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UnN1FoRM COVENAKRTS. Bosrower and Lender covenant and agrec as follows:

1. Payment of Priacipal and Interest. Borrower shall promptly pay when due the pri
indebtedness evidenced by the Note, prepayment amd Late charges as provided in the Note, an
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject 1o applicable law or 0 2 woitten waiver by 1Lender, Borrower shall pay
10 Lender on the day menthly instaliments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) cqual to one-tweifth of the yearly taves and assessments which may attain priority over this
Mortgage, and ground rents on the Property, if any. plus one-twelfth of yearly premium instaliments for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any, all as reasonably ostimated initially and from
time (o time by Lender on the basis of assessraents and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guatanteed by a Federal or
state agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said taxes. assessnients,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,

or verifying and compiling said assessments and bifls, unless 1 ender pays Borrower interest on the Funds and applicable law

permits Lender to make such a charge. Borrower and lender may agree in writing at the time of execution of this
Morigage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest 1o be paid, 1.ender shall not be required to pay Borrower any interest of earnings on the Funds. Lender
shal] give to Borrower, without charge. an annual accountiag of the Funds showing credits and debits to the Funds and the
putpose for which each debit to the 1 inds was made. The Funds are pledged as additional securnity for the sums secured
by this Mortigage.

If the amount of the Funds held by Lender, together with the future muonthly

- installments of Funds payable prior to
the due dates of taxes, assessntents, insurance premiums and ground rents, shall exceed the amount required to pay said taves,
assessments, insurance premiums and grovnd rents as they fall due. such cxcess shali be, at Borrower's option, either

prompily repaid to Borrower or credited to Botrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taies. assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessaty to make up the deficiency within 30 days from the date notice is maited
by Leader to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigage. Lender shall promptly refund to Borrower any Funds

held by Lender. §f under paragraph 18 hereol the Property is sold or the Property is otherwise acquired by Eender, Fender

shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by

Lender at the time of application as a credit aganst the sums secured by this Morigage.
3. Application of Paymeats. Unless applicable faw provudes otherwie, all payments received by Lendes under the
Note and paragraphs | and 2 hereof shait be apphicd by Lender finst in payment of amounts payable to Lender by Borrower

under paragraph 2 hereof, then to interest payable on the Note. then 1o the principal of the Note, and then to interest and
principal on any Fulure Advances.

4. Charges; Liens. Borrower shall pay all tares. assessments and other charges. Arws and smpasitions atinbutable to
the Property which may attain a priosity over this Moetgage. and leaschold payments of ground rents. if any. in the mannet
provided under paragraph 2 hereof o, if not paid in such manner. by Botrower making payment. when due, dicexily to the
payee thereof. Borrower shall prompily furnish to Lender all notives of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Borrower shall prompily furnish to Lender receipts evidenving such payments.
Borrowes shall promptly discharge any lien which has priogity over this Morigage: provided, that Borrower shall not be
required to discharge any such lien so long as Bosrower shall agree in writing to the payment of the obligation sevured by
such lien in a manner acceptable to Lender, of shall in govd faith coatevl sixh Jivn by, or defend ¢nforcenient of such lien in,
legal proveedings which operate to prevent the enforcenwent of the Tixn o forfeiture of the Propeity ot any part thereof.

$. Hazard Insurance. Borrower shall heep the improscucnds now $3Vishing of heivafier ercvted on the Progerty imured

against loss by fire, hazards innluded within the term “eviended coverage™. and such other hazards as Lender may moguire
and in such amounts and foe such periods av Leadier may require: provided. that Leader shall not nequire that the amcuns of
such coverage exceed that amount of coverage required O pay the sums sexured by this Mortgage.

The nsurance carries peoviding the insurance shalt be choten by Borrower subject to approval by Lenders provided.
that such approval shall not be unteawnably withheld, Al preminms vn insuranve polNws shall be peid in the manney
provided under paragraph 2 hercof of. if ot pand in such manacr. by Borrower making payment. when due. dinecily to the
HSUrAMCE CAINET.

