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UnitroRM Covenants. Borrower and Lender covenant and agree asy follows:

e

1. Payment of Priacipal and Interest. Borrower shall promptly pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and tate charges as provided i the Note, and the prnaipal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable Iaw o to a written waiver by Lender, Borrower shall pay

to Lender on the day monihly installments of principal and interest are payable under the Note, until the Note 15 paid in foll, '
2 sum thercin “Funds™) equal 1o one-twelfth of the searly taves and assessments which may atlain pruvity over this l L Sl
Mortgage. and ground rents on the Propeaty. of any. plus one-twelfth of yearly premium installments for hazard insurance, ’
plus one-twellth of yearly premium instaliments (or mortgage msurance. of any, all as reasonably estimated initially and from
time to time by Lender on the bashh of assessments and bills and teasonable estimates thereof.

The Funds shall be held in an institution the depusits or accounts of which are insured or guaranteed by a Federal or
state agency (including Eender if Lender is such an institution). tender shall apply the Funds to pay said 1aves, assessmenls,
insurance premiums and ground rents 1 ender may not charge tor so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessnients and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits |ender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest of caraings on the Funds. lender
shalj give to Borrower, without charge. an annual accounting of the Funds showing credits ard Jdebits 1o the Funds and the
purpose for which cach debit 1o the Funds was made. The Funds are pledged as additiona! security for the sums secured
by this Moitgage. ‘

B the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to 1
the due dates of 1axes, assessnients, insurance premiunts and ground rents, shall exceed 1the amount required to pay said laxes, -
assessments, insurance premiums and grewnd rents as they fall due. such encess shafl be, at Borrower's option, either :
promptly repaid to Borrower or credited to Borrower on menthly nstalimients of Funds. If the amount of the Funds :
held by Lender shall not be sufficient 10 pay taves, assessmients. insutance premiums and ground reats as they fall due.
Bocrower shall pay to Lender any amount nevessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thercol.

Upon payment in full of all sums secured by this Mottgage. I ender shalt promptly refund to Borrower any Funds
held by Lender. If under paragraph 1R hereof the Peoperty is sold of the Property is othenwise acquired by Lender. Lender
shalt apply. no later than immediately prior to the sale of the Propedty or its acquintion by Lender, any Funds held by
Lender at the me of application as a ceedit against the sums sexured by this Morigage.

3. Application of Payments. Unless apphcable law provndes otheewise. all payments teveived by Lender under the
Note and paragraphs 1 and 2 hereof shali be apphicd by Lender fintin payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay alt taves. assesvments and other charges. fines and rmpoitions atiributable to
the Property which may attain a proority over this Morigage. and leaschold payments or ground rents. if any, in the manner
prosded under paragraph 2 hereof or. if not paid in such manncr. by Borroaer making payment. when due. durectly to the
payee thereofl. Borrower shall prompdly furnish to Leader ail notcxs of ameunts Jue under this paragraph. and in the event
Borrower shall make payment dicectiy. Borrower shall peomptly furnish to Leader receipts evidencing such payments.
Borrower shall promptly discharge any Iiea which has psionty oser this Mortgage: provided, that Borrower shall nx be
requized 1o discharge any such lien so toag as Borrower shall ageee in writing te the payment of the obligation sexured by
such lien in a mannes acceptable to Lender. or shatl in good faith contest such ten by, oc Jefend enforcentent of such lien in,
legal proveedings which operate to present the enforcement of the hen or forforture of the Propeny o any part thereof.

§. Hazard Insurance. Borroass shall keep the improscments noa evisting or hercafter erected on the Property insured
against loss by fire, hazards included withie the term “oatendend coverage”. and such other hazards as Lender may requre
amd 10 such amounts and for such perads as Lender may reguire; proswded. that Lender shali not require that the amount of
weh coverage evaved that amount of conerage sequired o pay the wos sexured by this Morigage.

The insurance catner peoviding the insurance shall e chosen by Borrower subject to apgroval by Lender. provided,
that sch appeoval shall not be unrcasnably withheld  All peemiums on insurance poinies shall be paid in the manner
peovided under paragraph 2 hereof of. 1f not pard in sich mannee, by Borroner making payment. when Jue, Jerectly to the
ISU e CATIWT.

