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YO HAVE AND TO HOLD alt and singuiar the Propetty unto Mortgagee and the heirs. SUCCessors and assigns of
Moitgagee lorever

MORTGAGOR covenants that Mortgagor is fawtully serzed of the Property in tee simpte absolute. thal Mortgagor has
good nght and is lawfully authorized 10 sell, convey or encumber the same, and that the Property 15 free and clear of aii
encumbrances except as expressly provided herein. Mortgagor further covenants 10 warrant and forever delend all and singular
the Property unto Mortgagee and the heirs, successors or assigns of Modgagee lrom and against Mortgagor and alt persons
whomsoever lawlully claiming the same of any pant theceol.

PROVIDED ALWAYS, nevertheless, and it is the true intent and meaning of Mortgagor and Morigages, that 1 Mortgagor
pays of causes to be paid o Mortgagee the debi secured hereby. the estate hereby granted shali cease, determine and be
utterty null and void; otherwise said eslate shail remain in full lorce and etfect.

IT IS AGREED that Mortgannr shall be entilled to hold and enjoy the Property until a Delault as herein defined has
occurred. I is further agreed that Mortgagor shall have tha right 1o prepay the debt in full at any ume without penalty.
MORTGAGOR turther covenants and agrees with Mortgagee as foltows'

1. Assignment of Renls and Profils. As further security for all sums secured by this Morngage. Mortgagor
assigns 10 Mortgagee all rents and prolits ansing from the Property. provided. however, that so long as no Default as

hereinaiter defined has occurred, Mortgagor shall be entitied to coltect and relain all such rents and prohits as the sole
property ¢! Morigagor vithout accounting to Martgagee thecefor.

2. Mainlenance. Mortgagor will maintain the Property in good condition and repair and will neither permit
nor atlow waste therect. Maorigagor will promplly repair or reslore any portion o! the Propety which is damaged or
destroyed by any cause whatsoever and wilt promplly pay when que all costs and expenses ol Such repair of testoralion.
Mortgagor will not remaove of demolish any improvement of hixture which is now of hereafter part ol the Properly
and will cul no timber on the Property without the express whitten consent ¢l Morigagee. Mortgagee shall be entilled
to specific performance of the provisions of this paragraph.

3. Insurance. Mortgagor will keep all improvements and fixtures which are now or hereaftar part of the
Property insured by such company ot companies as Mortgagee may reasonably apptove for the full insurable value
thereot against all risks including. if coverage is availabte. ftood and earthquake. Such insurance will be payable to
Morigagee as the interest of Morlgagee may appear pursuant to the New York standard form of morigagee clause of
such other form of mortgagee clause as may be required by the Aortgagee and will not be cancetable by either the
insurer of the insured withoul at least ten (10) days prior wntten notce o Mortgagee. Morigagor hereby assigns to
Mortgagee the right 1o collect and receive any indemnity payment olherwise owed to Alorlgagor upon any policy ot
insurance insurnng any porton of the Properly. regardless of whether Mortgagee is named in such policy as a person
entitled to collect upon the same. Any indemnity payment received by Mortgagee from any such policy of insurance
may. at the option of Mortgagee. (i) be applied by Martgagee to payment of any sum secured by this Mortgage in such
order as Mortgagee may determune or (11) be applied in a manner determined by Mortgagee to the replacement, repair
of restoration of the portion of the Property damaged of destroyed or (i) be reteased (o horigagor upon such
conditions as Mortgagee may determine of (iv) be used lor any combination of the toregoing purposes. No portion of
any indemnity payment which is apphed to replacement, repair of restoration of any portion of the Property of which is
released to Morigagor shail be deemed a payment against any sums secured by this Mortgage Mostgagor will keep the
Property continuously insured 2s herein required and will dehver to Morteagee the original of each policy of insurance
required heredy. Mortgagor will pay each premium Coming due on any such pohcy of insurance and will dehver to
Mortgagee proof of such payment at teast ten {10) days prior 10 the date such premium would become overdue of
delinquent. Upon the expiration of terminahion of any such policy of insurance, Mortgagor will furnish to Morngagee at
least ten (10) days paor to such expiration 07 termination the anginal of a renewal or replacement policy of insyrance
meeting the requirements herect. It Mortgagor fails to insure the Property as herein required. Maortgagee may SO insure
the Propetty in the name of Mostgagor of in the name ot Martgagee or both, and the premiums for any such insurance
ablained by Mortgagee shall be the cbligaton of Mortgagor Upon foreclosure of this Aortgage, ali nght. ttle and
interest of Morigagor in and 1o any pohicy of insurance upon the Progerty which is in the custody of Mortgagee.
including the fight to unearned premiums, shaii vest in the purchaser of the Property at foreclosure. and Mortgagor
hereby appoints Mortgagee as the attorney in fact of Mortgagor to assign ali nght. tile and mnterest of Mortgagor in

and 16 any such policy of insurance to such pucchaser. This appointment is coupled with an interest and shait be
irrevoc2ble