All insurance policies and reacw als therenl shall be i form aveeptabic to Lendee and shall include a standand mogigage
clause in faver of and in form acceptable to Leader. Leander shali have the fight to hold the putivies amd reacw abs thereof.
and Borrower shali peomptly furnish te Lender ald senewnal notices and 2l receipts of paid premuums In the cvent of ks,
Bosrower shall pye prompt potice to the insurine canes and Lender. Eeader may make peoof of loas if not rude poomptly
by Bovrower.

Unless Lender and Botrower othew e agres in wnhing, miaufsne provecds shall be appixd to restecation or repair of
the Property damaged. provided such restotalion of repr is ecvaomially feanble and the secusity of thi Mostgage s
not thereby impaired. I sch £eoraton O repait i ot econemuatly foasble of if the secuniy of tha Mostgage would
be impasred. the nsurance procecds shall be applcd to the sums sevured by this Moegage, with the excess, if any, pad
to Borrower. I the Propesty is abandoaad by Baerower, of it Bocrower fashs 1o respoand 1o Lember within 30 days from the
Jate potice is masted by Lender 1o Borroaer that the 1ssrane Carene otfers 1o wetihe a <birm fog iuraowe benefits, Lemnder
is authorized to colfect and apply the insuranve proveads at Lemdees optmn aithet 0 restoration of repair of the Property
o¢ W the sums sevuced by this Mortgage.

Unbess Lender and Botrower otheraise agred m wntiag, any swch applcation of peoveeds to poncipal shall not cniend
o postpooe the due Jate of the moathly iosalinwats referred to in paragraphs 1 2ad 2 hered or change the amound of
such installments. 3 uader paragraph IS bercol the Propesty is aoquired by Lender, all pgh, tithe amd interest of Bofrower
i and to any insurance policies and in amd to the peocents thereof resuluag from damage o the Progerty paos to the alke
0f acqusilvn shall pass 10 Leader o the eatemd of the sunts sevured by this Modigage immedranly poor fo such sale o
ACYUEIIT 0.

6. Presenation and Maistenaace of Property: Lexveholdss Condominiunws: Plansed Unit Developments. Borrouer
shall keep the Propesty in pood repair and shall pod commit waste of PO IMPpRImEnt Of JeIIoraten of the Progernty
and shall comply with the proviswas of an) kease if this Mocigage s on 3 leaschold B thre Moagage B oonaunit ma
condominum or a planned unit developawent, Bosrower shafl pestorm all of Borroaers obligatons urher the deciaraton
of covenanls crealing of governng the ceadonumium of planncd uant developowent. the by-laws and regulations of the
condominium os planoed unit development. and constitient dovuments. I 3 comdomunium o planaed unit Jevelopownt
rider i exexuted by Borroaer and recorded tugeher with thes Morigage. the covenants and agreements of such rider

shall be incorporated into and shall amend and supplement tbe covenants and agreements of thes Mosigage as if the shier
were a part bereof.

7. Protection of Lender’s Secwrity. Il Bomoaer fals to perfosm \he conenants and agreements cuntaned o thes
Mocigage, of i any Wton o proccahng v commenced ahsch matesialiy offccts Bender's nteaest in the Propesty.
including. bet Rot kmeied to. emincat doman. insobvency, code enforcement. of 2 faNEXMRRLS Of provicedings 1nvoiving 2

bankrupk of devedent, then Lender at Lender's optivn, upon mxnve to Boriowef, may make such apgearances, Juhurse wxh

sums and take such action as i pevesary o pootect Lender's wnterest, inlubing, but not hmited (o, Jisbursement of
feasonable attomey’s fees and entry upon the Property to make repairs  1f Lender required mueigage tOLEINCE 33 A
coadition of making the kan sevured by thes Mostgage, Boroace shall pay the premiums regurrad to maintane such
insurance in ¢ect until such bme as the fequirement foc such insurance terminates tn aocosdance with Borroaer’s amd

.



