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Ustioant Covexnangs Borrower and Tender covenant amnd agiee as follows:

1. Payment of Priacipal and laterest. Borroner ~batl promptly pay wben e the proedipal of and interest on thn
indebtedness exidenced by the Note, prepayment and Late «burges as prosided o the Noweoand the poincpal of and interest
on any Future Advances secured by this Mortgage.

2. Fuands for Taves and Insurance. Subject [ applivable Law or to a written wsawvee by Teader. Borcower shall pay
to [ ender on the day monthly instaliments of principal and eigcest are pavable vader the Note, patl the Note s pand an foll,
2 sum (berein “Funds™) equal to one-twellth of the searly taves and assessmeats which may attan priosity oser this
Mortgage, and ground rents on the Property, if any. plus one-twelfth of vearky prennum instaliments for hazard msurance.
plus one-twelfth of yearly premium instatiments for mortgage insurance. af any. all as reasonably estimated initiathy and from
time to time by Lender on the basis of assessmients and bith and resonable estimates thereot,

The Funds shall be held in an institution the deposits or acvounts of which are insured or guaranteed by a Federal or
state agency fincluding Lender if Fender is such an institution) . 1 ender shatl apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds, analy zing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower mterast on the Funds and applicable faw
permits Lender to make such a charge  Borower and Lender may agree in writing at the time of execution of this
Morigage that interest on the Funds shall be paid to Borrower. and unless sch agreement is muade or applicable law
requires such interest to be paid, Lender shall not be required to pay Borcower any interest or ¢arnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose For which cach debit 1o the Funds was made. The Funds are pledged as addional security for the sums secured
by this Mortgage.

I the amount of the Funds held by Lender. together with the future monathly installments of Funds payable prier to
the Jue dates of taxes, assessaients, insurance premiums and ground rents, shall exceed the amount required to pay said raves,
assessments, insurunce premiums and ground rents as they fofl due, such evwess <hafl be, at Borrower's option, cither
promptly repaid to Borrower of credited to Borrower on monthly imstatlinents of Funds. If the amount of the Funds
held by Lender shall not be sufficicat to pay (aws, assessments. mhugance premums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary (e make up the deficiensy within 30 days from the date notice is matiled
by Lender to Borrower reguesting paymuent rhereot.

Upon payment in full of all sums secured by this Mongage. Fender shall promptiy refund to Borrower 2ay Funds
held by Lender. 1€ under paragraph 18 hereol the Property is sold of the Property 1s otheraise acquired by Lender, Lender
shatl apply. no later than immediately prior 1o the sale of the Propenty or its acquinition by lender. any Funds held by
Leader at the ime of application as a cradit against the sums securad by this Morsrgage

3. Application of Payments. Unlcss applicable law prosiles othensise. all paymeaty reveived by Leader under the
Note and paragraphs 1 and 2 hereof shall be apphied by Eender first in paynient of amaounts payable to Lender by Borroner
under paragraph 2 hereof, then to interest payable on the Note. then o the principsl of the Note, and then to interest and
principal on any Fulure Advances.

4. Charges: Liens. Borroaer shali pay ol tives assowsmients and other charges, fines and impositions sitributable to
the Property which may attain a priority over this Moetgage. and [taschold payments of ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such munner. by Burraaer making payment. when due. dirextly to the
payee thereof. Borrower shall prompily furnish to Leader all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directis. Borroaer shall prompily furnssh to Leader receipts evidencing such payments.
Borroaer shall promptly discharge any e which has peoaty oser this Morigage: proswded. that Borrower shall not be
required to discharge any such lien so loag as Borroaer shall ageee in writing to the payment of the obligation secured by
such hien in a manner accepiable to Leader. oc ~hall in good faith contest sech Ben by, o defend enforcenicnt of such tien in,
legal proveedings which operafe to present the entercement of the ben or forfeiture of the Property o¢ any part thereof.

£, Haziard Insurance. Borrower shatl heep the improscments now evisiing o kergafter zrected oa the Property insured
against loss by fire. hazards inciuded within the term “ervtendad coverage”. and such other hazards as Eender may sequire
amd i such amounts and for such perrods as Fender may require. prowded. that Eender shalt not require that the amount of
such coverage ewoeed that amount of Coworage required 1o pay the sums wecused hy this Mortzage.

