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L NIFORN COVNaNTS, Borrover and 1ender corenant and apree as follews:

1. Payment of Priocipal and Interest. Borrower shall promptly pay when due the
indebtedness evidenced by the Note, prepavment and late charges as provided in the Notwe
or zny Future Advasces secured by this Mortpage.

2. Funds for Taves and Insurance. Subject to applicable faw or to a wnitten waiver by Lender, Borrower shall pay
to Lender on the day monthly instailments of principal and interest are payvable under the Note. until the Note is paid in full,
a sum thercin “Funds™) cqual to one-twelfth of the yeurly tanes and assessments which may atwain priority over this
Mortgage. and ground rents on the Property. if anv. plus cne-twelfth of vearly premium installments for hazard insurance.
plus one-twelfth of yearly premiun: instaliments for morteage nsurance, if any, all as reasonably c-timated initially and from
time to time by Lender on the basis of awessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposiis or @ccounts of which are insured or guaranteed by a Federal or
state ageney (including Lender if Lender is such an institution ). 1 ender shall apply the Funds to pay satd taves, assossments.
insurance premiums and ground rents. | ender may not charge for so helding and applying the Funds. analyzing said account,
or verifving and compiling said assessments and bills. un'vss T ender payvs Borroaer interest on the Funds and apphicable law
permits iender to make such a charge. Borrower and Lender mey agrec in writing at the time of ovecution of this
Mortgage that interest on the Funds <hall be paid 1o Berrower. and unless such sgreement is made er applicable law
sequires such interest to be paid. Lender <hall not be required 1o pay Borrow2r any interest of earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debiis 1o the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledped as addiitonal security for the sums ~ecured
bv this Mortgage.

pnncipal of and interest on the
. and the principal of and nterest

If the zmount of the Funds held by Lender, nozother with the future menthly instzliments ¢f Funds payable prior 1o
the due dates of 1aves, as~essments, insurance premiums and ground rents. shall exceed the amount vequired to pay said taves.
assessments, tnsurance premiums and ground rents as they fall Jue. such ewcess shall bel at Borrower's option, ¢ither
promptly repaid to Borrower or credited to Borrower on monthly insallmenis of Funds. I ihe amount of the Funds
held by Lender shall not be sufficient to pay faves. assessmiests. insurance prennoms and ground rents as they fall due.
Borrower shall pay to Lender any amount necesary to mebe up the deficiensy within 30 days from the date notice 15 matled
by Lender to Borrower requesting pasmeit thereot.

Upon pasment in full of all sums secured by this Mortzage. 1 ender shall promptly refund to Borrowers any Funds
he'd by Lender. 1f under paragraph 18 kereof the Propery is sold or the Property is otherwise acquired by Lender, l.ender
shall apply. no later than immedicicly prior to the ~ale of the Propeny or its acquisition by Lender, any Funds held by
Lender at the ume of application as a vredil 2zainst the sums «ecured by this Morigage.

3. Application of Payments. Un'ew applicable law provides otherwise, all pameats received by Lender under the
Note and paragraphs 1 and 2 hereef shall be apphied by Lender first in payment of amounts payable Leader by Borrower
under paragraph 2 hereof. then 1o interest payable on the Note. then 1o the principal of the Nete. and then to interest and
principal on any Future Advances,

4. Charges: Liens. Borrower <hall pav all taves. awessments and other charges, fines and mmpositions atiributable to
the Property which may attain a priority over thic Mortgage. and leaschold paymeats or grouad rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Barrower making payment. when due. directly to the
paves thereof. Borrower shall promptiv furnish to Lender @l notices of amounts dee under this paragraph, and in the event
Borrower shall muke pavmient directis. Borrower ~hall promptiv furoish to Lender receipts evidencing such pavments.
Borrower shall prompily discharge anv fien which has prionty over this Morigage: provided. that Berrower shail not be
reguired to discharge any such lien wo long s Borrower shail agree in writing 1o the payment of the abligation secured by
such lien in a manner acceptable 1o Lender. or shall in good faith contest <uch tien by, or defend enforcement of such fien in,
legal proccedings which operate to prevent the enforcement of the fien or forfeiture of the Property or any parlt thereof.

