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Uxirorst Cosinants Borroner and Leader covenant and agree s folloas

1. Payment of Principsl aad Interest. #orrower shall prompily pay when due the prmupal of and interest on the

indebtedness evidenced by the Note, prepayment and [ste charges as provuded in the Note. and the principai of and interest
on any Future Advances secured by this Morigage

2. Funds for Taxes and Insurance. Subject to apphivable 1aw af 10 3 wantten wawer by 1 ender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note. uatil the Note s paid 1n full,
a sum (hercin “Funds”) equal 1o one-tuelith of the yearh faves and assessments which may atian priority over this
Mortgage. and ground renis on the Property. if any. plus one-twelfth of yeatly preovosm instalinzents for hazard insurance,
plus one-twellth of yearly premium instaliments for morigage insurance. of any. all as reasonably estimated initiatly and from
time to time by Lender on the basis of assessments and bidh and reasonable estimates thereof.

The Funds shall be held in an institunion the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such aninstitution) | ender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents  Lender may not charge 1or so holding and applying the Funds. analyzing said account,
o: verifying and compiling said assessments and bills, unless L ender pays Borrower interest on the Funds and apphcable law
permits Lender to make such a charge Borrower and Lender may sgree in wnting at the tme of execution of this
Mortgage that interest on the Funds shall be paid 1o Borrower, and unless such agreement is made or applicable law
tequires such interest to be paid, 1 ender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrow¢i, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made  The Funds are pledged as additional secunity for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taves, assessments, insufance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such excess sh2ll be, at Borrower's opuon, either
prompily repaid to Borrower or credited 1o Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay faies. assessments. insurance premiums and grouand rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Leader to Borrower requesting payment thereol

u payment in full of all sums secured by this Morigage. Lender shall promptly refund to Borrower any Funds
held by Lender. 3 under paragraph 18 hereof the Propenty 1s sold or the Property is otherwise acquired by Lender, Lender
shali apply. no {ater than immediately prior to the sale of the Propeny or its acquisition by Lender. any Funds held by
Lender at the ime of application as a credit against the sums sevured by this \Morrgage.

3. Application of Payments. Unless apphuable law provides otheswise. all payments received by Lender under the
Note and paragraphs | and 2 heceot shall be aoplied by Lender irst in payment of amounts payable to Lender by Borrower

under paragraph 2 hereof. then 1o interest payable on the Note. then to the principal of the Note, and then to ipterest and
principal on any Future Advances.

4. Charges; Lieas. Borrower shall pay all taves. assessments and other charges. fines and impositions attributable to
the Property which may attain a priotity over this Morigage. and leaschold payments or ground reats. if any. in the manoer
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due, directly fo the
payee thereof. Borrowes shall prompily furnish to Lender all notices of amounts due under this paragraph, and in the ¢vent
Borrower shatl make payment directly, Botroaer shall prompily furnish to Lender receipts evidencing such paymeants.
Borrower shall promptly discharge any lien which has prioriy ever this Morigage: provided, that Bosrcwer shalt not be
required to discharge any such lien so long as Borrower shali agree in wnting o the payment of the obligativn secured by
such ben in a2 manner acceptable to Lender, oc shall in good faith contest such lien by, of defend enforcement of such lien in,
legal procecdings which operate to prevent the enfoccement of the lien of forfeiture of the Property of any part thereof.

S. Hazard lasurance. Borrower shall heep the improvements now evisting or hereafter erevted on the Property insured
against loss by fire. hazards included within the term “evtended coverage”, and such other hazards as Lender may reguire
and in such amounts and for such periods as Lender may reguire; peovided, that Lender shali not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shali be chosen by Borrower subject to approval by Lender. prowided,
that such approval shall not be usreasonably withheld  All premiums on insurance policies shall be paid in the manoer
provided under paragraph 2 hereof of, if not gard in such manaer. by Borrower making payment, whea due, directly to the
INSUTANCE CArTICE.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptadle 1o Lender. Lender shali have the right 1o hold 1he policies and renewals thereof.
and Borrowers shati promptly furnish to Lender ali rencwal notices and all receipts of paid premiums. In the event of loss.
Bocrower shalt give prompt actice fo the insurance carnes and Lender. Lender may make proof of loss if not made peomptly
by Borrower.

Untess Lender and Bocroaer othera se agree in wnling, insurance peoceeds shall be appled to restocation of repair of
the Propesty damaged. provided sxh restoratnod of fepair is economically feasible and the security of this Morigage is
not thereby impasred. I such restocaton of repait 18 Nt econumnally feanble oc if the security of thrs Mottgage would
be inpassed. the insurance peoceeds shall de apploed to the suns sexured by this Moctgage, with the excess. if any. paid
o Bosrower. If the Progerty is abardoaed by Botromer, oc if Bosrower lails to respoad fo Leader within 30 days from the
dale notce is maited by Lender to Borrower that the msurance carner otfers 10 setile a clam for insurance beoxfits, Lender
is authorized to cotlect and apply the insurance provends at Leader’s optoa ather 1o restoration or repair of the Propeny
o¢ to the sums secured by this Motigage

Unless Lender and Borrower otheraise agree in wrting. any sxh appixaton of peoceeds to panacipal shall not extend
o¢ postpoae the due date of the monthly installments referred to in paragraphs ¥ and 2 hereof or change the amount of
such instaliments. §f under paragraph 18 hereof the Progerty is acquired by Leader. alt nght, titke and interest of Bocrower
in and (o any nsurance policres and ia and to the peoceands thereot resuinag from damage to the Property prior o the sale
or acquisiun shall pass to Lender to the extent of the sums secured by this Mortgage immediaiely pooe to such sale of
I GUISHEON.

6. Preservaiion aod Masatenance of Property: Leaseholds: Condominivams; Ptansed Unmit Developaseats. Borroaer
shall keep the Propecty in good repais and shall oot commit wasle of permit imgairment of deterioratwn of the Property
and shall comply with the proviswcas of any lease if this Morigage 1 oa 3 leasehold. I this Mostgage is 00 2 unit in 2
condominium of a planned unit Jeveloprnt, Bocrower shall peefoem all of Borrower's obligations under the Joclaratuon
of covepanls creabing of govesning the condomenium of planned unit Jevelopment. the by-faws and regufatioas of the
condominium of planned unit developaend, and constituent Jovuments. If a condominium of plannad vt development
nder is ewecuted by Botrower and revorded together with thes Mosigage, the tovenants and agreements of such nder
shall be incorporated into and shall ameod and supplement the corenants amd agreemments of this Moctgage as if the rider
aere a part hereof.

7. Protection of Lender’'s Security. I Borrower fah to perform the covenants amd agreements contaieed in this
Mocigage. or if any xKton Of proveading commenced ahnch matecially affects Lender's inerest in the Progenty.
i luding. bt not hmited to. eminent domam. nsorency, code enforcement. of arrangements of proceedings mvolving 3
dankrupt of Jdecedent, then Lender at L ander's opion, upoa mxae to Borrower, may make such appearances. Jisburse such
sums and lake such i 31 15 REessary to protest Lendes™s interend. including, but not hmsted 1o, disbursement of
teasonable attomey’s fees and eniry upon the Property lo make reparrs. I Lender required mocigage insurane as a
cond:tion of making the foan sevuted by this Moctgrze. Bocrower shalt pay the peemiums requured to maintin sich
insurance it effect unnl sxh ume as the nequercment foc such msurance fermunates 1o acvovdance with Bocroser's and
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