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The Note contains provisions allowing for changes in the interest rate every year
subject to the limits stated in the Note. If the interest rate increases, the
Borrower's monthly payments will be higher. If the interest rate decreuses, the

Borrower's monthly payments will be lower.
ADDIHONAL COVENANES. T adddition e the cosenants and agicements made in the Security Instrument,
Borrower and Lender fusther cosemant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an untd naerest gate of 10.50 | 7 Seetron 4 of the Note provides for changes in the interest

rate and the manthly payments. as follows:
o4, INTEREST RATE AND MONTHLY PAYMENT CHANGES i
(A) Change Dates
The interest rate [wifl pay may chunge o the ginst day of
every §2th manth thereatter. Each date on which my interest rate could change is called a “Change Date.”

(B) The Index

Beginming with the i
yield on United States Freasury secuniies
Reserve Board. The most reeent indey figure
“Current Index.”

If the Index is no longer wvlable, the Note Holder will choose o new index which is based upon comparable
information. The Nate Holder wail gine me notice of this chowe. ' g

February 1985 ..., andon thatday

e wneue

rst Chirnge Date, my interest rate will be based onan Index. The "Index" is the weekly average
adjusted 10w constant maturiy of | year, as made available by the Federal
avinlable as of the duie 45 days before each Change Daie is called the

(C) Caleculation of Changes
-Before each Change Date. the Note Holder will caleulate my new interest rate by adding 250 percentage poinlts

(.2.50...110 the Current Index. The Note Holder will then round the result of this addition 1o the nearest one-eighth

of one percentage pomt (0.12547). Subject to the finns stared in Seetton 4(D)betow, this rounded amount will be my new

interest rite ungil the next Change Dite.
The Note Holder will then determme the amount of the moothly payntent that would be sufficient 1o repay the

unpaid principal baksnce of my loan T am expected 1o owe on the Clange Date in full en the maturity date al my new

interest rate i substantialhy equat payeaents. The result ol this caleulaton wall be the new amount of my monthly payment.

(I Limit on lnterest Rate Changes

The rate of interest 1 zm required to pay shall not be increased or decreased on the first Change Date
by more than two percentage points (2.0%) from the rate of interest | have been paying for the preceding
twelve months. The rate of interest I am required to pay shall never be increased or decreased on any subse-
quent single Change Date by more than one percentage point (1.0%) from the rate of interest I have been
paying for the preceding twelve months. My interest rate also shall never be greater than LE2L%,

(E) Effective Date of Chianges

My new mterest rate will become elfective on cich Change Date. Twill pay the smount of my new monthly payment
beginming on the first monthly payment dite after the Change Diste until the amount of my monthly payment changes
aguain.

(F) Notice of Changes

The Note Holder wilb mand or deliver tome o nonee of any changes i the amount of my monthly payment before the
effective date of any change. The noice wil include miocnminm cequired by law (o be given me and also the title and
relephone number of a person who will ansser any gquestion Liay have regarding the notiee.”
B. CHARGES: LIENS

Untform Cosemant 4 of the Secunty strament s antended toread as follows:

4. Charges; Livns. Horeower shadl pay all taxes, assessienis, and other charges, lines illlifilllpﬂhiiltlll\;ll!l’ihul&lhll‘:lt‘|ht‘
Property which miey attann i priopy over ihis Secuniy Pisteoment. snd leasehold payments or ground cents, il any. in the
manner prosided under paragraph 2 hereol orab nor pad such mimner, by Borrower making payment, witen due.
directly 1o rhe pasee thereol” Borrower shall prompihy turnish to 1 ender all nonces of imounts Jue under this paragraph.
and m The event Boreower shall prake pasment dircatbys Borrower shall promptly fuenssh o Lender receipts cvudencing
such payments Borrawer shall promaptiy discharge ans her which s pronny over this Scennty Estrnment; provided.
it Boreower shall not he required o disclirge any such fien so long s Borrower: (i) shadl agree i wrinmg 1o the
payment of the ohhgatim secured by sach enmea manne aveeptable to Lender: (h) sl o good Enth contest such lien
hy. of defend aganst entorcement of such liew nn degal provecdimgs which my the oponon of Lender operaie 1o prevent the
enforcement of the Ten ot tordentuie o the Propents on any part thereot: or e shali secure fram the holder oF such heanan
form satishae tors to b ciader subordoratimge such lien o this Secaney Instrumen

agreementma
o the Proaperty sosabect foa o s huch may st proorey over this AT
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Instriment. Dender shull semd Bortrewer aoiee whenitsape such e Horosea sl sanshy such Ten o ke vae o tore ol

the actions set Tarth ahove within eodass ol the givoge by

A B S R R R TR R S R R A T TR B T S A A TSRO AL R TR R T

ey

e R -

I .

S N,

AR R ARV S

PR




