured by this Mortgage. Ualess Borrower and Lender agree to other terms of payment, such amounts shall be
payable upon notice from Lender to Botrower reguesting pay ment thereol, and shall bear interest from the date of Jdisbursement at
the rat¢ payadle from time to lime va culstanding principal under the Note uniess payment of interest at such rate nould be coa-
trary (o appixable law, in which exent such amounts thall bear nteros at the highest rate permissible under applwadle law.
Noching coatained in this paragraph 7 shall reguire Lendder to incur any evpense oc Lake any xtion heteundes.

3. laspection. Lender may make of cause 10 be made reasonable eatties upaa and tspevtions of the Progeriy, prorided tha

Lender shail give Boctoner notce peios 1o an) suxh inspection specifying 1ehsocabie cause therefor retated 1o Leader™s interest o
the Propertty.
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