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UNIFORM COVENANTS. Botroacr and Lender corenam and agrec as follows:

t. Payment of Principal and Interest. Borrower shall promptly pay when due the prnapal of and interest on the in-
debtedness evidenyed by the Note, prepayment and late chasges as provided in the Note, and the principal of andintesest on any
Future Adsanves secured by this Morigage.

2. Funds for Tuves and Insuraace, Subjectto applivable 1aw of Lo awritien waiver by Lender, Borrower shall pay to Lendet
on the day monthly installments of principal and interest are payable under the Note, untit the Note is paid in full, a sum (herein

| “Funds’’) equal to one-twellth of the yearly tares and assesymentsy which may atlain priogity oves this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium instaliments fof hazasd insurance, plus one-twelfth of yearly premium
installments for morigage insurance, il any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or acvounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments, insurance
premiums and ground fents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law peemils Lender to
make such a charge. Borrower and Lender may agree in writing at the time of exevution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, 1.ender shall not
be required to pay Borrower any interest of carnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Furds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installmenss of Funds payable prior to the due
dates of taves, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taves, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, ¢ither prompily repaid to
Borrower of credited to Botrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be suffi- :
cient 1o pay laxes, assessments, insurance peemivms and ground rents as they fall due, Borrower shall pay to Lender any amount '
necessary 1o make up the deficiency within 30 days from the date notice is mailed by Lender 1o Bovrower requesting payment
thereof.

Upon payment in full of ali sums secured by this Mortgage, Lender shall promptly refund 10 Borrower any Funds held by
Lender. 1 under paragraph 18 hereof the Property is sold or the Propeity is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit againsi the sums secused by this Mortgage.

3. Application of Paymeats. Unless applicable law peovides otherwise, all payments reveived by Lender under the Note and
paragraphs 1 and 2 hereof shall be applicd by Lender first in payment of amounts payable 1o Lender by Botrower under paragraph
2 hereof, then (o interest payable on the Note, then to the peincipal of the Note, 2nd then to interest and principal on any Future SRS e R 3
Advanrces.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to the

Property which may attain a priodity over this Morigage, and leaschold paymenis of ground rents, if any, in the manner prov ided
under paragraph 2 hereof or, if ot paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Bosrower shall prompily furnish to Lender all notives of amounts due undes this paragraph, and in the event Borrower shall make
payment directly, Borrower shall prompely furnish to Lender receipts evidenwing such payments. Borrower shall proopaly dis-
charge any lien which has priority over this Moctgage; provided, thal Botrower shall not Be required to discharge any such lien so
loag as Botrower shall agree in writing to the payment of the obligation sexured by such lien in a manner acceptable 1o Lender, of
shall in good faith contest such lien by, of defend enforcement of such lien in, legal proceedings which operale [o prevent the en-
forcement of the lien or forfeituge of the Property of any part thereol.

S. Harard Insurance. Bosrower shall keep the improvements now existing of herealter erexted on the Property insured
against loss by fire, hazards included within the term “*extended coverage,’” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not regquire that the amount of suxch
coverage exceed that amount of coverage tequired to pay the sums secured by this Mottgage.

The insurance carrier providing the insurance shall be chosen by Bocrower subject to approval by Lender; prosided, that such
appeoval shall not de unreasvaably withheld. All pcemiums oa insurance policies shall be paid in the manner provided under
paragraph 2 hereof oc, if not paid in such manaet, by Bocrower making paymend, when due, ditevtly to the insSurance cares.

Al insurance policies and renewals thereof shall be in fosm acveptable 1o Lender and shall include a standasd mortgage clause
in favoe of and in fosm acveptable to Lender. Lender shall have the right to hotd the policies and renewals thereof, and Botrower
shail promptly fusnish to Lender all renewal aotices and all ceveipes of paid premiums. In the event of Lass, Bosrower shall give
peompt notice to the insurance carrter and Lender. Lender may make peoof of Toss if not made prompily by Bosrower.

