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UNIroryM Covenanas, Borrower and Lender covénant and agree as folloas:

1. Payment of Princlpal and Interest. Borrower shalt promptly pay when due the principal of and interest on the *

indebicdness evidenced by the Note, prepaynient and fate charges as provided in the Note, and the princpal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable Liw or to a written waiver by eader, Borrower shall pay
to Lender on the day monthly installments of principal and mterest are payable under the Note. untl the Note 15 paid in full,
a sum (hercin “Funds”) equal 1o one-twelfth of the yearly taves and assessments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly premivm installments for hazard insurance,
plus one-twellth of yearly premium installments for morigage insurance, if any, all as reasonably estimated initially and (rom
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.
The Funds shall be held in an institution the deposits oF accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. |ender may not charge tor so holding and applying the Funds, anmalyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable faw
permits Lender 1o make such a charge  Borrower and Feader may agree in wriling at the time of ewcution of this
Morigage that interest on the Funds shalt be paid to Borrower, and unless such agreement s made or applicable haw
requires such interest to be paid, Lender shall not b required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpuse for which each debit 1o the Fuads was made. The Funds are pledged as additional security for the sums secured _
by this Mortgage. i
If the amount of the Funds held by Lender. together with the fulure monthly imstallments of Funds payable prior to
the due dates of taxes, assessments, insurance prenuums and ground rents, shall exceed the amount required to pay said taves, .
assessments, insurance premiums and ground rents as they fall due. such ¢ewcess shall be, at Botrowers option, ¢ither
prompily repaid (o Borroner of credited to Borrower oa moathly instaliments of Funds. If the amount of the Funds
held by Leader shall not be sutficient to pay taxes. assessments. insurinee premiums and ground sents as they fall due,
Borrower shall pay 1o Fender any amount nevessary o make up the defiviensy within 30 days from the Jate notce is mailed
by Lender to Borrower requesting paymient thereot.
Upvn payment in full of all suma secured by this Muonigage. ender shalt prompily refund to Borrower any Funds
hetd by Lender. If under paragraph IX hereof the Property is «old or the Progerty is otherwice acquered by Lender, Lender
shatl apply. no kater than immediatehy prioe to the sale of the Property o i aoquintion b Lender. any Funds held by
Lender at the ume of applnation 23 3 credit aganst the sums sevured by this Moergage

3. Application of Payments. Unless applicable Taw provides otherwise. a1l payments reveived by Eender under the
Note and paragsaphs | and 2 hereof shall be applied by ender fint i payment of amounts payable to Lender by Borroaes
under paragraph 2 hereol. then to interest payable on the Note, then to the principal of the Note, and then to interent and
principal en any Future Advances.

4. Charges: Liess. Borroaer shuli pay alt taaes. avosvumsnts and other charges. fires and impositions atinibutable to
the Property which miay atrain a priority oser this Mostgage. 2ad leaschold payments or ground rents. if any. in the manner
provided under paragraph 2 hereof or. if aot paid in sich manner. by Borroaer making payment, when due, directly to the
payee thercof. Borrower shall prompily furmisk to Iender all notey of amounts due under this paragraph. and in the event
Borrower shall make pavment directly. Borrower shall promptly turnsh to Leader receipts ovidenang such payments.
Borrower shall promptly discharge any ben which has prionty vwer this Mortgage: prosided, that Borrower <hall not be
required to dixcharge any such licn <@ lcag as Borrower shall agree in anting (o the payment of the obligation sevured by
stxh hien 10 2 manner aceepiabic to Lender, o shalin govd farh coetost sech lien by, or defend enforcement of such lien in.
fegal proceedings which operate (0 prevent the enforcement of the hen oe forfature of the Property or any part theceof.

S. Harasd imsarnance. Borrower shall keep the improsements noa easting of hereafter erected on the Property insured
Jgainat loss by fire, hazards included withun the term “ovtended coserage”. and such oifber hazards as Lender may reguire
and in such smounts and for such penods as L ender may reguire; provided. that Leeder shalk not require that the amount of
such coverage ewaend that amount of coscrage reguaced o pas 1 soms weonired By this Morigage

The insurance vamner poosiding the nseranve shall be (Ponen by Bogrower subpet 1o apgproval by Lender provided.,
that such apgroeal shall not be unreascoay wihheld AN proran ms oo inturance poles shall Be paid in the manner
provided uader paragraph 2 bereof o, 1f oot pamd in such eanner. by Borroaer making payment, when Jue. direcily to the
INAULINCE CarTer.

