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UNIFORM COVENANTS. Borrower and Lender covenant and ageee as followns: Ak

1. Paymem of Principsl and laterest. Bortower shall promptly pay when due the principal of and interest on the in-
debtedness evidenced by the Note, prepayment and late charges as prov ided in the Note, and the principal of and interest on any
Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subjectto applicable law or to a written waiver by Lender, Borrower shall pay 1o Lender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum (herein
“'Funds"") equal to one-twellth of the yearly taxes and assessments which may auain priority over this Mogtgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-1welfth of yearly premium
installments for mortgage insugance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which ar¢ insuted or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable faw permits Lendes 1o
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest of earnings on the Funds. Lender shall give to Borsower, without chasrge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional sevurity for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required 10 pay said taxes, assess-
ments, insurance premiums and ground rents as they (all due, such excess shall be, at Borrower's option, cither prompily repaid to
Botrower of credited (o Borrower on monthly instaliments of Funds. 1f the amount of the Funds held by Lender shall not be suffi-
cient to pay 1axes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date notice is mailed by Lendes to Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Moctgage, Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquited by Lender, Lender shall apply, no
later than immediately prior (o the sale of the Property or its acquisition by Lender. any Funds held by Lender at the time of 2p-
plication as a credit against the sums sevured by this Mortgage.

3. Applications of Psymeats. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payabdle to Lender by Borrower under paragraph
2 heteof, then to interest payable on the Note, then 1o the principal of the Note, and then to interest and priovipal on any Future
Advarnces.

4. Charges; Liens. Borrower shall pay all 1axes, assessments and other charges, fines and impositioas attributable to the
Property which may attain 2 priotity over this Mottgage, and leasehold payments or ground rents, if any. in the manner provided
under paragraph 2 hercof of, if not p3

id in such manner, by Borrower making payment, when due, directly (o the payee thereof.
Borrower shall pcomptly furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make
payment direcily, Borrower shail promptly furnish 1o Lender receipts evidenwing such payments. Bocrower shall promprly dis-
charge any lien which has priofity over this Moctgage; provided, that Bocrower shall not Be required to discharge any such lien so0
long as Borrower shall agree in writing to the payment of the obligation sexured by such lien in 2 manner acveptable to Lender, of

shall in good faith contest such lien by, or defend enforcement of such lien in, legal provecdings which operate 10 peevent the en-
forcement of the lien or focfeiture of the Property or any part thereof.

$. Hazard Imsuraace. Borrower shall keep the impcovements now existing o¢ hercafter erected on the Property insured
against loss by Fire, hazards included within the 1erm **extended coverage.”” and such other hazards a5 Lender may require and in
such amounts and for such periods as Lender may require; peovided, that Lender shall not require that the amount of swh
coverage exceed that amount of coverage required to pay the sums secured by this Moetgage.

The insurance cartier peosiding the insurance shall be chosen by Bosrower subject to appeoval by Lendes; provided, that such
approval shall not be unreasonably withheld. All peemiums oa insurance pelicies shall be paid in the manaer orovided under
paragraph 2 hereof or, if not paid in such manner, by Botrowmer making payment, whea due, directly 1o the insurance casrier.

All insuzance polixies and renewals thereof shall be in form acceptable to Lender and shall include a slandard mortgage clause
in favoe of and in focm acceptable 1o Lender. Lender shall have the cight 1o hold the policies and renewals thereof, and Borrowey
shail prompQy furnish (o Lender all renewal potices and all recapts of paid peemiums. {n the event of loss, Bocrower shall give
prompt notice to the insurance carnes and Lender. Lender may make peoof of loss if not made prompily by Bocrower.