4. Taxes and Assessmeats. Maortgagae will pay all tares. assessments and other charges which constitute o¢
are secured by a hen upon the Progesty which 1S supenar 1o the Len of this Mortgage and will deliver 10 Mortgagee
peool of payment of the same not fess than ten (10) days paor to the date the same becomes dehnquent. provided.
however. that Marlgagar shall be enttled by appropnate proceedings 10 contes! the amount o« wvaldity of such tax,
assessment of charge so fong as the coilecton ol the same by foreclosure of the hen upon the Property is stayed
dunng the pendency of such proceedings and Rargagor depasis with [he authanty to which such tax, assessment O
charge is payadle of with Marlgagee appeopnate secunty tor payment of the same. tagether w:ih any applhicabie
interest and penaltes. should the same be determined due and owing

S. Expenditures by Morigagee. It Marigagor 1211 10 make payment for resturalion or repair of the Property.
loc insurance premums o¢ for taxes, 3ssessments o¢ gther chatges as required in thss Martgage. Mortgagee may. but
shall not be obhigated to. pay loc the same, and any such payment by Mortgagee wili be secured by this Maortgage and
have the same rar - and pronty as the pancipat debt secured heceby and bear interest from the date ol paymen! at the
rate payable from Lme fo Lme 0N outstanding pencipal undes the Nate Payments made for tazes by Mortgagee shatt
be 2 first fsen on the Property to the extent of the tazes 5o paxd with interest from the cate of paymenl. regargiess of
the rank and pnodty of this Mortgage Mortgagor shall pay o Mortgagee in cash on cemand an amount equai to any
payment made by Aorigagee gursuant to this patagraph pius interes! thereon as necein peowded

6. Condemnation. Mortgagee shalibe enlitledto be made 2 party o and topariicipatenany proceeding. whether
foemat o¢ informal, for condemnaton of acquis:lion pursuant to poaes of eminent demain of any port:on of the Progerty
Mortgagor hereby assigns to Movtgagee the rght 1o collect and receve any pay ment or aaard towhich Martgages would
othenvise be enlitied by reason of condemnatan of acquisiton pursuant to power o! erminent gomain of any
portion of the Property. Any such payment of award recered by Mortgagee may. at the opton of Mortgagee. () be
appled by Mortgagee [0 payment of any sums secured by this Moctgage w0 such order as Mortgagee may determ:ne of
{11} be apoied in 3 manner determined by Marigagee 10 the repiacement of the pastion of the Property taken and G the
repair Of resIorAtion of the remaining porlon of the Property of (1) be refeased to Moeigago! upon such cgnd:1ions as
Mocigagee may determine oc (1) be used for any combinabon of the foregaing purpases No poction ol an indemmty
payment which is apphed to replacement. repar of restoation o! any portion of the Property of whuch is released o
Moctgagoe shall be deerred a payment aganst any sums secured by ths Martgage

7. Transfer. Al the opton of the Martgagee. the indebledness secured by this Lacigage shalli become due
and payable if. withaut the wniten consent of the Mocigagee. the Maorclgagos shail convey away the mortgaged
gremises O an nterest therewn ar J* the Ul shall become vested 1n any othet Derson 1n any mancer whatsoewer Othes
than by ceath of the Mortgagoe Itis urderstood and ageeed that iIn ConnCeranagn for the corsent of the Atoqigagee to
any transter of tile to the mongaged premises. the Maocigagee at «is option Mmay Charge an assumnplion fee not
exceeding $25000 or 1% ol the unpad batance of the loan. credit regont charges pad to & roa-related herd
party. and such other charges as are authorized by law

8. Default Tre occuttence of any of the foiloang events shail be deemred a Delault under this Martgage

2y falure of Mortgagos lo pay any instalirentol pancipal arnterest upoo the Note or MNoleshereby secyred whea
due.

(D) faiture of Mortgagos to Py any other sum secured by thus Morigage when due

fc} farfure 0! Morigagor to observe o performany Covenant of agreement setfoatnuin tns MOeigage or i 37y Q3N

agreement entered into betneen (he Moctgagor and Mortgagee wih respect to the iradedledness
heredy secured.
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