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STOrPRING . mipstot an ik Gk 3 Suaegse
£ PAYMENT OF PRINCIPAL AND INTERESY. Bovrower !l promptly pay when due the prinvipal of and intct ). Jrgt S ey
by the Note, any prepayment and late charges provided in the Note and all viher sums sevured by this Instrument.

Uniform Covenants. Borrower and Lender covenant and agree as follows:

2. BUSDS FOR TANES, INSURANCE AND OTHER CHARGENS. Subject 1o applivable 12 of to 3 written waisee by 1 order, Borroaer shatl
pay 1o | ender on the day monikly instaliments of principal of intere are pajyable under the Note (or on another day devignated in wnnng by
b ¢nder), unil the Note is paid in full, a sum (herein “Tunds™' ) equal to ope-tuelfth of (3) the yearly water and aewer 1ates and taves and assevyments
which may be ‘avied on the Property, (b) the yearly ground reats, if any, () the yearly premivm insallments for fire and other hazard insurance,
rect Joss insurance and such other insurance corvering the Propesty as 1 ender may require pursuant to paragraph 3 hereof. (d) the yearly premium
insallments for mortgage insurance, if any, and (¢) if this Instrunent is on a feaschold, the yearly fived rents, if any, under the ground kease,
all as reasonably estimated initially and from time to time by | ender on the basis of assessmeats and bitls and reasonable estimates thereof. Any
waiver by Eender of 3 requirement that Borrower pay such Funds may be revobad by Lender, in | emder’s sole discretion, at any time vpon notice
in writing to Borrower. Lender may require Borroaer to pay to b ender, inadvamne, such other Funds for other 1aves, charges, premiums, asscsuments
and impositions in connection with Borrower or the Property which Lender shall reasonably deem necessary 10 protect Lender's interests (herein
“Onher Impositions'). Unless otherwise provided by applicable law, Eender may require Funds for Oiher Impositions 1o be paid by Borrower
in a tump sum or in periodic instaliments, at Lender™s option.

The Funds shall be held in an institution(s) the deposits or accounts of which are insured or guaranteed by a Faderal or state a2y (including
Lender if Lender is such an institution). Lender shall apply the Funds to pay said rates, rents, taves, assessments, insurance premiums and Other
Empositions so long as Borrower is not in breach of any covenant or agreement of Borrower in this Instrument. 1 ender shall make no charge for
so holding 2nd applying the Funds, analyzing said account or for verifying and compiling said assessments and bills, unless Lender pays Borrower
interest, earnings or profits on the Funds and applicable law pesmits Lender to make such 2 charge. Borrower and Lender may agree in writing
at the time of execution of this Instrument that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable
law requires interest, carnings of profits to be paid, Leader shall not be required to pay Borrower any interest earnings or profits on the Funds.
Lender shall give to Borrouer, without charge, an annual accounting of the Funds in Lender’s normal format shouing credits and debits to the
Funds and the purpose for which each debit 1o the Funds was made. The Funds are pladged as additional security for the sums secured by this Instrument,

If 1ke amount of the Funds held by Lender at the time of 1he annual accounting theseof shall exceed the amount deemed necessary by Lender
10 prorvide for the payment of nater and senor rates, 1aves, As6ECUMENLS, INSUFAME Premiums, reots and Other Impositions, as they fall due, such
eveess shall be cradited 1o Borrower on the neat monthly instaliment or installments of Furds due. If a1 any time the amount of the Funds held
by Lender shall be less than the amount deemed nevessary by Lender to pay water and sewer rates, taves, assesuments, insurance premiums, rents
and Other Impositions, as they fall due, Borrower shall pay to Lender any amount nevessary (o make up the deficiency within thirty days after
notice from Lender to Borrower requesting payment thereof.

Upon Borroaer’s breach of any corvenant or agreement of Borroaer in this Instrument, Lender may apply. in any amount and in any order
as Lender shall determine in Lender’s sole discretion, any Funds held by Lender a1 the time of application (i) to pay rales, reals, laves, assessments,
insurance premiums and Other Impositions which are now or will hereafier bevome due, or i) a5 a credit against sums sevuead by this Instrument.
Upon payment in Tufl of all sums secured by this Instrument, Lender shall prompily refund to Borrower any Funds held by Lender.

3. APPLICATION OF PAYMENIS. Unless applicable law provides othernise, all payments received by Lender from Borrower undes the Note
of this Instrument shall be applied by Lender in the folloaing order of priority: (i) amounts payable to Lender by Borrouer under paragraph 2
hereol; (ii) interest payable on the Note: (i) principal of the Note: (iv) interest payable on advances made pursuant o paragraph 8 kereof; (v)
principal of adsances made pursuant to paragraph 8 hereof; (vi) interest payable on any Future Advance, provided that if more than one Fulure
Advance is outstanding, Lender may apply payments received among the amounts of interest payable on the Future Adhances in swch order as
Lender. in 1 ender's sole discretion, may determine: (vii) principal of any Future Adyanve, prosided that if more than one Future Advance it oulstanding,
Lender may apply payments reveived among the principal balanves of the Future Advances in such order as Lender, in | ender's sole discretion,
may determine; and (viii) any other sums secured by this Instrument in such order as Lender, at Lender™s option, may determine: provided, however,
that Lender may, a1 Lemder's option, apply any sums payable pursuant 10 paragraph 8 hercof prior 10 interest on and principal of the Note, but
such application shall not otherwise affect the order of prionty of application spevified in this paragraph 3.

