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' 1. Payment of Prircipal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenvced by the Note, prepayment and late charges as provided in the Note, and the prinvipal of and mnterest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applivable Law or to a written waiver by 1ender. Borrower shall pay
to Lender on the day monthly installments of principal snd micrest are payuble under the Note, until the Note 1s paid in full,
a sum (herein “Funds™) equal o one-twellth of the yearly faves und assessments which may attain priority over this
Moitgage, and ground rents on the Property, if any. plus one-twelfth of yearly premium installments for harsard insurance,
plus one-twelfth of yearly premium instalimients for mortgage insurance. if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency tincluding Lender if 1ender is such an institution). 1 ender shall apply the Funds to pay satd tares, aswssments,
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Iunds. analyzing said account,
or verifying and compiling said assessments and bills, unless Leader pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Fuads shall be paid 1o Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, 1 ender shall not be required o pay Bogrower any interest or earnings on the Funds. l.ender
shal) give 1o Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. 'The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of 1axes, asessments, insurance premiums and ground rents, shall exceed the amount required 10 pay said taxes,
assessments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either ‘
promptly repaid to Borrower or credited to Berrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay fates. assessments. insurange prentiums and ground rents as they fall due,

Borrower shall pay to Eender any amount nevessary to make up the deficiency within 30 days from the Jate notice is mailed
by Lender to Borrower requesting payment thereof. ;

Upon payment in full of all sums secured by this Morigage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender :
shall apply. no later than immediately prior 10 the sale of the Property or i3 acquisition by Lender. any Funds held by
Leader at the time of applivation as a credit aganst the sums sevured by this Mertgage.

3. Application of Paymeats. Unless applicable faw provides othenwise. alt payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Bosrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

$. Charges; Liens. Borrower shall pay all tawes. assessments and other charges. fines and impusitions attnbutable to
the Property which may attain a priority over this Mortgage, and leaschold payments of ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due. dirextly to the
payee thereol. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment dirextly. Borrower shall prompily fumish (o Lender receipts evidencing such payments.
Borroaer shall promptly discharge any lien which has priofity over this Mottgage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in wrinag to the pzyment of the obhgation sevured by
such hien in 2 manner acceptable to Lender. of shall in govd Faith contest such livn by, o defead enforcement of suxh lien i,
legal provecdings which operate to present the enforcement of the Tien or forferture of the Property o¢ any part thereof.

5. Hazard tasucance. Borrower shall heep the impros ements now exisling of hereafter erexted on the Progerty insured
agamst Joss by fire. hazards included within the term “evtended voserage”. and sixh other hazards as Lender may regquae
and in such amounts and for such periods as Lender may reguire; provided. that Eender shall aot require that the amount of
suxch coverage eweed that amount of coverage sequsted (o pay the sums secured by this Morigage.

The insurance carries peoviding the insuranve shall be chosen by Bocrower subject to approval by Leader: prosided
that such apgeosal shall not be unreasonably withheld Al premuunys oa insuranve poliies shall be paid in the mannes
peovided under paragraph 2 hereof or. if mot paid in uch mannes, by Borrouwer making paymwenl. when due, directly to the
INSUraInce Carner.

All insurance pohcies and renvw als thereod shall be in form avceptable to Lender and shall inchide 2 standand mocigage
clause in favor of and in form acceptable 10 Lender. Lender shatl have the right to hold the poliicy and renewalbs thereof. AR
and Borrower shall prompily furnish to Lender all renewal notices amd alk receipts of paid premioms. In the event of hoss, !
b&;rgwu shull pye prompt notice to the insurance carres and Lender. Tender nray nuke peovt of toss if aot made prompely

y Borrower,

Unless Leader and Bosrower othens ise agree in wiling. insutame proveaks shall be applied 10 rostoration of repair of i
the Property damaged. provided sich restorativn of repar is econvmicatly feasible and the secunty of this Motgage
ot theredy impaired I such restoration of repair 15 not covaomncaly frauble of if the sevunty of this Morigage would
be impaired. the insyrance peovends shall be appliad To the sums sevurad by this Mostgage. with the excess, if any. pad
to Borrower. If the Propernty is abandonad by Bosrower, of it Borroaer fails to respoad to | coder within 30 days from the
Jdite notice is mailed by Leadier 1o Borower that the insurance carseer ofiens to settle 2 claim for insuranve bemnefits, Lender
is authorized to colliect and apply the imuranoe proceeds at Lemder’s opton aitler to restocation or repair of the Propesty :
of 10 e sunws sevuced by this Mostgage !

Unbess Lender and Borrower otheraise agree in wating. any such appiicarion of proveeds © principal shall not extend
oc postpoae ihe due date of the moathly instaliments referced to in paragraphs 1 amd 2 hereof o¢ change the amount of
such instaliments. [f under paragraph 18 hereof the Progeety is avquired by Lender, all nght, tithe amd interest of Bovrower
in and to any imurance polinies and in and 10 the peoveeds thereof resulting from Jamage to the Propenty peioe to ihe salke

of acquisition shall pass to Lender to the extent of the sums sexured by this Mocigage immediately paos to such sale or
FCuUasion.

6. Presersation aad Maintenance of Property: [ eascholds. Condominivms; Plansed Unit Developments. Botroaes
shall Leep the Property in govd repair and shall aot commil waste of permit impament of deterioraton of the Progerly ¢
and shall comply with the provisioas of any lkease if the Morigage & oo 2 teaschold. B this Morigage & on 2 unit in 2
condominium of a planned unit Jevelopawnd, Borrower shall pesform atl of Borrones's obhigatoas under the declazaton
of covenants creabing of goserning the condonumum o planned unit devclopment. the by-laws and regulations. of the
condominivm or planned unit developawet, and Constitieal dxurcnts. I 2 condominium or planned unit Jevelopment
rder ks executed by Borrower and recorded together with this Morigage. the covenaats aind agreeownts of such rder

shall be 1acorpocated 1ato and shall amend and supplement the conenants and agreements of thes Mocigage as if the mder
were a part hercod.

7. Protectiom of Lemder’s Security. If Borromer fuls 1o poefoem the cosenants amd agroxnanents coatatned in thes ,
Motigage, of if any acton of peovecding s commwoked which materially atfects Lender's interest in the Property.
including. but not imited to. enunent domain, insoheny, code enforcement. of arnngencats oc proveadings involung a l
bankrupt or devedent, then Lender at Lender's option, upon mine o Borroade, may make such appearances. dnburse suwh
sums and Lake such VO 28 KB peuessany W paxect Lendecs intecest, inchading. dot not limited 10, dnborseneat of
reasonable attomey™s fees and cniry upen the Property o make repairs. 1 Lender foquired mocigage icufine s 2
conbtion of making the loan secured by this Mostgage. Borroaer shall pay the premiums toguired to maintan wch
imsutance it cfect untl such bme as the requirement (of such nsurance eIMInates In sovosdance with Boenvaee’s and
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