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Borrower shall promptly pay when due the principal of God interest on the

Usirors Covinangs. Borrower and bender covenant and agree oy follows:
1. Paynmient of Peacipal and Interesd.

indebtedness evidenced by the Note, prepayment and fate charges s provided in the Note, and the
on any Future Advances secured by this Morgage.

2. Funds for Taxves and Insurance. Subject to applivable faw or to a wrilten wawver by 1 ender. Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full,
a sum therein “Funds™) cqual 1o oae-twelfth of the yearly taves and assessments which may altain priority over this
Mortgage. and ground rents on the Property, if any. plus one twellth of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. il any, all as reasonably cstimated initiaily and from
time 1o time by Lender on the basis of assessments and hitls and seasonable estimates thereof.

The Funds shatl be held in an institution the deposits or accounts of which are insured of guaraniced by a Federal or
state agency (including Lender if Lender is such an institwlion). 1 eader shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. 1.ender may not charge for so holding and applying the Funds, amlyzing said account,
or verifying and compiling said assessments and bills, unless Fender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and lender may agree in writing at the time of exccution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds. Leader
shal] give to Borrower, without charge, an annual avcounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly instaiiments of Funds payable prior to
the due dates of taxes, assessmients, insurance premiums and ground rents, shall exceed the amount requited (o pay said taxes,
assessments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower's option, either
promplly repaid to Borrower of credited to Bosrower on monthly mstaliments of Funds. [f the amount of the Funds
held by Lender shall not be sufficient 10 pay 1aves. assessmicnis. insurawe premunms and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessary to make up the debiciency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. 1 cader shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is ctherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or ifs acquisition by Lender, any Funds held by
Lender at the time of applivation as a credit aganst the sums sevured by this Morigage.

3. Applicotion of Payments. Unless applwable law provides otherwise, all payments seveived dy Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender first in payment of amounts payable 1o Lender by Borrower

under paragraph 2 hereof, then 10 interest payable on the Note, then to the principal of the Note, and then 10 interest and
principat on any Future Advances.

4. Charges; Licas. Borrower shall pay all taves. assessments and other changes. fines and impusitiens attnibutable o
the Property which may attain a priority over this Mosigage. and leaschold payments of ground rents. if any. in the maneer
provided under paragsaph 2 hereof or. if not paid in such manner. by Bosrower making pasment, when due, direcdy to the
payee thereof. Bosrower shall promptly furnish to Eender all notres of amounts Jdue under this paragraph, and in the event
Borrower shall make payment directly, Bosrower shall promptly furnish to Lender reveipts eviderwing such payments.
Botroaer shall prompily discharge any lien which has prionty ower this Mortgage: provided. that Botrower shall not be
required 1o discharge any such lien <o loag as Bosrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender. of shall in govd faith contest suwh lien by, or defend enforcement of such lien in,
legal procecdings which ogerate to peevent the enforcement of the Len or forfedure of the Propenty oc any part theieof.

$. Hazard Insurance. Borrower shall heep the improsemants now ¢uisiing of herealter crected on the Property masused
against loss by fire, hazards included within the term “eviended coverage”. and such other hazards as Lender may reguire
and in such amounts and for such periods as Lender may requsre; provided, that Leader shafl not require that the amount of
such coverage excexd that amount of coucrage required (o pay the sems secured by this Mocigage.

The insurance carrier providing the insurance shall be chosen by Botrower subjext © approval by Lender. provided.
1hat such approval shall not be unreasoaably withfield. Al premiums va insuranve polies shall be padd in the mapaer
provided uader paragraph 2 hereof or, if aot pand in swxh manoee. by Boeroaer makiag payment. when due. directly to the
INSUFANCE CAITiET.

All insurarve policies and renewals thereot shall by in form acoeptable to Eender and shall imchinde a standard morigage
clause in favor of and in form acceptable to Lender. Lender shall have the right (o hold the pulivies and renewals thereof,
and Borrower shall pcomptly furnish to Lender alk renewal notwes and alt seveipis of paid premiums. In the event of loss,
Botrower shall give prompt notice to the insucune carnes and Lemier. Lender may make proot of loss if not made prompily
by Borrower.

Uniess Lender and Botrower othera e agree in anting. insurance provends shalt be applied to restoration of repaiv of
the Property damaged. provided sich restofation of reparr is exvaomxaily feauble and the security of ths Morigage i
not theredy impaired. 3 such restoration of repair is not cconvanally fcasible of if the secunty of this Mocgage would
be impaired, the insurance proveeds shall be applned 1o the sums sexuced by this Mosngage. with the excess. if any. paid
to Borrower. I the Progesty is abandonad by Bosromer, of it Borrower faiks to respoad to Lendes within 30 days from the
date notice s mailed by Lender (o Borrower that the imurance carres offers o setife a chiim for inmsurance benefits, Lender
is avthosized to collect and apply the imsurance proconds at Lemker's optiva ather to restosation or repair of the Property
or to the summ secured by this Morigage.

Unless Lender and Borroaes vihernise agree i wiiing. any such applivainn of paceeds o poncipal shall not extend
o postpone the due Jdate of the muathly installments referred to in paragraphs 1 and 2 hereof or change the amount of
soch iostaltmeass. 1 under parageaph 18 hereof the Propeety & avuired by Lemdkr, all pahe, ttke and interest of Borrower
in and to any insurance potwcies and in and to the proveeds thereot reulting from Jdamage to the Property peioe to the sale
o¢ acquisition shall pase to Lender to the extent of the sums secured by this Mottgage immendiately prior to uxh sake or
ACGURILION.

6. Presenvation and Maiatesance of Property: Leasebolds: Coadominiunty; Planaed Unit Developments. Borrower
shall keep the Progenty in good repair and shall aot commit waste of permit imparsmenat o deteroration of the Property
and shall comply with the provisioas of any lease of this Mosigage v on 3 kaschotd. If this Mocigage B oa 2 unit 19 2
condominium of a planncd unit deselopaxnl. Borrower shall peefoem 2il of Borrower's obligatons undes the devlaraton
o covenants creating of governing the condom:nium of planned unit desclopment. the by-laws anmd regulatoas of the
condominium of planocd unit development, and coastituent dovunwents. I a condominium or planasd unit Jewelopment
tider is executed by Borrower and revorded together with this Mocigage, the covenants and agreements of such rder
shall be incorporated nto and shall amead amd supplement ihe conemants and agreements of this Mostgage as if the nder
were a part hercof.

7. Protection of Lemder's Security. Il Borroaer faks to perfocm the cosenants amd agreements contained in this
Mortgage, of if any aiva of prosenhng B comamened which materially affects Lender's nicred in the Propernty.
including. but pot hinuted to, emnent domain. 1nsolveny. code enfoscement, of arrangemants of proseadings mvelving a
bankrupt or devedent, then Lender at Lender's opton, upon mxwe ty Botrower. may nake such appearances, Jisburwe uh
sums and take such action as is pevessary 1o protect Lender's interest. ichnding. but ot hmited to, dusbirsement of
reasoaable attorney’s fees and entry upvo the Property to make repars. M Lender royuired moetgage insufance as 2
condition of making the houn secured by this Muostgae, Boroaer shall pay the preaums raiseed to maintan such
iasurance in etfect untid such tme as the requirement for sch msauramne terminates m acvordarce with Borroaer’s and
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