Unless Lender and Bocrower otherwise agree in writing. insurande proveeds shall be applied to restocation of repiir of the AR R
Progpetty damaged, provided such restoration of repair is economically feasible and the sevurity of this Morigage is not thereby im- TR -
paired. If such restoranion of tepais ks ot evonomically feasible or if the security of this Mostgage would be impaired, the in-
surance proceeds shall be applied to the sums sevured by this Mocigage, with the excess, if aay, paid to Bogrower. Il the Progertiy s
abandoaced by Borrower, o« if Borrower fails to respoad to Lender within 30 days from the date notice is mailed by Lender to Boc-
rower that the insurance casrier offers to settke 2 chaim for insuranxe benchits, Lemder i authocined to collect and apply the in-
surance pooveads a1 Lender’s optioa cither to r o ation of repain of the Property of to the sums secured by this Mocigage. i

Unless Leader and Bosromes otheswise agree in writing, any such apptiation of peoceeds 1o principal shall aot extend of
postpone the due date of the moathly installments referted 1o in paragraphs 1 and 2 kerenf o change ihe amoust of suxch in-
staliments. If under paragraph 13 bareof the Property is acquired by Lender, afl right, title and waterest of Borrowey inand toany
insusance policies and in and 1o the provends thereof resulting fcom damage to the Progerty prioe to the sale o acquisitios shall
pass t0 Lendes (0 the extend of the sums secured by 1this Mostgage immadfiares peioe 10 sach sale o Aquisitiva.

6. Presersalioa aad Maintenance of Property: Lesseholds: Coaduvainivms: Phaned Luit Devedopments. Buacrower shall
Leep the Progerty i good repais and shail AOL COMUMIT waste O¢ permit impaizment of deteriocativa of the Progerty and shall com-
ply with the provisions of any lease if this Moctgage is on a leasehold. 1F this Mocigage is on a unit in a coadominium o a planned
unit dexelopment. Bosrower shall perform all of Boerower's obligations under the dectiration o¢ covenanis creating of goxermng
the coadominium or planned unit development, the by-laws and regulativos of the condominium of planned unit development,
and voastituent documents. 1€ a condominium oc planned unit developawnt gider is etevuted by Bocrower and rexoeded together
with this Mortgage, the covenants and agreements of such rider shall be incorposated into and shall amend and supplement the
coremants and 2greements of this Moctgage as if the rder were 3 past Beseod.

3. Protection of Lender's Sexurity. H Borrower fails to pesfocm the corenaats and agreements contaiaed in this Mostgage,
or if any 2ction of proveeding is commenced whivh materiaily affects Lender’s interest in the Property, inctoding . but not mited
to. eminent domain, insolyenxy, code enforcement. OF JTINECMCRLS O provecdings involwing a baakrupt or devedent, then Lender
at Lender™s option, upon aotice o Bocrower, may make¢ such appearances, divburse such sums and take sunh ANT0D 23 i NOCEIALY
o protect Lender’s inkerest, including. but pot limited (o, disbussement of reasonable attocney’s fees and entey upon ihie Property
10 male repaiss. I Lender requited morigage insuranse as & condizion of making the loan sevusred by this Moctgage, Boerower
shall pay the premivms roquired to maintaio suxch insurance in effect until such time as the requizement foe such insurame tee-
minates in accordance nith Bocromet™s and Lender™s written agroomxnd o apptatle Law. Bocrowes shalt pay the amount of all
MOftgage insus Ance premiuams in the manner peon ided under paragraph 2 hereof.

Any amounts diusbursed by Lender pursuant to this paragraph T, with interest thereon. shall bexoaic addicional indebtadncss I
of Bosrowes sevuted by this Moctgage. Unless Borrowes and Lemdet agree to other terms of payment, such amouats shali be
payable upon notice from Lender to Bocrower tequesting payment thereof, and shall bear interest froin the Jate of dabursemient at
the rate payable from fim< (o time o0 outstanding principal umder the Note unless payment of intecest at such rate would be coa-
rary to applatie law, in which cvent such amounts shall Bear interest at (e hnilest rate petmisseble under appinable las.

Nothing voozained in this paragzaph 7 shall roquire Lemder to 1a0ur 1A% CLpCne o 1ake any ation hereunder.
5. Iaspection. Lender may make of cawse to be made reaoaadle entries upon and inspestioas of the Property, peossdad that

Lender shall grne Botromer nXKC prde to 20y such mspectan spealying reaswaable cause thetefor retatad (o Lender™s inzev o in
the Propesiy.
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