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UstForM Covesants. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall piomptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as prosided in the Nate, und the pni

ncipal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Faxes and Insurance. Subject to applicable law of to a written wawer by Lender, Borrower shall pay
to Lender on the day monthly instaliments of principat and iterest are payable under the Note, until the Note is paid in full, |
a sum (herein “Funds™s equal to one-twelfth of the yearly taves and assessments which may attain priosity over 1his
Mortgage, and ground reals on the Property, if any, plus oac-twelfth of yearly premium installments for haszard insurance,
plus one-twelfth of yearly premium instaliments for morigage insurance. if any, alt as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bitls and reasonable estimates thereof.
The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institufion). 1ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of ¢xecution of this
Mortgage that interest on the Funds shail be paid to Borrower, and unless such agreement is made or applicable law
requires such interest 1o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. fender
shall give to Borrower, without charge, an annval accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morstgage.
If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of 1axes, assessments, insurance premiunts and ground reats, shall exweed the amount required 1o pay said taxes, :
assessmients. insurance premivms and ground rents as they fall due such ewcess shall be, at Borrower's opiion, cither !
promptly repaid to Bosrower of credited to Borrower on monthly mstaliments of Funds. If the amount of the Funds '
held by Lender shall not be sufficient to pay taves. assessarnts. insurance premiums and ground renls as they {alt due,
Borrower shall pay to Lender any amount nevessary to make up the Jeficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting paymeat thereo!.
Upon payment in full of all sums securcd by this Mortgage. §ender shall promptly sefund to Borrower any Funds
held by Lender. 1f under paragraph 18 hereof the Propeay is wold or the Property is otherwise acquired by Leader, Leader
shall apply. no fater than immediately prior to the sale of the Propeay of its acquisition by Lender, any Funds held by
Lender at the time of applivation as 2 credit aganst the sums secured by this Morigage.

3. Application of Payments. Unless applicable law prosides otherwise, all payments reveived by Lender under the R
Note amd paragraphs | and 2 hereof shall be applied by Lender first in pasment of amounts payable o Lender by Borrower

under paragraph 2 hereof, then (o interest payable on the Note. then to the principal of the Note, and then to interest and
pancipal on any Future Advances.

4. Charges; Lieas. Borroaer shall pay 4t taves. assessawats and other charges. fines and impositions attributable to
the Propenty which may auain a priotity over this Morigage. and teaschold paymients or ground rents, if any. in the manoer
provided under paragraph 2 hereof or. if not paid in such manner. by Botrawer making paynwent. when due, directly to the
payee thereof. Borrower shall promptly furnish to Leader all notices of amounts Jue under this paragraph. and in the event
Borroaer shall make payment directly, Borrower shall promptly furnish to Lender roceipts evidencing such payments.
Borrower shall prompily discharge any licn which has peonty over this Mortgage: provided, that Borrower shall not be
required to discharge any such ltien so long as Borrower shall agree in writng to the payment of the obligation sexurcd by
such lien in @ manner acceplable to Lender. o shall in goed faith coatet such licn by, ot Jefend enforcement of such lien in,
legal provexdings which operate to present the enforcemnt of the Len or forfesture of the Property or any part thereof.

5. Mazard Insurance. Borrower shall hogp the improsenients now ¢3sting of hereafter ercered on the Progerty insured
against foss by fire, hazards included within the tem ~extended coseraze”. and such other hazards as Lemder may fequire
and in such amousts and for such perwods as Lender may require. provisted. that Lender shalk not reguire that the amount of
such coverage ¢xceed that amount of coverage Faquired (o pay e sums swecitred by this Moeigage.

The tnsurance casries providing the insurance shall be chosen by Bosrower subject to approsal by Lender provided,
that such approval shall aot be unreasonably withbeld. Al prenuums oo insurance poticies shall be paid in the mannes
provided under paragraph 2 hereof of. if oot pard in sevh manner. by Bosrouer making payment, when dwe, directly to the
iNSurance casrier.

