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1. Payment of Principa) and Interest. Borrower shall promptiy pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepaymient and fate charges as provided in the Note, and the principal of and interest
on any Fulure Advances secured by this Mortgage.

LntrorM CovEnanTs. Borrower and Lender covenant snd agree as follows:

2. Fuads for Vaxes and Insurance. Subject to applicable law or to a written waiver by !ender, Horrower shall pay
to Lender or the day monthly installments of principal and mterest are payable under the Note, untit the Note 15 paid in {full,
a sum (herein “Funds”) equal to one-twelflth of the yearly taves and assessments which may auain priority over this
Mortgage, and ground rents on the Property, if any, plus one-twelfth of yearly premivm installments for hazard isurance,
plus one-twelfth of yearly premium installments for mortgage insurance, if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depostts or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution) . 1.ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and appiying the Funds, analyzing said account,
or verifying and compiling sald assexsments and bills, unless Lender pays Borrower interest on the Funds and appiicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Morigage that interest on the Funds shall be paid 1o Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shal] give to Borrower, without charge. an annual accounting of the Funds showing credits and Jebits to the Funds and the
purpuse for which each debit 1o the Funds was made. ‘The Funds are pledged as additional security for the sums secured
by this Morigage.

§f the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the Jdue dates of taxes, assessments, insurance premiunis and ground rents, shall exceed the amount required 1o pay s3aid taxes,
assessments, insurance premiums and ground rents as they fall due, such evcess shalt be, a2t Borrower’s option, cither
promptly repaid to Borrower or credited to Borrower on monthly anstaliments of Funds. If the amount of the Funds
heid by Lender shall not be sufficient to pay taxes. assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Leader to Borrower requesting paymient thereof.

Upon payment in full of all sums secured by this Morigage. 1ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 8 kercof the Property is sold or the Property is otherwise acquired by Lender, Lender

shall apply. no later than immediately prior to the sale of the Property or its acquisiion by lLender, any Funds held by
Lender at the ume of applivation as a credit against the sums secured by this Mortgage.

). Application of Payments. Unless applivable law provides ctherwise, all payments received by Lender vader the
Note and paragraphs | and 2 hereol shall be apphed by Lender first in payment of amounts payable to Lender by Borroaer

under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower shall pay all taxes. ausessments and other charges. fines and impositions attributable to
the Property which may astain 2 priority over this Mortgage, and leascheld payments or ground reats. if any, in the manner
provaded under paragraph 2 hereof or, if not paid in such manaer, by Borrower making payment, when due, directly to the
payee thereof. Botrower shall promptly furnish to Leader all notwes of amounts due under this paragraph. and in the event
Borrower shall make payment directly. Borrower shall peomptly fuminh to Lender receipis evidencing such payments.
Botrower shall promptly discharge any Lien which has prionty oser this Morigage: provided, that Borrower shall not be
required (0 discharge any such lien 50 long as Botrowes shall agree in wnting 1o the payment of the obligation sevured by
swh hen in a mannes acceptable to Lender. o shall in good Faith contest such lien by, or Jefend ¢nforcement of such lien in,
legal proceedings which operate to prevent 1the ¢aforcement of the hen or forfeiture of the Property or any pant thereof.

$. Hazard Imswrance. Borrower shall heep the impiovements now ¢visting of hereafter erccied on the Property inuied
against [oss by fire, hazards included within the term “extendad coverage™. and such cther hazards as Lender may reguire
and 1n sech amounts and for such perds s Lender may require; provided. that Leader shali aot require that the amount of
such coverage evceed thas amuount of coverage required to pay the sums secured by thin Morsigage.

The insurance carmer providing the insurance shall be chosen by Borrower subject to appronal by Lender: pravided,
that such appeoval shall not be unreascaably withheld Al precuoms vn insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not pard in such mannes. by Bocrower making payment, when due, Jirextly to the
INSUrANCE Carer.

