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Usiroxs Covinangs, Borrower and Lender covenant and seree as tolloas.

b, Payment of Principal and Interest. Horrowner hall prompty payv ehen due the prncipa! o and nterest on the
indebtedness ¢videnced by the Note, prepayment amd Late Charges as provided i the Note, and the prinapal of aod interest
on any Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject (o applicable law or 10 a wntten wasver by 1eader, Borrower shall pay
to Lender on the duy momthly instaliments of principal and mterest are pasable ander the Note, ustid the Note s paid in full,
a sum chercin “Funds”y equal to one-twelfth of the scarly taves amd assessments which mas attain poority over this
Mortgage, and ground rents on the Propeay. if any, plus one-twelfth of yearly prenuum instaiments for hazard insurance,
plus oae-twelfth of yearly prentium installments tor mortgage insurance. tf any, all as reasonably estimated initially and from
time to time by Lender on the basis of assewnments and bidly and reasonable estitnates theceof.

The Funds shall ke held in an instiution the deposits or azcounts of which are insured or guarantead by a Federat or
state agency fincluding Lender if Lender iy such an imstitution ). Lender shall apply the Funds to pay said Laves, assessments,
insurance premiums and ground rents. Lender may not charge for so halding and applying the Funds, analyzing said account,
or venfying and conpiling said assessments and bills, unless Lender pavs Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of evecution of this
Mottgage that interest on the Funds shall be paid to Borrower, and unless such agreement s made or apphcable law
requires such interest to be paid, Lender shatl not be required 10 pay Borrower any interest or ecarnings on the Funds, Lender
shall give to Borrower, without charge. an anaual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made.  Ehe Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the Jdue dates of 1axes, anessments, itsurance preanums and ground rents, shall excead the amount required to pay said taves,
assessments, msurance premiums and geound renls as they talt due, such excess shall be, at Horrower’s option, cither
prompily repaid 1o Borroaer or credited o Borrower on menthly isstallments of Funds. If the antount of the Funds
held by Lender shali not be sufficient 10 pay tares, assssnients, imuramee premuums and ground rents as they fall due,
Borrower shall pay 1o Leader any amount necessan to mabe up the deficiencs within 10 days from the date notige is mailad
by Lender to Borrower requesting payment thereot

Upoa payment in {ull of alt sums sevured by thes Morigage. ender shall promptly refund 1o Borrower any Funds
held by Lender. I under paragraph 18 hercof the Property s sold or the Property 15 otherwise acqinred by | ender, 1 ender
shall apply. no later than immediately priow to the sale of the Propenty or i acquisiion by Lender. any Funds held by
Lender at the time of applnation 23 3 oredit against the sums severad by this Morrgage

3. Application of Payments. Unlews apphicable law prosides otherwise, ofi payments received by [ eader under the
Note and paragraphe 1 and 2 hereof shall be apphied by Lender first 1in pasment of amounts payable to Lender by Borrower
uader paragraph 2 hereof, then to interest pasable on the Note, then o the principal of the Note, and thea to interest and
ptincipal on any Future Advarxes.

4. Charges; Liens. Borroaer shall pay 2l 12w assewments and ciber charges, fings and impusitioas attnibaizhle to
the Property which may attsin & procity over thin Moesrgage. and leasehold payments or ground rents. if any, in the manner
prosided under paragraph 2 heicof o1 if tot pand i such munner. by Borrower makiag payvment, when due, Jirectly to the
payee thercof. Borrower shall promptly fumash to Lender all notices of amoonts Jue under this paragraph, amd in the event
Boreoraer shalt make payment directly, Borrower shall prempily furnish to Lender receipts evidencing such paymeots.
Boerower shalt prompily Jischarge any len swhich bay pooaty oner this Mortgage: prosided. that Borrower shall not be
requised to diswitazge any such Licn s loag as Bocrower shati agree in o wnting to the pasment of the obhigation secured by
such hen 1o 2 nranegr accepiable o Lender, oc shall in goud fath contest such bea by, oc Jefend enforcement of such lien in,
fegal provendings whech operate Lo present the enforcement of the Len or forfeture of the Progerty of any part thereol.