All insurance policies and renew als theal shali be in form acveplable to Leader and shall include a standard mosigage
clause in favor of and in form acceptable 1o Lender. Lender shall have the right o hold the policies and renewals thereod, 5
and Borrower shall pcomptly furnish o Lender alf renewal notces and ail reveipts of paid presuoms. In the evenl of loss, :
BO(;O’Wtf shall mre prompt notive 1o the insurance ke and Lender. Lender may make peovf of loss if not ntade promptly
by TOWer.

Untess Lender and Borrower othenamse agree in wnuing. insuranve provands shall be applied to restosation or repair of
the Property damaged. provided such mestorahion of fepase s economivally feasible and the security of this Moctgage s
not theredy impaired. I avh restogation of repaif i oot covaonially feasible of af the sevunty of this Morigage would
be impaired, the insurance proceads shall be applicd to the sums wured by this Mocgage. with the ewcess, if any. patd
to Bosrower. §f the Property s abandoned by Bocrower. ot it Bosroaee fails to respoad to Lender within 30 Jays from the
Jate motice s mailed by Lender to Borrower that the insuranoe (arset ollers 1o setile a clum for insurance benefits, Lender
is authocized fo collect and apply the nsuranve proveads at Lemders ogtion either 10 restoraiion of regair of the Property
0% to the sums secured by this Mocigage.

Untess Lender and Bosroaer otheraise agree in wnting. any such appiiation of proceeds to panipal shall not extend
or pustpoae the due Jate of the monthiy installawats referred o in parageaphs toand 2 hereof or change the amount of
such instatiments. 1f undes paragraph 8 bereod the Propurty o acquired by Lender, all nght, utle and interest of Boecrower
in and 1o any wsurance policies and in and to the proceads theceof reulung from damage to the Property prior to the sale
or acquisition shall pass to Leaders to the extent of the sunts secured by this Moctgage immediately poios to sxh sake o
ACQUIsITIOnN.

6. Preseriation aad Maistenance of Property: Leaseholdss Uondominiunrs: Planned Unit Developments. Bogiower
shalt keep the Property in good repair and shall oot COmMMIT wasle of PRIMil impuisment o Jetefioration of the Property i
and shall comply with the provisivas of any kease if ths Mogigage s on 2 teasehold. If this Modigage s on 2 vait in 2 .
condominium or a planned unit Jevelopanent, Bocrouer shali perform all of Bocrowes's obligatwons under the declaration
of covenants crealing of gowerming the coadvminmum of planned unit developmuent. the by-Taws and regulations of the
condominiun o¢ planned unit development. and constiiknt Jocunknts. I a comdominium or planned uait development
fider s executed by Bosrower and revorded together with thes Mostgage, the covenants and agreements of such rinder

shall be incorporated into and shall amwnd and supplenwent the corenants amnd agseenwents of this Mortgage as if the rider
were a part hereof.

7. Protection of Leader's Security. If Borrouer fuls to porfosrm the covenants and agreenwots coatained in this !
Mortgage. or if any actron of provedding & comnenced whxh materialiy affects Lender’s interest in the Propeny.
including. but not linuted te. ¢minent domatn. inwhency, code enforcement. of arFangements of proveadings involwing a I
bankrupt or devedent. then Lender at Lemder’s option, upon notice t@ Bocroaer, may make such appearances, disburse such
sums and take stvh action as is mevessary (o protect Lender’s ntezest. iluding. but not finuted to. dsbursement of
reasonable attomey’s fees and entry upoa the Progeey to nake repans. I Lendee teguired motigage tNSUrINCe 3% 2
coaditon of making the loan secured by this Morigag. Bocroaer shadt pay the premmims required 1o maintan such
insurance in effect until such tme as Ihe reguiremen foe such nsuranee torinates 1a accordance with Botrower's and
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