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UNIFORM COVENANTS. Borrower and Lender covenant snd agece as follows:

. Paymeant of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the in-
debtedness evidenced by the Note, prepayment and fate charges as providéd in the Note, and the principal of and interest on any
Future Advances secured by this Morigage.

2. Fuads for Taxes and lasurance. Subjectto applicable baw or to a written waiver by Lender, Bortower shall pay to Lender
on the day monthly installinents of principal and interest are payable under the Note, until the Note is paid in full, a sum (herein
*‘Funds"’) equal to one¢-twellth of the yearly taxes and assessments which may attain priofity over this Mortgage, and ground rents
on the Property, if any, plus one-twellth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarani¢ed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments, insurance
premiums and geound rents. Lender may not charge lor so holding and applying the Funds, analyzing said account, or verifying
and compiting said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge, Borrower and Lender may agree in writing at the time of execution of iiiis Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any inter¢st or €arnings on the Funds. Lender shall give to Bosrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morstgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of taxes, ass¢ssments, insurance premiums and ground rents, shall exceed the amount required 1o pay said raxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower™s option, either promptly repaid to
Borrower of credited to Borrower on monthly instalilments of Funds. If the amount of the Funds held by Lender shali not be suffi-
cient 10 pay laxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficieny within 30 days from the date notice is mailed by Lender to Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prios to the sale of the Propesty or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Motigage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be appiied by Lender fisstin payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and principai on any Future
Advances.

4. Charges; Lieos. Bocrower shall pay all 1axes, assessments and other charges, fines and impositions atributable (o the
Property which may atiain a priotity over this Mostgage, and leasehold payments or ground rents, if any, in the manner provided
under paragraph 2 heseof of, if not paid in such manner, by Bocrower making payment, when due, directly to the payee thereol.
Bocrower shall promptly furnish to Lender all notices of amounts due under (his paragraph, and in the event Borrower shail make
payment directly, Borrower shall promptly furnish to Lender receipts evidenwing such payments. Borrower shall prompily dis-
charge any lien which has priority over this Morigage: provided, that Borrower shall not B¢ requited to discharge any such lien so
long as Borrower shall agree in writing to the payment of the obligation secured by such lien in a manner acceptable to Lender, or
shall in good faith contest such lien by, o¢ defend enforcement of such lien in, legal proveedings which operate to prevent the en-
forcsment of the lien o« forleiture of the Property of any part thereof.

$. Hazard lesarance. Bosrower shall keep the improvements now existing o¢ herealier erexted on the Propenty insured
against loss by fire, hazards included within the term *““extended coverage,'” and such other hazards as Lender may requite and in
such amouats and foe such periods as Lender may require; peovided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required (O pay the sums secured by this Mocigage.

The insurance casrier providing the insurance shall be chosen by Bocrower subject to approval by Lender; provided, that such
approval shall not be unreasooably withheld. All premiums on insurance policies shall be paid in the manzes provided under
paragraph 2 hereof on, if not paidin such maaner, by Botrower making payment, when due, direcdy to the insurance <arrier.

All insurance policies and renewals theteof shall be in form acceptable to Lender and shall inciude a standard mostgage ciause
in favoe of and in foem acceptable (o Lender. Lender shall have the right o hotd the policies and renewals thereof, and Bocrower
shall prompely fusnish to Lender ail renewal notices and al! ceceipks of paid premiums. In the event of [oss, Borrower shail give
prompt notice 1o the insurance sarnier and Lender. Lender may make proof of loss if not made prompxly by Borrower.

Unless Lender and Bocrower otherwise agree in writing, insurance proceeds shall be applied to restocatioa or repair of the
Propenty damaged, peovided such rextocation of repaie is economically feasible and the security of this Mottgage is not ihereby im-
paired. If such restoration or repair is not economixally feasible oe if the security of this Mortgage would be impaired, the in-
surance proceeds shail be applied to the sums sevured by this Moctgage, with the excess, if any, paid to Bovrower. If the Property is
abandoaed by Borrower, or if Bocrower fails to respoad to Lender within 3O dass from the date nokice is mailed by Lender to Boc-
rower that the insuranve carrier offers to setile 3 <laim for insurance benehits, Lender is authocized to collest and apply the in-
suramce proceeds at Lender™s option cither to restoration of repair of the Property o« to the sums secured by this Moetgage.

