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1. PAYMEST OF PRINCIPAL AND INIFREST. Borrower shali promprly pay when due the pnsapal of and interest on the indehizdness
evidenced hy the Nowe, any prepayment and late charpes provided in the Note and all other sums secured by this Instrument

. Uniform Covenants. Rorrower and Lendor covenant and agree as follows:

32 BFEADS FOR TAVES, INSURANCE AND OTHER CHARGES. Subject to apphcabl2 law of 1o awntlen wancer by Lender, Borreaer shali
p:y 1o Lender on the day monthly iosallments of prinapal of 1sicrest are parable wnder the Note (or on another day designated an wnung by

iendery. vnul the Noie i pard o full, 2 sum (herein “Fonds™1 ¢qual to ene-twelfth of (a) the yearly water and sewer rates apd tarves 2nd

s3sessments which may be levied on the Property. (b the yeorly ground rents if any. (¢} the scariy premiumanstaliments for fire and viher hazerd l
insurance. rent loss inserance and such othet insurance covenag the Propenty as Lender may tequire puneant to paragraph 5 bereof, (d ) 1he y2ariy

premivm irstallments for mongege insurance. 1f any. and (o) af thys Instrument s on 2 leaschold, the yearly fined rents af apy. under the ground

lease. all s reasonably esumated intally and from ume o ume by Lender on the basis of assessmenty and budls and 1casonable esimates thereof ;
Any waiver by Lender of 2 requirement that Borrewer pay such Funds may be resoked by Lender, in [ender’s sole disuretion, at ary ume upen
notice in wnung to Borrower Lender may require Borrower 1o pay 1o Tender in advance. such other Funds for viher 1aves. charges. premiums,
assessments and impositions 1o connection with Berrower or the Propert which Lender shall reswnsbhy deem necessany 1o protedt Lender’s
interests (heren ~Other Impasitiens”™ ). Lnless vthemise provided by applcable law. Lender may require Funds for Other Impositens 1o be pard
by Borrower in a lump sum of 1o penodie mstailments, w Lender’s uption
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The Funds shall be keld in an institutionis) the deposite or accounts of which are msured of foaranieed by 3 Federal or state agency :
tircluding Lender of Lender 15 such an institstion ). Lender shall apply the Funds i pay satd rates, fonls, 138y, a8 s MIRIS, HISUTARCE PIEMILMS %
and Other Impositzons so long as Borrower is not i breach of any covenant or sgreement of Borrowerin this Insrument 1 ender shall mele na %
charge for so hotding and apphung the Funds anahaing said account or for venfung and compiling sa:d assessments and balls, unless Lender prays .

Borrow er intefest, earmungs of profis on the Funds end sppheeble law permits Lender to make such acharge Borrower 2nd lender may agrecin
wnbng 2t the ume of crecution of this Instrument that mtere-1 on the Funds shall be paid 10 Borrower, and unless such zgreement i made of
applicable baw requires imterest. earmints oF profis o ke pad. Fender shall pot be required 1o pay Borrower any anterest, earmunfs O profits ¢ the
Fupds Lendershall give 1o Barrower. = -~ hout charge, an annual aeounung of the Fundam Lender's normal format showing credits and dehin o
the Funds and the purpose for whih cach debit to the Funds was made  The Funds are pledged as addittonal secunty for the sums secured by this
Instrement
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I the amount of ihe Funds held by Lender st the ume of the 2nnual acrountng thereof chall exceed the amount deemed recessary by Lender

T

10 provide for the payment of water and >e8er F4le5, Tikes, ANCSMERTS INSULINE PIETIUMS, T¢0LS and Other Impostuons, as they fali due. such

excess shall be credsed 10 Borrower on the next monthly installiment of installments of Funds Jue  If atany ume the amount of the Funds keld by =¥

Lender shall be Tess than the amount deemed newessan by Lender 1o pay water and sewer rates, Lanes. s53€38MERI INSLUTANE PIEMILMS, 1ERTS and
Onher Impositions, s they fall due, Borrower <hall pay 1o Lender any amount necessany to mabe up the deficiensy within thiny days after note
from Lender 1o Borwer requesting payment theeof