4. CHARGES: LIENS. Borrower shall pay all water and seaer rates, rents, faves, assessments, premiums, and Other Impositions atinbutable
to the Properiy at Lendes™s option in the manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment,
when due, direatly to the payee thereof, or in such other manner as Lender may designare in writing. Botrower shall prompily furnish to Lender
all notices of amournts due under this paragraph 4, and in the event Borrower shall make payment directly. Borroner vhall prompily furnish to
Lender reveipis ovidencing such payments. Borrower shall prompaly discharge any lien which has, or may have, priority over os equality with,
the lien of this [nsttument, and Borrower shall pay. when due, the claims of all persons supplying labor or materiak to or in connection with

the Property. Without Lender’s priot wrilten permission, Borrower shall not atlow any tien inferior to this Instrument to be perfected against the
Property.

£ HAZARD INSURANCE.  Borrower shall keep the improsements now cvisting or hereafter erected on the Properiy insured by <arriers at all
times satisfacton 10 Lender against koss by fire, hazards included within the term “evtended corerage™, rent loss amd such other hazards, casualties,
tiabilitics and contingencics as Lender (and, if this Indrument is on a leacchald, the ground lease) shall require and in tuch amounts and for such
periods as Lender shall require. All premiums on insurance policies shall be paid, at Lender's option, in the manner provided under paragraph
2 hereof. or by Boarrower maling payment, when Jdue, direcely 1o the carrier, or in such other manner as 1 ¢nder may deviznate in writing.

All insuranee policies and renewals thereof shall be in a form acceptable to Lender and shall incTude a standard morigage caue in favor of
and in form acceptable 1o Lender. Lender chall have the right to hold the policies, and Borrower +hall prompily furnish to Lender all renewal
potices and all reveipts of paid premiums. At least thiny days prior to the expiration date of a policy, Borroaer shall deliver to Lender arencual
policy in form satisfactory to Lender. If this Indrument is on a keachold, Borrower shall furnich Lender a dupticaie of all policies, renewal notices,
renewal policies and receipts of paid premiums if, by virtue of the ground leaswe, the originals thereof may nwot be supplied by Boarrower o Lender.

In the ovent of loss, Borroaer shall give immediate written notice to the insurance carrier and to Lender, Borrower hereby autherizes and
cnpowers §ender as attorney-in-fact for Borrower 1o make proof of loss, 1o adjust and compromicve any olaim under insurance policics. 1o appear
in and prosecut? any action arising from such insurance poliies, to coltect and receive insurance proceeds, and 1o deduct therefrom Lender’s exypwernises
incuread in the collection of such proceeds; provided however, that nothing contained in this paragraph § shall require Leader 1o incuUr any exvpense
of take any avtion hereunder. Borroser further authorizes Lender, at L ender’s option. (a) to hold the balance of wwvh proveads 10 be used to reimburse
Borrower for the vost of recondruction or repair of the Property o7 (b) to apphy the balance of such proveads to the payment of the sums sevured
by this Iadrument, whether or not then due, in the order of application set forth in paragraph 3 kercof (subject, Eoweier, to the rights of the
Icssor under the ground fease if this Indsument is on a keascholdp

If the insutance provecds are held by Lender to reimburse Borrower Tor the cost of restoration and repair of the Peoperty, the Property shall
be restored 10 the equisalent of its original condition or such other condition as L ender may approve in writing. I .¢ender may, at Lender’s option,
condition Jisbursement of «aid provends on Lender's approial of «uch plans and <pevifications of an architect satisfacton to Lender, CONTTaCtors ¢od
cuimates, archited™s corfificates, waivers of liens, sworn statements of mochanios and materialmen and such other evidence of codds, perecatage
compleiion of construciion, application of payments, and tisfaction of tiens as Lender may reasenably require. I the incerance provecds are
applied to the payvment of the sums sevured by this Instrument, any such application of provesds 1o principal shall net extend or postpone the
due dates of the meathly installments referred to in paragraphs 1 and 2 hereof or change the amounts of «ech inuatiments. If the Propeuy 138
sold puruant to paragraph 27 horeof of if 1 ender acquires titke 10 the Propetty, ©eader <shatl have all of 1he right, title andinterest of Botroact

in and 10 any insurance policies and uncarned premiams thereon and in and to the proveads resulting from any damage to the Property prior to
such sale or acguisition.
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