ARl insurance policies and renew als therent soafl o foent acoeptable to Beader and shall indluade o standard morigage R T
clause in favor of and in form acceptable to Leader  bender shabb Fase the right ©0 hold the policies and renewals thereof. :
13 Borroaer shall prompth furaak e Lender alf romesal notices amd o reverprs of paid przovome. In the coent of hoss,
Boerower thali pive prompt aotice te the insurance arner aod bender  Bender may make prood of loss if not made peomptly
by Borrower.

Untess Lender and Borroaes otheraise agrev in wiling. msuraede provends shall be applaed to estosation or repair of
the Propesty damaped. providend such revtoration of repars o evwnonnsably feasnbic aad the wourity of thes Mectgage i
not thereby impaited. It sxh rostoration O eepair 38 rot e mucatly foauble of 1f the wvunty of thes Moctigage would
be impaired. the insurance procoads shali be applued to the sums seuced by this Mortgage, with the ewoos. il any, paid
to Bocsoaer. 1f the Progerty i abandonad by Bogromer. or 12 Borroaer {20y T respomd o Tender within 30 Jays from the
Jate notwce i maifed by Lender to Bocrower that the msurance warigr offers to serile 3 clam for msurance bencfizs, Vender .
s authowrzed to cotlect and apgly the wsurase provecds # L ender's opdon ather to reworation of repair of the Propert) '
of o the wuns sevured by this Moetgage

Unkss Lender and Boreower otheracwe agoe in aning. 0as wah appinaivn of proceads to paraipal stall not extend
or postpoae the due date of the noenthly instaiiments referred to 1 paragraphs £ and 2 hereof o change the amount of
sch istaliments. M under paragraph 1R hereof the Property s avguired by Fender. aff right. tithe and interest of Borrower
i aod fe any sarange policies and a0 and e the provkedy thereo! rowinng trom Janrage to the Property pror (o the sale
O¢ acquisition shadl puss to Leader 1o the ertent of the sunt savurad by thes Moertgage immediately paor (o such wale o
Foqussatnoa.

6. Presenation and Maistenance of Property: Leaubolds: Coadominiumrs: Planned Uwit Duvdopgasents. Bocroaer d
shali keep the Progerty in good repais and shall aot comnui warte of posnil impairawnt of detenoraton of te Propernty
and shall comply aith (he provisons of any Iease 1f ths Morigage s ca o Kaswhold I this Morggage s o0 a unit in a
condominium or a planned unit deselopment, Borrower shall perform ol of Bocroaer's obligations umder the declaration
of covenants ceeating of goverming the coadverunium or planacd unit develvpawat, ihe by faws and regolations of the
condominium o planoed upit develogment. and coastitiat dovuments. B a cendomunium or planned vt Jevelopment
der 13 oeaevuted by Borrower acd recorded togeiber with this Mortzage, the covemants and agrexmients of such nder
shall e imocporated 10t and shali anwad amd suppicment the voserents amd agreements of this Mortgage as if the nder
acre a part hwrcof.

7. Protection of Lender's decurity. If Borroaer tuls o perform the Jowenants omd sgreements coathined in this
Moctgage, of if any aton oF proveeding s commenced which marenally atfects Fenders inierest in the Property.,
inchiding. but not banited to. eminent Jomamn. weeliercy. ol enferwment, Of drrangoments of poaneadings imaclung a
Lankrupt of decedent. then Lender at 1ender™s opton, spea avtae fo Borroar, may make such appearanaes. dusturse such
sums and take such w0 as s neoeaan to protect Deedes’s e segiudirg bat not kmited tol debonenwent of
reasonablie atormes’s foes and cotty upon the Progerty to male repars Bt Dender rogoired morigade inviiange as a
cond ten of nukng the loan sevured by sk Mortgage. Bostoaer shall pay the proonums reguaad B mantaen such
insurance in cifevt unid st ume o M regquirenieol for swech nsarane feninatates mowdoeidanoe asth Bocroaer’s and
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