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Ustporst Covenasts, Borrower and Feader covenant aand e as folivas.

1. Pavment of Pancipal aad Interest. Borrower ~hall pownptiv pay ahen doe the pemapal o ard mterest on the
indebtednvss evidenced by the Note, prepayment and Late charges provided m the Notes aed the prngipal o1 aad interest
on any Future Advances secured by this Morieage.

2. Funds for Taves and Insurance. Subject to applivable Loy o toow wndten wainvdd by leinder, Borrowser shall pavw
to Leider on the day monthly instaliments of pringpal wied aiterot are pavable ander the Note until the Note s paidan full.
2 sum therein “Funds™) equal 10 cne-twellth of the yearhy taves and
Mortgage, amd ground rents on the Property. if any. plus ene-twelfth of searly prosum installments for hazard msurance,
plus ane-taelfth of yearly premium instailments for mortgage instiratee. if any. all as reasonably extimuated initially and from
time to time by Lender on the basis of assessnents and bl and reasonable estimates thereof,

The Funds shall be held in an institution the depoaits or avoounts of which are insured or guarantead by a Federal or
state agency (including Lender if Lender is such an instiwtion) . Fender shall apply the Funds to pay ~aid fases, ahessmnts,
insurance premiums and geound rents. L ender may not charge torso holding and applying the Funds. analyzing said account,
or venfying and cumpiling said assessments and hills, untess 1 ender pays Borrower iterest on the Funds and applicable law
permits Lender 1o make such a charge. Botrower and Lender may agree in writing at the time of ewecution of this
Mortgage that interest on the Funds shall be pad to Borrower, and unless such agreenent is made or appheable law
requires such interest 1o be paid, Lender shalf not be required to pay Bogrower any interest or carnings on the Funds. Leader
shall give to Borrower, without charge, an annual accountmg of the Funds showing credits and debits to the Funds and the
purpuse for which ¢ach debit to the Funds was made. The Funds are pledged as additional security for the sums sevured
by this Morigage.

If the amount of 1he Funds held by Pender, together with the future monthly instaliments of Funds payable pror to
the due dates of tates, assessmients, insurance premivms and ground reats, shall exceed the amount required to pay said 1aes,
assessments. insurance premiums and ground rents as they fall Jdue, such ewess shall be, at Berrowers option, cither
prompily repaid to Borrower or <redited to Borrower on monthly nstaliments of Funds. If the amount of the Funds
held by | ender shall not be sutlicient to pay taws, assessments. insurance premums and ground rents as they fail due.
Borrower shall pay to | ender any amount nevessary o make up the Jeficieney within 30 days from the date notice is mated
by Leader to Borroaer roquesting payment thereof.

Upon payment in full of alf sums secured by this Morigage. ender shall prompily refund 1o Borrower any Funds
held by Leader. If under paragraph 18 hereof the Proflerts s wid o the Property 15 otherwise acqinred by Lender, fender
shali apply. no later than imniediately prior o the sale of ihe Property of its acquisition by Lender, any Funds held by
Leader at the me of applicaiion as a credit against the sums wuurad by thes Mongage

3. Application of Paymeats. Unless applvably law proviies cthernise, ali paymients recessed by 1ender under the
Note and paragraghs 1 and 2 heweof shali be applied by Lender finst n pasment of antounts payable o Lender by Borrower

under paragraph 2 hereof, then to interest payable vn the Note, then to the principal of the Note. and then to interest and
poncigal on any Future Advances.

4. Charges: Lieas. Borroaes <hall pay alt faises svewnients and other charges. fines and impositions atinbutable to
the Preperty which may attain a prroriy vuer thes Morigage, and leasenold paymients of ground rents. if any, in the manner
provided under paragraph 2 hereof o1, if rot paid in such maamer. by Borroaer making paymens. when due. directly to the
payee thereof. Borrower shall promptly furish to Bender all netices of amounts due under this paragraph. and in the event
Borroaer shall make payment directly. Borrower shalt prompily tucnish to Lender teceipts evidenuing such paynkats.
Borrower shali promptly discharge any licn which has priondy ower this Muorigage: peovided. that Borrower <hall not be
requized to discharge any such hien so feng as Borrower shall agrec io writing to the paymeat of the obligation secured by
such e in a mannes accepiable to Lender, o shall a goud Eaith contest such hen by, or Jdefend enforcement of such len in.
legal proveedings which operate to prevent the ¢atorcenient of the Lien oz fosfoture of the Property o any pant thereof.

. Hazaed Iosurance. Borrower shalf keep the improsenments vow ¢visting o hereafter erecied on the Property insured
against lots by fire, hazards inchuded within the term “eaterdad coverage”. and such other hazztds as Lemder may require
and 0 suck amounts and For such periods as Lender mas roquire; peosided. that [ eider <hall not reyuire that the amoent of
such corerage exwwend that amount of coverage requrred 1 pay the sams sevirred by this Moagage.

