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L PAYMENT OF PRINCIPAL AND INTERENT. Boroacr shatl prompity po) shen duc the prinvpat of a1 wterea¥ Okt 1648 ~PAG!802 g

by the Note, any prepayment and Iate Jharges provided in the Note and all vther sums wevufed by this bnsruncrnt.

V'niform Covenants. Borrower and | ender vovenant and agree as folows:

2. FUSNDS FOR TAMES. INSURANCE AND OTHER CHARGES. Subjevt 1o apphoatlie Laa or to 3 witten waner by o cnder, Borroacr shall
pay to Eender on the Jay monthly instaliments of prinvipal o intcrest 3re payable undee the Note (01 on another Jay designated in wiiting by
I enden), until the Note is paid in full, 3 sum thetein **Funds”") equal to one-tuclfth of (a) the yearly watet and seaer ratev and 1aves and avenments
[ which may be fevied on the Propesty, (b) the yearly ground rents, if any, (<) the yearly premium instatiments for fire and other hazard imsurance, | -
rent toss insuranve and such other insutance covering the Property as | ender may require pursuant 1o paragraph § hereof, (d) the yearly premivm
installments for morigage insurance, if any, and (¢) if 1his Inutument is on a leaschald, the yearly fined rents, if any, under the ground Jease,
all 33 reasonably extimated initially and from time o time by E ender on the basis of aswssments and bills and reasonable estimates thereof. Any
waiver by L ender of 2 requirement that Borrower pay such Funds may be revohed by 1 ender, in Lender’s sole discretion, at any time upon nolke
in writing to Borrower. Lender may require Borronertopayto I ender, in advance, such other Funds for other taves, charges, premiums, 2sséssments
and impositions in connection with Borrower of the Propetty which Lender shall reasonably deem necessary to protect I ender’s interests (herein

“Other Impositions’”). Unless otherwise provided by applicable law, 1 ender may require Funds for Other Impositions o be paid by Botrower 4
in a lump sum ot in periodic insaliments, at Lendet’s option. ?‘

The Funds shall b held in an institution(s) the deposits of accounts of which are insured or guaraniced by a Federal or state agercy (including ?‘_
Lender if Lender is such an institution). Lender shall apply the Funds to pay said rates, rents, 1aces, assessments, insurance premiums and Other 3

Impositions so long as Borrower is not in breach of any covcnant of agreement of Borrower in this Instrument. Lender shall make no charge for
so holding and applying the Funds, analyzing said account or for verifying and compiling said assessments and bills, unless Eender pays Borroner ' ¢
interest, earnings of profits on the Funds and applicable faw permits Lender to make such a charge. Borrower and Lender may agree in writing
at the time of exevution of this Instrument that interest on the Funds shall be paid to Borrower, 2nd unless such agreement is made or applicable
law requires interest, earnings of profits to be paid, Lender shall not be required 1o pay Borrower any interest carnings or profits on the Funds.

R

Lender shall give to Botrower, without charge, an annual accounting of the Funds in Lender™s normal format showing credits and debits 1o the 3
Funds and the purpose for which each debit to the Funds was made. The Funds are pladged as additional security for the sums secured by this Instrumend, .

If the amount of the Funds held by 1 ender at the time of the annual accounting thereof shall evceed the amount deemed nevessary by Lender z
to provide for the payment of water and scwer £a1es, 12163, assessments, insurance premiums, rents and Other Impanitions, as they fall due, suwch ¢

evcess shall be cradited to Borcoaer on the next monthly installment or instaliments of Funds due. If at any time the amount of the Funds held i
by §ender shali be Less than the amount deemed necessary by Lender 10 pay water and sewer rates, fanes, assessments, insurance premiums, rents i
and Other tmpositions. as they fall due, Borrower shall pay to L ender any AMOURE NEvGssary 10 make up the deficiency within thirty days after
notice from Lender 1o Borrower requesting payment thereof.

Upon Borroaer’s breach of any vorenant or agreement of Borrower in this Instrument, L ender may appls, in any amount and in any order
as Lender shall determine in Lender™s sole discretion, any Funds held by I ender a1 the time of application (i} 10 pay £a1cs, 1enls, LALCS, 3SSOBAKTLS,
insurance premiums and Other Impositions which are noa or will hereafter become due, or (i) as a credit 2zainst sums sevured by this Instrument.
Upon payment in full of 211 sums secured by this Instrumeat, 1 ender shail prompily refurd to Bogrower any Yunds held by 1 ender.

3. APPLICATION OF PAVYMENTS. Unless applicable law provides otherwise, alt payments reveined by Lender from Borrowee under the Note

or this Instrument shall be applied by | ender in the followning order of pricrin: (1) amounts payable to Lender by Borrowes under paragraph 2

hereof: (ii) interest pasable on the Note: (i) principal of the Note! (iv) interest parable on adsances made pursuant 10 paragrach 8 hereof; (v) !
principal of adsances made pursuant to paragraph & hereof: (vi) interest pazable on any Future Advance, provided that if more than one Future :
Advance is outstanding, | ender may apply payments reveivad among the amounts of intercst payable on the Future Advances in such order as

1 ender, in 1 ender™s sole discretion, may Jetermine; (vi) prinvipal of any Fuivre Advance, pronided that if more than one Future Advance is outtanding.