5. Harard Insurance. Borrower shall Leep the improvements now evisting of hereatier crovted on the Property insured
against loss by fire. hazards included within the term “estended coverage™, and sih other hazards as 1 ender may require
and in sich amounts and for such periods ac Lender may require: proaided. that Leader <hall not reguire that the amount of
such coverage exvceed that amount of coverage required o pay the sums ~ecnred by this Mortgage.

The insurance carrier providing the insurance shall b2 chosen by Borrower subject w approval by Lender provided,
that such approval shall rot bz uarcasonably withheld. ANl premiums on insurarce policies <hall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manner. by Borrower making payment. when due. directly to the
NSUFANSE CATLier.

All insurance policics and rencwals thereof shall be in form aceeptable to Lender and shall include a standard mertgage
clause in favor of and in form acceptable to Leader. 1ender <hatl have the right 1o hold the policies and rencwals thereof,
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice o the insurance carrier and Leader, ender may meke preef of loss if pot made promptly
by Bojrower. :

Unless Lender and Borrower otherwise agree in writinz. insurance proceeds shatl be applied to restoration or repair of
the Propzrty damage . provided such restoraton or sepair s economically feavible and the coecurity of this Mortgage 15
not thereby impaired. It such restoration or fepair is not econemivally feasible or it the secunity of this Mortguge would
be impaired. the insurance proceeds shall be applied to the sums secured by this Mortgage. with the excess, if any. paid
to Borrower. If the Property is abandonad by Borrower, or it Borrower fails 1o respond to Lender within 30 days irom the
date notice is mailed by Lender 1o Borrower that the insurance carrier offers 1o setile a claim for insurance benefits, Lender
is avthorized 1o collect and apply the insurance preceeds at Leaders option cither 1o restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless fender and Borrower othvraise zgree m wating. any ~uch application of proceeds ta principal <hall not extend
or postpone the due date of the monthly installments referred 1o in paragraphs | and 2 hereof or change ihe amount of
such imtaliments. 1 under paragraph 13 hereof the Property is acquired by Lender, all righi. tile and interest of Borrower
in and to any insurance policies and in and o the proceads thereot resuliing trem damage to the Property prier to the sale
or acquisttion shall pass to iender to the event of the sums secured by This Mortgage immediately prior o such sale or
acquisition.

6. Preservation and Maintenance of Property: Leascholds Condominivms: Planned Unit Developiments. Borrower
shall keep the Property in good repair and shall net comimit waste or permit impairment or deterioration of the Property
and shall compiy with the provisions of any lease 1f this Mortgage v on a leaschold. I this Mortgage is on a unit in a
condomimium of a planned unit developmient. Borrower shall pertorn: all of Bomower’s ebligations under the declaration
or covenants creating or governing the condomuniem or planned unit development. the by-laws and regalutions of the
condominium or planacd unit developmient, and consituent documents If & condominium or plinned umt development
rider is executed by Borrower and recorded together with this Morigage. the covenants and agreements of such ruder
shall be incorporated inte and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof.

7. Protection of Lender's Security. 1f Borrower fails to perform the covenants and agreements contained in this
Morigage, or il any action or procecding s commenced which materially affects Lenders imtercsi in the Property.,
inciuding. but not nuted to. eminent domain, imelvency. code entoreement. ©F airangements of proveedings mivelving 2
hankrupt or decedent. then Lender at Lenders oplion, upon notice to Borrower, may make such appearances. dishurse such
sums and take such action as is necessary o protect Lender’s nterest. includimg, but net Binnted . disbursement ot
reasonable attorney's fees and entry upen the Propery to make repairs. 1t §ender required mortgage HsUTARNCe as a
condition of making the loan secured by this Morigage. Bomtower shall pay the premiums requited o maintain such
insurance in ofect until such ume as the requirement for wich incusance wrminates i accordance with Borrower's and
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