Al insurance policies and renwesals thereof shall be in forn soceptabie to Lender and shail include a standard mortgage
clause in favor of and m form avepiabie to Leader. Eoader <hafi have the right to hohld the poitcies and renewals thereof,
and Bosrower shall promptly furaish to Lender all reaewal notwes and all receipts of paid premiums. In the event of kus,
Borrower shalt gve prompt notice 1o the insurance carner and Lender. Lender may make peoof of loss if ot made promptiy
by Botrower.

Unless Lender and Borroaer cthersise agrec in wnting, insurance peoveads thall be applied to restoration of repair of
the Propeety damaged. provided sh restotation of repass s eveanomuaily fcauble and the sexurity of this Mongage
oot theredy impared. I such cotoranion of epair s ot covaomnally feanble or if the sevunty of this Motigage would
be mnpared, the wosurance peoceeds shall be applied to the sums sevured by thes Moctgage, with the excess, if any, pad
8o Bocrower. If the Propesty u abamdoned by Bossower, of it Berrower Laks to respuad to Lemder wathin 30 days {rom the
date oot 18 marfed by Lemder to Bocroaer that the insarance carner oilers to settle a clam for imurance benclits, Lender
. authorired © collect and apply the imurance proceeds at Lenders opton eiher 0 restocation of repair of the Propenty
of 10 Ure s securad by thes Motigage.

Unbess Lender and Borromaer otheraise agree in woning. any siwch appinatwoa of proceeds to pancipal shall not extend
or poatpoae the due Jate of the nwatkly instaliments referred (o i pasagraphs | and 2 bereod of change the amount of
such instaliments. B undes paragraph 18 hereof the Property o acguired by Lender, a8 nght, tithe and ianterest of Borrower
ia aod to any 1nsurance polies aod in and to the proveeds ibereof resuinng frogg Jamage to the Property paor to the sale

o ayuintion shall puss to Lender 1o the extent of the sums wcured by this MJgage imaedrately powor to such sale or
ACGUILITRRY.

6. Pruoservation aad Maistenance of Progerty; Leascholds: Coadominiums; Phanned Unit Deselopments. Borrower
shall keep the Progerty in govd repair and shall oot commit aaste of peraut imparaent of Kierwoiatoa of the Property
and shall comuply with the prosisoas of any jease if ths Mocgage 8 va a kaschold. I this Moctgage is 0o 3 voit in 2
conduminiem or 3 planned umit Jesclopment, Borrower shall perform all of Botroner’'s obligations under the declazation
of covenants creating of goverming the condomimum o planoxd unit &sclopment. the by-faws and regulfations of the
condominium of planoed unit development, and constitucnt documents §f a coadominium or planned vot Jevelopment
sder s executed dy Borrower and revorded together with this Mocigage, the covenants and agrecments of such rder
shall be incorporatad into and shall amend and supplemcnt the corenanty and agrecowents of this Mortgage as if the rader
weee a part heceof.

7. Protection of Lemdec’s Security. I Borrower fabh ro perform the covenants amd agreements coatained in this
Mocigage. or H any wWooa of proveading 5 commenced ahih macnally afecrs Lenaders nterest in the Property,
nxinding. but not bouted to. ¢minent domain. sobvery. code enforcement. of arrangements of proveadings volving a I
bankrupt or Jevedent, then Lender at Lemder’s vption, upun notive to Boerower, may make such appearances. dishurse such
sums and 1ahe suvch RTa a8 i3 pevewsary to protect Leader’s ateredd, inchading, but not Limuted o, dibutsement of
reasonable attomey’s fees and entry upon the Propesty to make repairs. If Lemd o reguired mostgage 1nsurame as a
cooditon of making the koan wuured by thes Moeetgage., Borrower shall pay the premiums toquired 1o maintan such
insusance in cifect uniit such tove as the regquuement fos such ssurance terminates 1n aococdance ath Botrowers and
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