$. Harard Imurance. Bocroaxr shail koep the improaamients non evsling oe hereafter erevied on the Propecty nsured
against loss by fire. hazacds wncluded withie the tarme “ovtended coserage’ | and unh other haszards a8 eader may reguire
and iy sh amoants aad for such periods as Lender ey seguare. prowded. that Lendes <hali not reguire that the amount of
such conerage evovad that amount of coverage requitad to pay the sy seduered by this Mocorgage

The ingzrarse cairee provndivg the msurenee shall be Cchosen by Borroacr subjevt to zpproval by Lender: prouded,
that such appeosal shald aot be cnrersocably witkheld  AH promiioms o0 insiance policies shall be paid i the manner
provided under pacagraph 2 hecood o, of not paid in such maniwe, by Boecroaer makong payment. when due. Jirectly to the
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All insurance policres and renew s thereot shal boe o toem aocepnible to Lender and shali vadiude a stamdand monigage
clause 1z faver of and 10 fuem scepable tor Lender. Fender <hali huave the nght to hold the polnies and renes als therewd,
and Boerower thall prompely furnoh to Leader all renewal notves amd Gt recipts of pand prenuuuns In the event of hass,
Bocrower shall g0¢ promps Aot o the st carr ot ond Pemder Lender may make proc! of hoss i ot mmade poomptly
by Borrower

Unlest 1 ender pad Borroaer otherasw a20e¢ it anbag tnsuranve proveads shadi b appited te restoration o repair of
the Propeety damaged. peovnkad sach rodderaton of rephif o cvocomaatly feanible and the wounty of this Meagage
o theveds wmparred. I such eevivgation of epdir o pot soeoentcsiby Teanble o of the sevunty of thes Mortzage would
be impaired, the insurame pooseeds shali be appined to the sum sovuzad by thee Morgage. with the ewwess, i any. padd
o Borrower. §E e Properis o atandoced By Byrnvaee, o if Bornoraer fatl to ropocd to Lender withen 30 days from the
Jate mote ms rtacied by Leaader to Borromer thar the msezamee carrier oftfers to sweitlhe 3 clirm {or imsurance benefits, Lendder
s authocnnd o coliect and apply the imwurarve procoads at Lemiers option aitler to rsontea of repair of the Progerty
o¢ 8 the sus sevured by thas Mortgagy

Ul Lender amd Borroaer otherase sgree in wanting am such applcaion of provceds o panapal shall aot extend
of postpons the doe date of he moarthis wsralitents teferond oo puaragraphs 1 oand 2 heceof of change the anount of
such imsaifments I unders parasgraph I8 hecootl the Property o soquirad by Lestder, 2l night, nike and interest of Bottovaer
in and fo ane iesuranee policgs and i amd fo the poovends thereot towsiniag foem Jdumage to the Progerty priog to the sale
or acquintion shall pass o Lender o the event of the waan sevusad pe thes Mastgage imimnediatedy prioe 1o such ale or
JURUSIT RO,

6 Presennaiion and Visistcwaace of Properiy: Leswholdc Condomtaivar: Plasaed Unit Devclopmenty. Borrower
shali Reep the Propenty in pond toparr and shali oot coaumi waste oF perani impasment of Kicrwotativa of the Propedty
and shail comgly with the provinwns of 2ay fease of thee Moctgege s va a fcaschold O thee Moctgage i oa 2 unit in 3
comioenisium o a planned unit Jeclopenent. Bogrosaer shall perfoem all of Hocromwer's obliganons umder the devlaration
o¢ covenanls Srealing of gosermag the woodvauum or pianaed nat develepaient, the bylaws and regulatons of the
coadomium of phnmad umit deselopment, and conituent dovuments I a condeaunium o planmad unit deselopment
fder b encuted by Boroaer and recooded togerher with this Moagage, the cowenants and agreenwats of such oder
shall be goepotaied ate and shall smemd and vpplument the (ovrnants and sgreeownts of ths Morigage an it the ke
were a part kereol

7. Protection of Temders Sexaeity. 1 Bocroaer fub to portomm the couenants amid agfecaonts conluoed in thiy
Moctgage. o H any WUon o prownd o owcoeteened which marenally affocts Pender’s anterest i the Property,
including, but not kmirted (o, emineat domam. iosebvengs, ode gaforaeniin, of arangements of provendingy insolviag a
bankrupt o devndent. then Lenader &7 §endee’s opton, upon noticg to Borreacr, may oale such appearances, dokunwe such
s and 1ake sooh o aiao a5 s PevowsaEy o poctent bonder’s mteresr eehading Pat et Doneted to. Jobursemant of
reasoaatle attomey's oy rod ¢rtry upen the Property to owrie repain It onder seyored mortzage 1owGranae s o
condinon of makoes the oo wecured By tRis Moogage, Borroase ahain pas tte preatiaans regored o minntsn s
Ly by oot uried ek G as the cegouement foe ok imaaiaene st atey m agoezdange wath Bocrcads™s and
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