The nsuranve carsier providing the msurance shatt be chosen by Bocrower subject to approsal by Leader provided.
that such appeosal shall not be unreasenahly withheld AP preaunas on imurane polies shall be paid in the manoer
peos:ded under paragraph 2 hercot o, il mt paid in such manoer, by Borrower mak:nz payment. when due, drrectly to the
LAAUTINCE CRTFIEF.

Al insurance policies and rensw als thereet shall bean foim avvepiable to Leader and shall i fude & standasd meagage
clause in fasos of and 0 form avceprable fo Lender. Foader shall have the right 0 hold the policies aad rencwals thereof.
and Borroaer shall promptly furmsh to Fender alf renewal notices and 2l receipts of paid premuums. In the eveat of huss.
Borrower shaii give protspd modioe B T8 st e Jarier snd Lender, Bendur nuy make provt of foss if not made peompiiy
by Borrower.

Unless Dender and Borrones otheraise agree in anbing. insuiane provonds shall be apphied to restocation or repair of
the Property damaged. provided such estoration of repur i evoanmntily feasible and the sevunty of this Moctgage 8
nat theeebs impaired. B such rostocation OF tepair is aot covnoniatly feasible of if the sevunty of this Moctgaee would
be impurad. the ipsurance peoceeds shall be appiand to the sums woured by this Moertgage, with rhe excess. it any. pad
to Bocrovacr. 11 the Progerty i chandonod by Bosrower, oc i Bocrower farls (o respoad to beader within 30 days rom the
Jate notice 1 onnled by Lendes to Borromer that the imuranoe casmee offers o weiile 3 clom (or imsurance benefies, Lender
ks xuthosrzed to collect aad apply the imurance pooveads at Lender’s option athee to restocation or repair of the Property
¢ t the sums sevured by thes Mosigage.

Ualess Lender and Bugrower otherasc agree i aning. oy such applnatica of provesds to puaipal shait axt entend
o¢ pustpune the due date of the moathly instaiimants ecferced to in paragraphs 1 amd 2 hereol o change the amount of
such instaliments. Bt umder parageaph 18 heeeof the Property s aoqutred by Lender, afl nighe, titke and interest of Borroaer
in and to 293 smuzande pobnes and in and to the proveads therent rowultiag from dunage to the Property prior ta the sale
o zoussition yhatl pass to Lendes 1o (he extent of the sums secured by this Mortgape imnediately paor e such sale or
Aqunlo.

6. Presenvating and Maisteaance of Property: Leascholds: Condominiumsy; Planoed Uit Developumats. Bocroace
shult keep the Property in good repair and shall got COGIMIE 3 asle OF PEERlE IMPLEAKAL OF SEICIRHLt0a of the Progeity
anad shall comply with the provisions of any kease tf this Mosigage o on 2 feawhold B thn Mostgage Boon 3 ounit in e
condomimum or a planned unit development, Bodreatr halt peeform all of Botivaer's obligations undes the Jdexharaton
of covepants cicahng of goserning the condeaunivm of planned ame desclopaent, the by-Faas and reguistwoas of the
condominium o planoed unit deselopmuent. and coosiuent documents  1f a condominium of planned unit Jeselopaweat
fder ks cvevuted by Bocrower and revocded together with this Morigage, the cosenants and agreemxats of suxch rader
shath be iacospusatad iate and shall amend a0d supplement the covenants sind sgreements of thes Mortgage as if the rider
were a purt hereof.

7. Psotection of Lesder’s Sevusity. It Borreaer fuls s eoifeeme the conenanis amd agredments vertsinod i thes
Moctgage. of i any acuoa of pooseading © commenved whch marenally afects Denders nierest in the Pioperty.
nciuding. but mot kouted to. crnnent Jomain, psoleergy . wodhe OOt 0 B4 Iunnts of poroweadingy tnaolving
bankrupt of devedeat. then bender atd ender’s opten. upen notice B Borroaer, iay sralke such appearances, dnbune such
surmts and take soch aofrn a1 asary b peetadt Lordes s anteeest, cludling but not Lmired e Jabursement of
restoaable attommey’s tovs and eniry upon ke Propusty o mohe ropares, I Tender roguinad masigadd 1nansane as a
wabton of paking the loan woured by thes Muottgage, Borroacr ahall pay the proanumis pegrred fo maisten swh
suianoe i oot untd sugh o as Rl reguairenient for wiah isuranxe tersunates mnoacsnedane with Bocroaer's and

esessmients which may attain prority over this
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