‘The insurance catrer providing the msusance shalk e chonen by Bogrower wsbject o apgprosal by Lender provided.
that such approsal shali not be unreasoeably withheld Al premoe.ms o6 insurance policies shall be paid in the manner
provided umder paragraph 2 hereof oc of aot pard in such maneer. by Bocroaer making paynnnt. when dee, Jirectly to the
INUTINCE Carmier.

All insurance policies and renew als therevt shall be i farm aoceptibic to Lender and shali inchude a standard morigage
clause in favor of and in form acceprable to Leader. Leader <hati hase the night o hold the poliies and renewals thereof,
and Borroaer shali promptly furnssh o Lender all renewal potices and all rexeipis of paid poenmiuns. In the evenz of loss,
Bostower shali give prompl nufice o e e i cains aod Eoder. Lender may make provt of lass if pot miade peomptiy
by Borrower.

Unless Lember and Borrower otheraise 2grex it wntng. insurance provends shalt be applied 10 restocation oc repair of
the Propesty damaged. prosided such rotoatan oc repart v evonvmnally feasibe and the sevurity of this Mortzage
not theredy impaired. I such restoration of repaif B oot cwonemnally teasble of 1f the security of v Mortgage would
be imparred. the insucance proveeds shali be spplast to the sums sevused by this Motgage, with the excess. if any. pard
to Borrower. If the Property s abundvned by Borrower, o¢ i Borrower Eails to respoad fo 1 ender within 30 days from the
Jate notice is muaiked by Lender to Borroaer that the insucance carsier offers to seithe a chum for insuramoe benefits, Lender
ks authorized to collect and apply the isuranve peoveads at Eeader™s option aither [0 restoraion of repair of the Propenty
of 10 the sums woevured by this Moectigage.

Unless Eender and Bocrower atheraise agrer in wntag. any such apptaation of pioveads to pandipal shall not evtend
ve postpone the due date of the moothiy instaliments referred to in parageaphs 1 and 2 heeend o change the amount of
such instaliments. I under paragraph 18 hereof the Property is acqureed by Lender. alt nghe. unile and inferest of Borrower
in and to any insurance polivies and in and to the proveds thereot rouitiag from danuge o the Property prios to the sale
or acquisition shall pass to Leader to the event of the sunbs sevurad by ths Mortgsee rmawadiately prior to such sale of
aCquisition.

6. Presenation and Muisteoaace of Property: Leaseholds; Condominivms; Planaed Unit Ixselopments. Bocroaer
shall keep the Property in goud sepair and shall 0ot comont aaste of peennt impaisment of Heerworation of the Property
and shall comply with the peovivions of any fease st this Morfgage s on aeleswchold. If this Moctzape 8 on 3 usit 2
condominmum of a planacd usit development. Bocroaer shafi perfoem alt of Bocroaer’s obhigations under the Jdeclaration
Of ovenanis <reating of goserming the condvanmium of planevd unit developaent. the by-faas and megulations of the
comdominium of planoed unit desclopawat. and coostituent documents. I a condeasinium of plaaned unit developaient
nder is enecuted by Bosrower aed recorded togethwer with thos Morigage. the coveaunts amd agrecnments of such nder
shali be invorporated inte and shall amend and suppiement the coienants amd agreentents of the Mortgage as if the rider
were a part hereof.

7. Protection of Lenders Sccurity. If Bomrower fals to perfoem the covenants amd agreemxnts vontfuned in this
Morigage. or if any aten or provesding o comarmond which oitenially aifocts Fenders wnterest in the Propeny.
including. but not hnsted o, vanment domain. isiolvency. code entoriement. OF JTLABZEAIIRS 0 provendings involving a
bankrupt o Jevedent. then Lender at Lender’s cptoa, upoe notice o Bosrower, inay imake such appearanees. dokurse such
sums and take such actrea a8 i3 pevessary o protect bender's antcroest, ioxluding. but st houeed oo disburseawent of
reasonablie attorney’s tees and ¢entry upon the Progerty to muake ropaiis. I teoder rayroed moftghid IRUFInOe as &
corhition of making the loun woured by this Mottgage. Bosrower shalk pav the premnums toguitad ta maintamn such
insurance in otfect urtil such tme 3¢ the roquitement {for such IRsgranee ammates i saovesd e with Borreaer’s and
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