Uniess Lender and Borrower otberwise agree in writing. any such appixation of proveeds to principal shall sot exiend of
posipoac the Jue date of 1the monthly instaliments referred (o in paragsaphs | and 2 hereof or change the amount of suh in-
staiiments. §f under paragraph 138 hereof the Propersty is avquired by Lender, alt right, tithe and iaterest of Bosrower in and 10 any
insurance policies and in and to the proveeds theteod resalting from damage 10 the Property peiot (0 the sale or aoquisition shail
pass to Lender to the extent of the sums secured by this Mosigage immediately peioe to such sake or anquisition.

6. Preservalion and Miintensace of Progesty; Lesseholds; Condomtiniums; Piansed Unit Developments. Bocrower shall
keep the Property in good repair and shall not COMMI waste of permit impuaicment oc deterioraton of the Property amd shall com-
ply with the peosisivns of any lease if this Mocigageiscn a tzasehold. H this Moctgage is 0a a unit in 3 coadominium oc a planncd
unit development, Bocrower shall perform all of Borrower”s obligations under the declaration of covenants creating or governing
the condominium or planaed unit development, the by-laws and cegulaticas of the coadominium o¢ planned unit development,
and coastitzent dJovuments. If a coadominium o plann<d unit developament rider is executed by Borrower and recorded together
with this Mocrgage, the covenants and agrecments of such sader shall be incorpocated into and shall amend and supplement the
covenants and agreements of this Moctgage as if the rider were 2 part hereod.

1. Protection of Lender's Security. 1f Bocrower fails 1o perform the covenints and ags ccments contained io thas Morigage,
oc if any activon of proceading is commensed which materially affects Lender™s inicrest in the Propernty, incdlwnding. but pot limited
1o, eminent domain, insolvenky, code enfoccenment, Of AMTARITAKALS OF proceediogs involving a bankrupt or decedent, then Leacder
at Lender™s option, upoa notice 10 Borrower, may make sixh appearances, disburse such sums and tahe such a1300 a3 is necessary
to peotect Lendes™s interest, inclubiang. but oot limited to, disbursement of reasonable attorney”s fees and eatry Gpoa the Property
to make repaiss. 1f Lender required morigage insurance as a coadition of making the loan secured by this Moetgage, Borrower
shall pay the premiugss requited to mainiain such insyramce in effect until such time as the requirement fof such insuranve ter-
minates in avvcdance with Bocromer's and Lemder™s written agroecment o applocable law. Bocrower shall pay the amount of ail
MOCIEAET iASUEADCE Peeminms in Lhe maoeer peon ided umder pazagsaph 2 Bereod.

Any armouats dubussed by Lender pussuast to this pasagraph T, with inzerest therevn, shall dbevoame adduboea! indebtedness
of Borrower secured by this Muocigage. Unless Bocroner and Lendes agree 10 ocher tesms of pasment, wxh amounts shall be

payable upoe notice from Lender 1o Bocrower requesting payment thereof, and shall bear ingerest froae the date of disburwement at

the rate payable from tme to time 0o vutstanding peincipal under the Note unless paymene of wnterest at suxh 120 would be coa-
trary to appinable law, in wawh event sxh amounts

shall bear interest 3t the Righest rare permisabie under applwadle law,
Neching contained i this paragsaph T shail reguire Lemder to 1o0ur any eypente o¢ take any action hercumder.
$. Impectiom. Lemder may make oc cause to be made reasaable entres upoa aind nspentroas of the Progeriy . peonidad that

Lender shall gine Bocroser motaie pome to any sul mapevtnm speniiyng cedsoad™e cause therefoe retacad to Lemder’s taicrot i
the Property.
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