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UNIFORM COVENANTS. Borrower and L eader covenant and sgree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the in-
debredness evidenced by the Note, prepayment and late charges as provided in the Nute, and the principal of and intersst on any
Future Adyances secured by this Mortgage.

1. Funds for Taves and Insurance. Subject to applicable law of to a written waiver by Lender, Botroaer shall pay to Lender
on the day monthty installments of principal and interest are payable under the Nute, until the Note is paid in full, a sum (herein
“Funds'') equal to one-tw elfth of the yearly taxes and assessments which may anain priority oser this Mortgage, and ground rents
on the Property, if any, plus one-twelith of yearly premium installments for hazard insurance, plus one-twelfth of yearly premivm
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

“The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or siate
agency (including Leader if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments, insurance
premiums and ground reats. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Botrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest 10 be paid, Lender shatl not
be required to pay Borrower any interest of ¢arnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Motigage.

If the amount of the Funds held by Leader, together with the future monthly installments of Funds payable prior (o the due
dates of taves, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taves, assess-
ments, insusance premiums and ground renis as they fall due, such excess shall be, at Botrower’s option, ¢ither promptly repaid to
Bocrrower of credited 10 Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient to pay laxes, assessments, insurance premiums and ground rents as they falt due, Borrower shall pay 1o Lender any amount
necessary (o make up the deficiency within 30 days from the date notice is mailed by Lender (0 Borrower requesting payment
thereof.

Upon payment in Tull of all sums secured by this Mortgage, Lender shall prompsly refund o Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Propersty is otheswise acquired by Lender, Lender shall apply, no
later than immediaicly prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Morigage.

3. Application of Paymeats. Unless applicable law provides otherwise, all payments received by Lender under she Note and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under pagragraph
2 hereof, then 10 interest payable on the Note, then to the principal of the Note, and ihen to interest and peincipal vn any Future
Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions atiributable to the
Property which may attain a priority over this Mortgage, and leasehold payments of ground rents, if any. in the manney peovided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Borrower shall promptly furnish to Lender all notices of amounts due under this pazagraph. and in the event Botrower shall make
payment directly, Borrower shall promptly fusnish to Lender receipls evidenwing such payments. Borrower shall promply dis-
charge any lien which has priotity over this Mocigage; provided, that Bocrower shall not Be required to discharge any swh hen 30
long as Borrower shall agree in writing to the payment of the obligation secured by such lien in 2 manner accepuable to Lender, or
shall in good faith contest such lien by, or defend enforcement of such lien in, lexal proveedings which operate to prevent the en-
forcement of the lien o focfeiture of the Property or any past thereof.

S Harard Insucsace. Boerower shall keep the improvements now existing ot hereafter erected on the Property insured
against loss by fire, hazards inctuded within the term *"extended coverage.” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shali not require that the amount of such
coverage exceed that amount of coverage required (o pay the sums secured by this Motgage.

The insurance carrier providing the insurance shali be chosen by Borrowes subjest to appeoval by Lender; peosided, that such
approsal shall not be unreasonably withheld. All premiums on insurance policies shall te paid in the maaner provided under
pazazraph 2 hercof or, if rat paid in such manner, by Boerower making payment, when due, ditectly to the insurance casrier.

Allinsurance polivies and renewals thereof shall be in form avveptable to Lender and shall inciude 3 standard moctgage clause
in favor of and in form acceptable to Leader. Lender shali haxe the right to hold the policies and renewals thereof, and Bocsower
shalt prompely furnish 10 Lender all renewal notes and atl receipts of paid premiums. In the event of loss, Borrower shall give
prompt notive 10 the insurance carrier and Lender. Lemder may make peoof of [oss if n¢ made promptly by Bocrower.

Ualess | epde and Borroaer otherwise agree in writing, insuramve proveeds shati be 2ppliad (o restorativa or repair of the
Property damaged. provided such restoration or repair is exonomically feasible and the secury of this Morrgage is not thereby im-
paired. If such restoration of regir is not eveaomucally feasible or if the sevunty of this Moctgage would be impaired. the in-
surance peoceeds shatl be applied to the sums sexured by this Meegage, with the excess, if any, paid to Boerower. B the Property is
abandoned by Bogrower, ot if Bocrower fails to respoad to Lender within 30 days from the date notne is mailed by Leader 1o Boe-
cower that the insurance carrier offers 1o settle 2 claim for insutance berelits, Leader is authocized to collect and apply the in-
surame proveeds at Lender’s ogeion exther to 1estoraiion of repair of the Property o¢ to the sums secured by this Muoetgage.

