Usirorst Cove vanrs, Borrower and 1 ender covenant anmd aeree as follows:

1. Payment of Principal and Interest. Horrower shall prompiiy pay when due the protipat o and aterest on
indebtedness evidenced by the Note, prepayment and date charges as provuled in the Note,
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject 1o applicable faw or 10 a wntten wawver by Tender, Borroacr shall pay
to Leader on the day moathly instsliments of principal and interest are payable under the Mote, nebl the Note i paid tn full,
a sum (hercin “Funds”) equal to onc-twelfth of the yearly taves and assessmients which may attain priority over this
Mortgage. and ground rents on the Property, if any. plus one-twelfth of yearly prem:um instaliments for hazard surance,
plus one-twelfth of yearly premium instaliments for mortgage insurance. if ans, 71 a3 reasonably estimated initially and from
time to time by Lender on the basis of assessments and hills and reasonable estimates thereof.

The Funds shall be held in an institution the depaits o aceounts of which are msured or guatantead by a Federal or
state agency (including Lender if Lender s such an istitution). L eader shall apply the Funds to pay said 1aves, assessments, o
insurance premiums and ground rents. Lender may not charge tarso holding and applyieg the Funds, analyzing said account, Co
or verifying and compiing said assessments amd bibls, unless | cnder pays Borsower intetest on the Funds and applicable faw '
peraits Lender 1o make such a charge. Borrower and Lender may agree in wating at the time of evecution of this -
Mortgage that interest on the Funds shall be paid to Borroacr, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest or carnings cn the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Tunds showing credits and debits (o the Funds and the
purpose for which ¢ach debit to the Funds was made. The Funds are pledged as additional security for the sums woured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to

the due dates of taxes, assessments, insurance preniums and ground rents, shall exceed the amount required 10 pay said taves, .
assessments, insurance premiums and grouad rents as they fai due. sivh evcess shall be. at Borrower's option, ¢ither
prompily repaid to Borrower or credited to Borrower on monthly nstaliments of Funds. If the amount of the Funds

held by Lender shall not be suflicient (o pay faves, assesnwnis. insurance prepuums and ground rents as they (2t due,

Borrower shail pay to Lender any amount necessarny to make up the defiviency within 30 days from the date notice ts mailed
by Lender to Borrower requesting payment thereot

Upon payment an full of all sums secured by this Mongage. teader shall promptly refund to Borrower any Funds
held by L.ender. If under paragraph 13 hereof the Property 1s sofd or the Property is otherwise acquited by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or s acquisition by Lender. any Funds held by
Lender at the tme of applivation as a credit against the sums soxuced by this Mocngage

3. Application of Payments. Unless apphicable law provides otherwise, all payments received by Lender under the G
Note and paragraphs 1 and 2 hereof shalt be apphed by Leader first in payment of amounts payable (o Lender by Borgower T

under paragraph 2 hereef. then to interest payable on the Note. then to the principal of the Notw. and then to interest and
prnncipal on any Fulure Adsances.

4. Charges: Liens. Borrower shall pay alf taves, assewments and other charges. fings and impusitions attabutable to
the Property which may attain a priority over this Mortigage. ard [easchold payments of ground rents. if any. in the manoer
provided under paragraph 2 hereof or. of not paid in such manner. by Borroaer making paymal. when due. directly to the
payec thereol. Borrower shall promptly furnssh to | ender all notices of amounts due under this paragraph. and in the event
Botrower shall make payment dicectly. Borrower shall promptly furnsh (o §ender receipts estdenang such payments.
Botrower shalt promptly discharge any lien which has prioaty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long as Bocrower shall agree in writing to the payment of the othigation swcured by
sueh ien in a mannet accepiable to Lender. or shall e good Fasth contest such fien by, of Jefend enforcement of suxch lien io.
legal procecdings ahh operale o presemt the enforcement of the hen or focarure of the Progerty or any pant thereof.

5. Harard Insurance. Bogrower shall heep the improvements now evinting of hereafter erected on the Property inwured
againat loss by fire. hazards inciuded within ke term “evtended soverage”. and swh other hazards as | ender may requite
and in sixh amounts and foe such periods a3 Lender may reguire. provided. that Lender shalt rot requare that the amount ot
such coverage evceed that amuunt of coverage fequired (o pay the sums secured by this Muorzage.