Al insurance polcies and rencwals therent shali be in fom acieptable to Lender and shall inclinde 3 standsrd mostgage
clause 10 Favoe of and in foem avveptable to Lender. Lendvr ~holl have the gight o hold ihe poliies and renewaly thereof,
and Boeroaer shall promptly furnuh to Leader all rencwal notes and all receipts of pard premiums  In the event of boss,

Bocrower shali gave prompt notice to the imurance carper and Lender. Lender may nake peovt of losy if not miade promptly
by Boerower.

Ualess 1ender and Borrower otheraise ageee in anting. nwrance proveads shall be appleed 1o rostecation of repair of

£

e Progerty damaged, prodded sih eotoration of reparr i ewvaomnakly feauble and ke secunty of this Morgage © %

st theredy impauired. I sh restucaton o€ repiiz B aot woaomnelly feauble o if the secunty of this Mostgage would

be umgres. the insurance provends shall be upplicd (o the sums secured by this Moctgage. wuh the excess, if any. pad

w Bocrower. T the Propesty s abundonad by Bocrower, o¢ it Borzower farh to repoad to Leader within 30 days [rom the

date moce b mailed by Lender to Borroaer that the ssurance carner offers to seitle a clam foe snsurance benefits, Lendev

is suthoazed to collext and ap@ly the imurane proveads 2t Lemder’s opton either B rEsivation of repair of the Propenty _

of 6 the sums secured by this Mortgage p
Unbess Leader and Bosrower otheraise sgree i wpking. any soch applivatamn of peoveads to paincipal shall oot eviend

or pustpuae the due date of the mocihly mtaliments referned to n paragiaphs T and 2 heroof o change the amount of '
sk instaliments. T uader paragraph IS hereof the Property is avguirsd by Femder. all nght, title and interest of Borromer
in and o any surance pnies 2md in aod to the proveads thewef touinng from damage to the Property poor to ik sale

o acquistwon shall puss (0 Leader to the extent of the summs secuted by this Moctgage inmedutely poor to such wfe or -
AWGWSITae.

e

& Preservation and Maistenance of Property: 1 eavebolds: Condomininms Planned Unit Desclopawats. Botroaer
shalt heep the Progerty in goud repair and shall pot commit waste or perant ampariment 0 deterioration of the Propesty .
2asd shult comply with the peovmaras of any kease 1f this Modtgage ©v va 2 feaschald. I thes Mocrgage i o 2 unit in 2 '
condomticium of 3 planmed unit doevelopmnt. Bocroaes shalk pedfosm ali of Borrvaers obligabons voder the decliateon ?
of coveaants crealing of govesmag the coadvauaium or phanncd uat devehopaxent, the by-faas and regulations of the
comiominum of phaneed unit Jdevelopment. and comtituent dogumenis, §i a condominium o plansed unmt Jevelopment
rules s crecuted by Borrower and revoaded together with this Moctgage, the congnants and agreermients of sh rider
shall b imocrpocated 1ngo amd shal? amwnd and supplemaat the (onenants amd agreements of 1his Mursgage a3 if the 1hler
were & part hercol.

7. Protectine of Lender's Sexurity. If Bortoaer fuls 1o perform the covenants amd agrocoxnats contunad in ths
Moctgage. or M 2y Ktao of proveahing v womanenaed mhah maeraly offeits Lenders taterest in the Property.
l e luding, But ot kouted (o conoxnt domain. nsoheny, code enforcenment, O aangemeats of paveadings mvohing a |

Pankzupt of devedent. then Lendes at 1 eader’s opton, upoa RN t Botroacy, may nrake unh appearances, dnburse suxch
wms 20d ke such )iwa a3 is muenary o peotect Leadee™s merest. iniuding, but ot hmited o, Juburwawnt of
reasvaatle sttotoey’s fees and eatry upoa the Progerty to male repaies 11 Lender roquited muoetgage nsyrance 28 2
coabhitaon of makiog the koan wuuied by this Muoctgage, Bocroave shalt pay the peenuunm rogqured o maintam swh

ssuz ace i efect untid such Lo a6 the requirenxent for R imsuranee Iernumates i dovidanne with Borroaees amd