Unless Lender and Borrower otherwise agree in writing., insurance proveads shall be applied to restoration o repair of the
Property damaged, peosided such restoration of repais i3 cconomically feasible and the secuzity of this Mortgageis not thereby im-
paired. If such restocation of repaif is not economixally feasible os if the security of this Morigage would be impaired, the in-
surance proveeds shaik be appiied to the sums secured by this Mortgage, with the excess, if any, paid to Boerower, If the Propenty is
abandoncd by Borrower, of if Borrower fails to reypond to Lender within 30 days from 1he date notice is mailed by Lender 1o Boc-
rower that the tnsurance cassier offers 1o settle a clum for insurance benefits, Lender s authocized (o cotlect and apply tke in-
surance proceeds at Lendec’s oplion cither to restocation o¢ repair of the Property or (0 the sums sevured by this Moctgage.

Unless Lender and Bocrower otherwise agree in writing. any such appination of proceeds to peincipal shall oot extend or
postpone the due date of the moathly instaliments refersed 1o in paragraphs 1 and 2 hereol or change the amount of such io-
statiments. If under paragraph 13 hereof the Property is acquired by Lender, all right, title and interest of Borrowes inand to any
insurance poticies and in and to the proceeds thereof resulting from damage to the Property prior 1O the sake of acquinition shall
pass to Lender to the extent of the sums sevured by this Muctgage immediately prior to such sale of acquisition.

6. Presenation and Maistenance of Property: Leasebolds: Condominiams: Plassed Lait Developments. Borrower shall
xeep the Property in good repair and shall nog COMMIT wA3e OF Permit iImpaurment of Jeteriration of the Property and shall com-
ply with the provisicns of any lease if this Morigage is on a leasehold. I this Mortgageiscn s unit in a coadominum o 3 planned
unit development, Borrower shall perform all of Borrower’s obligations under the dectaration or covenants reating or governing
the condomisium of planned uait development, the by-lany and regulaticas of the condominium o planned unzt development,
and coastituent documents. §f 2 condominium oe planned unit development nider is exevuted by Borrower and recorded togethes
with this Mostgage, the cosenants and agseements of such rider shall be incorpoeated into and shall amend and supplement the
con enants and agreements of this Mocigage as if the rider were a part hetreof.

7. Protectioa of Lewder's Security. If Borrower fails to perform the covenants amd 2greements contained inthis Morigage,
o¢ if any action or proceeding is commenced which materially affects Lender’s interest in the Propenty, including. but ot imied
to. eminent domain, insolvency, code enforcement, Of 211ANZCMCRLS O procecdings involving a bankrupt o decedent, then Lender
at Lender"s option, upoa aoxice 1o Borrower, may male such appearanves, disburse such sums and take sich action as is pexessary
1o procest Lender’s interest, including. but not limited to, disbursement of reasonable actorney”s [ees and entry upon (he Property

1o make repairs. If Lender tgquitcd motigage insusrance as a condition of making the loan secured by this Morigage, Borrower
shall pay the premiums requiced to maintain such insurance in effect unist such tume as (he requirement foe such insurance tex-
minates in aovordance with

Bocrower's and Lender's written agreement o¢ applwatle law. Bocrower shall pay the amount of all
IOCTgRgE IASUrANCE PEemiums 10 the mannct peovided under paragraph 2 hereof.

Any amounts Jiskussed by Lender pursuant to this paragraph 7. with interest therevn, shall bocome additional indedtedness
of Bocrower secured by this Mocrgage. Unless Bocrower and Lender agree to ocher terms of payment, such amounts shall be
parable upon aotice from Lemder to Bocrower roquesting payment thereof. and shall bear interest from the date of disbursement at
the rate pavable from time 1o ime 00 outstandiag principal under the Note unless paymens of inzerest at such rate woulkd be con-
trary to appinable law, in which event such amounts shall bear interest at the highest rate permissible uader appiwatie faw,
Nothing coataiced in this paragraph 7 shall requite Lenader to invur 2ay evpense of take any adtron hercunder.

3. lespection. Lender may make o cause to be made teasoatable entrnies upon and inspections of the Propetiy, providad that

Lerader shall give Borroner notae pomos to any such aspestion spexifring reasonaie cause therefoe related 10 Lender®s interew in
the Propety. T T
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