The insurance cafier peoviding the insucanoe shall be chosen by Borrower subiect to appeosal by Lender provided.
that such appeosal shall not be unrcasoaably wahheld Al premuare oo insurance polxies shalt be paid in the manner
provided under pasagiaph 2 herent or, +f at pard in such mancer, by Bocroaer making paymeat. when due, directly to the
InSULINCE Carfier.

Al insurance poticies amd renewals thereot shall bein form acoeplable to Leader and shall include 2 standard merigage
clause 1n favor of 2nd i form acceptable to Lender. §ender shati have the right 1o hold the polies anmd remewals thereof, - gl
and Borroaer shall prompely (uinish to Leader ait rerewal potces amd att reveipts of paid premunrs. In the event of lass. e
Bosrower shali pve prompt motice fo the insurance carsier aad Feader. § ender may maie poovd of ks if not made promptly
by Botrower.

Unless Lender and Bosrower ctheraise agree in wnting. insuiance provends shall be appined to restosation of repair of
the Progerty Jamaged. providad such peatoranen of vepats o evvasnnally feasuble and the sevunty of ths Mortgage 1%

not thegeby impaired I such rostadation oF repair is act ceoanmicalls feasdle or if the secunty of thu Morigage would

be impared. the mnutance peoveeds shall be appind 1o the sums secured by they Moctgage. with the excess, if any. pard
to Borrower. I the Property i abundoned by Borivacr, oeat Borrower fa:ls to respomd to Lender within 30 days from the
Jate nobce 1s marked by Lender (o Bocrower that the ssurane carnve otfers to seitle a chaim for insuranve beoefits, Lemdar
is authorzed to sollect and apgly the insufance peocoads at Leader’s eption ather o restorainn of repair of the Propernty .
o¢ 1o the sums secured by rhis Morigage

Ualess Lender and Bortoner othenanse agree i wiing. amy snh applarvo of peoveeds o ponapal shall aot extend
or pustpone the due date of the meathly insaliments referred to in paragraphs ¥ and 2 hereof of change the antount of
such snstaltments. 11 under paragraph 3 hereot the Property is acquired by Lendes, il nght, titke and mierest of Borrower
in and 10 a0y tnsuranve pobicies and n and to the proveads thereot resultag from damage o the Progerty proe to the sale

o acquisibon shall pass to Leader to the extent of the sums secured hy this Modtgage immadatedy poror o wuch sale o
Fcquusitinn.

the
and the prnaipal of and interest

o taplniAdi

6. Presersation 3ad Maintenance of Property: Leascbolds: Condominiams: Plansed Usid Developments. Bocrower
shalt Leep the Progenty in good repair and shall Pt commit waste of pernut impairmeat o Ki<riranon of the Propety
and shall comply with the proviswas of any lease af this Morigage s on 2 lkeaschold  If thes Mosigage i o0 2 unk in a .
wondominium of 2 planned unit desclopawent, Borroaer shalt peeform ol of Bosrower’s obligatons vader the declaration
of covenants creating of guvermng the condeaumiom of planaad it developmcens, the by fans and regulations of the
condomimum of planoed uait development. and comstituent dovuments. M a conduminium o¢ plansed umit Jewcloprient
frder s executed by Borrower and recorded togeiker with this Motigage. the cowenants and agrecawats of sch nder

shall be incorporated inte amd shall amxnd and suppleruent the corenants amd ageeements of s Morigage as of the inkr
were a part hereof.

7. Protection of Lendes's Secwrity. I Bertouer {ab to perfosm the cosenands amd agreemynts voaiaingd in thr
Mocatgage, or if any actwon of provecding ¢ commenced which materially atfects Lender's interent in the Property,
including. but ot limuted to. ¢omnent domain, noliency, code enforerment, Of AN W™ pocendings involving a
bankrupt of devedent. then fender at Leader’s optoa, upon nofice fe Bogroavr, may sake suxh appearances. Jisburse such
cums and 1ake such aEon a3 15 aecessary o peotevt Leader's intesredt. i luding. But not bmited o, dubursement of
reasonable attorney’s fees and entry upon 1he Propeety to make repars. M Bender roquired MOEtgage INsULINSE 3% &
condition of making the loan sexured by this Mottgage, Borzoasr shafl pay the peemiums sequired o mainfain wih
insurance in effect until such tme as the regquirermxnt for wnh msufance iminates m accoedarde with Bocroaer’s and
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