Unless Lender and Botroaes otherwise agree in writing. any suxh applivation of proveeds to pranxipal shall sot exiend or
postpoae the due date of the monthly instaliments cefercad to in paragraphs 1 and 2 hereof of change the amount of such in-
stallments. If under paragraph 13 hereof the Property is avquired by Lender, all right, tithe and interest of Borrower in and to any
insuramce poticies and in and 10 1he procends thereol resulting from damage 1o the Property prioe 0 the sale oF adquisitioa shall
pass o Lender 1o the eatens of the sums secured by this Moeigage immedrately peroe to sach w2l o aguinton.

6. Preserritivn and Miintenance of Property; Lesseholds; Coadomininms: Plhanaed Usit Develogments. Borronze shall
keep the Progerty in good repart amd shall not commin waste of permit inpaicment o¢ deterivativa of the Progerty and shall com-
ply with the provisivas of any fease if this Moctgage is 0 aleaschold. 1f this Moergage is oo 2 unst io 2 coadogunium o¢ 3 planned
unit development, Bocroser shall petfoem all of Bocrower®s obligations under the delaratuon os cosenants realiag o governing
the condominum of planned unit development, the by-laws and cregulanoas of e condominium o planned unit devclopaient,
amd constituent dovuments. If 2 condominum ot plaaned unit devclopment rider is evevutad by Borrwaer and revocded together
with this Moctgage, (M cosenants and agreements of such sider shall be incorpurazed ato axd shall amend and supglement the
covenants and agreemenis of this Mocigage as if the ndes were a part bereod.

1. Protection of Lesdet’s Sceurity. U Bosroser fails to perfocm the cosenants amd agseements contuaed in this Moergage.
oc if any action o peoceeding is commenced which matestaBy affess Lemder's interest in the Progernty. nciuding. but not hmired
1o, eminent domain, insolseacy, code caforcement, OF arrangements of provcedings invaiving a tankrupe oc dexedens, then Lender
at Lender’s option, upoa notice 1o Borrower, may make such appearaones, disburse such yums and tak ¢ such AWTHOD a$ i3 DO CISALY
to protect Lender™s interest, inctuding. dut pot hmited 1o, disbursement of reasonable attocney’s foes amd ¢ntry upoa the Progerty
1o make repairs. If Lender required mostgage imsuranie a3 2 coadition of makiag the foan sevured by ehis Moctgage, Bocrowes
shall pay the peemiums requirad to mabintain such wsurance i offext uatil sl tme as the equirem<nl foe sl ouramee ter.
minates in avcocdamce with Bogromes's and Lesuder’s aritien agrocment of appinaiie laa. Bocromer shali pay the amouse of all
FUXIgaEe IRSUIAANE Premiums in the mannes prossdad under pazagsaph 2 bereof.

Any amounts dubursed oy Lender pursuant to this paragraph 7, with mterest thateve. shall beveme additona] imdebeatnes
of Bocrower secured by this Mortgage. Unless Bocromer and Lemdes agree 1o oches terms of pasmant, such amounts shall te
pavablc upon madine from Lender to Bocrower requesting prar meni ther eof, and shali beas interast feom the daee of dusbursemens at
the rate payable (ram Lime 1o ime on vutyranding poncipal under the Note unfoss parment of intecns 2 wxh rate wouhd e qun-
trany o appiaadie laa, in annh event yuch amounts shopdl Brear interest at 18 hoghest rate petativn e umden agpinatle law.
Nothung otk nad iethes paragsaph 7 shall requite Lender toinur 2 € ypenie o€ 12he an)y UG bt eumber

. laopection. 1emder muay mlake of Cause o be nibdie ediweatle sarrms upua amd iaspevtamns of the Propwris, proadind tha

L evader SB 2l e Bocroats notxe peode to 2ay wxh imspecton spaxtfying redswaatle cause therefoe reiaiad to Lerdier s tnictent
the Progwsty.
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