§ ender may apply payments received among the prinvipal balances of the Future Advances in such order as U ender, in Lender's sole Jiscretion,

may determine; and (viii) any other sums sevuied by this Instrument in such order as L ender_ atl ender’s option, may determine; provided, however,

that Eender may, at | ender’s option, apply any sums payable parseant 1o paragraph § Rercof prior o interest on ard principal of the Note, but

such applivation shall not otherwise affect 1he order of peiority of application pevified in this paragraph 3.

1. CHARGES: 1TENS.  Borrowaer shall pay all warce and scnee rates. rents. (anes, assosmenis, premiums, and Other impositions attributable
to the Peoperty at 1 ender™s option in ke manner provided under paragraph 2 hereof or, if not paid in such marnner, by Borrower making paymient,
when due, directly 1o the payee thereof, or in such other manner ac I cader may designate in writing. Borrower shall prompily furnish to I ender
a!l notives of amounts Jue under this paragraph 4, and in the evert Borrower «hall make payment directly. Borroaer shall promptly furnish 1o
1 ender reveipts evidencing such payments. Borrower «hatl promptly Jdischarge any lien which has, or may have, priority ones or equality with,
the lien of this Instrument, and Boreower shall pay, ahen due, the <laims of all persons supphing labor or materials to ot in connection with

the Property. Without b ender’s prior written permission, Borrouer shall not allow any tien infetior to this Instrument to be peifected agzainst the
Property.

£ HAZARD INSURANCE.  Borrowaer shall beep the improsements now erinting or hereafter erevted on the Properiy insurad by carriers a1 alt
fimes satisfactory to | ender againsd lass by fire, harards includad within the tarm “extendad corerage’, rent foss and such other harasds, casualties,
liabilitics and contingenaics as 1 ender (and, if thic Indtument isco a leavehald. the ground tease) shall require and in such amounts and for such
perioads as b ender sha't roquire. All premiums on insuranee policies shall be paid, at Lender™s option. in the manner rrovided under paragraph
2 hereof. or by Borrawed making prament, when due, Jireatly 1o the carrier. of in such other manner as Fender may Jeignaic in writing.

Al incurance policies and renca als thereof chall bein a form aceept ab'e 1 1 erder and «ha't indlede a standard mortgage clauce in faver of
amd in form acceptable 1o 1eader. Lender vhall have the right ta told the polidies, ard Borrower vhall promptly furnish to 1 ender all cenewal
notices and all revaipis of paid premiums. At keas thin days prier 1o the capiration date of a potivy. Borrawer shatl deliser to tcnder a renewal
policy in form «atidfactony 1o Lender. Hakis Instrument is cn a leachold, Borrower vhall furnish 1 ender a duplicare of all polivics, renes al notices,
renewal policies and receipis of paid premiumsif, by svittue of the ground leace, the originaly thereof may rot be weppliad by Borrower to Lender.

In the event of lose, forroner ~hall pive immediate written eodice fo thoansuranee carrier ard 1o Lender. Bostoner hereby authorizes arnd
. enpoacrs Lender as attorney-in-fact for Borroaer to make prov! of loss, o adjust and comprontise any claim erder inurance podivics, 10 appear
in and prosevute any action arising from such insurance polivies, 1o collevt and reccive insurance provends, and 1o doeduce therefrom 1 ender’s expences
incurred in the collection of such proveads: provided however. that nothing contained in this paragraph § shall regquite 1 ender to incur any expease
or 1ak¢ any action hereunder. Borroaer further autharizes Eender, at 1 erder™s aptiod. (ah to kold the batance of such provevds o be usaed to rqimburse ‘
Botrowes for the vost of recenstivction of repair of the Property or (B 1o apph the balanve of sech provecds to the paviment of the sums wvurad
by this Instrument. whether of not then due, in the erder of apphication set forth in paragraph 3 hercof (subject, however. to the righis of the
teweor under the ground teace if 1kl Instrument is o0 a teawcholdy.

If the insurance proceeds are beld by Eender to reimbure Borrower for the cost of restoration ard repair of the Propesty, the Properiy shat!
be reviored 10 the equivalent of its original condition or such wther condition as U erder may approve in writing. Lender may. at Lender’s option.
condition disburement of aid proceads on Lender’s approsal of such plans and spevifivations of an archiiet tisfactan fo L endker, contracors cost
eotimates, architect™s certificates, waivers of licks, snorn datemieets of mechanics and matcrialmen ard <uch other evidere of Codde, PRrocenlage

l complciion of condruction. application of paymoents, and aatisfaction of Liens as Lender may reawnahly require. I the insurance provecds are
applied to the payment of the sums sovured by this Instrument. any wach applivation of provends 1o principal chall rot evtend o posdtpone the
Jdue dates of the morthly indaliments referred to in paragraphs 1 and 2 hereoT o1 vhange the amounts of wuch indallments. B the Property is
wld purwuant to paragraph 27 keroof o if 1 ender acquites title 1o the Properiy, | eeder <hall have aYl of the righr. title and intcrest of Borrower
in and to 2ny insurance polivies and uncarred promicms thereon ard in ard to ihe proveads resliing from any damage tothe Properis priorn to
such «al¢ of acquinition. E )
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