Upon Borrower's breach of any covenant or agreement of Borrower 1o this Instrument, Lender m3y apply. 1n any amount and in any ¢rder as
Lender shall determine 15 Lender’s sole discreuan, any Fords held by Lender at the tme of apphoatica (17 10 sy r2ies, rents, Lanes, saessment
insurance premiuems and Other Impositions whach are aow o witl hereafter become due, or (i) 2 3 credit 2gainstcums sevured by this Instrumes
Lpon payment in full of ali sums secured by this Instrument. Lender shall promptly refund t2 Borrower any Funds held by Lender

) 3. APPLICATION OF PAYMENTS. Urless spplcabls law provides otherwase. all payments received by Lender frum Borroaer under the Notwe
or this Instrument shall be appled by Leader in the following order of prionty {1) amounts payable to Lender by Borrower under paragraph 2

Fereof, (1) interest pavable on the Nuote: {u1) panapal of the Note: Giv ) interest payebie on advances made puhuant o paragraph & hereof, (v)
panapal of advances made pursuant o p2ragraph & Rereof: (\i) interest payable on any Future Advance. provided that if more thaa one Future

Advance is outstanding. Lender may apphy payments received among the amounts of inlerest payable on the Futute Advances in such order as

Lender. in Lender's sole discreron, may deicrsune: tva) panapal of any Future Advance. provided thatf more than one Future Advance 15
outstandirz. Lender may apply payments received among the panapal baiances of the Future Advances insuch order as Lender, 1n Lender’s sele

discreuon, may determine: and (v} ary other sums secuzed by this Instrument 1n sue order as Lender, at Lender’s opuon. may deteimine:

provided. however, that Lender may. at Lender’s opuoen. apply any sums pavable pursuani to paragraph & hereof prior tointerest on end pnrapal
of the Wote, but such applicavon shall not otherwise afect the order of pronn of applicauon speated n this prragraph 3

4. CHARGES: LIENS. Borrower shall pay all water and sewer rates. rents, taves. assessments. presuems. and Othes Imposions aun
t i

hytable 1.
Digtabie (o
the Propzny at Lenders opuon in the

smanner provided under paragraph 2 hereof or. if pot paid i such maaner. by Borrower making payment.
when due. directhy 13 the payee thereof. of 1a such other manner as Lender may designate in wnung Borrower shall prompily furnush to Lender 2l
rotices of amournts due vedei this peragraph 4, and in the event Borrower shall make payment duectiy, Borrower shall prompiy furnish o Leader
receips evidencing such payments Borrower shall prompty discharge ary Hen which has. or may bave. pnonty over or equaliny with, the Lea of
this instrument, and Borrawer shall pay. whea due, the claims of 21l persons supplying labor or mztenals w or in conpection with the Property.

Without Lender's prior »ntten permission. Borrower shall cot aflow amy heniafenor 1o this Testniment 1o he rerfecied against the Properny

6 HAZARD INSURANCE. Burrower shall heep the improvements now existing of hereaftes erected on the Propenty wsured by carners at all
umes satisfactans 1o Lender against loss by fire, hazards indeded »uthin the werm “extended voverage”. rent loss 2nd such other hazards, casualtes,
lizbdities and contagencies as Leader (and. 1f this Instrument s en a leaschold, the ground lease ) shall require and in such emounis and for such
penods as [ ender shall require. All premiurms on nsurance pelhiaes shall be paid. at Lernder’s opuon, in the manner provided under paragraph 2
hereof, or by Basrawer mabing p2yment, when due, drectly 1o the camer. erin such other manner as Lender may designate in wiiting

All insurance poliaizs and renew als theread shall be in a form acceptable to Lender and shail inciude 2 siandard mengage clause in favor of
and 11 form accepteble w Lender  Lender shall have the nght 1o hold the polictes. 2nd Berrower shall prompady furnish to Lender ali renewal
notices and ali receipis of paid premiums At least thirty days prior to the expiration date of a policy, Borrower shall deliver to Lender a renewal
policy in form sansfactary 1o Lender  Tf this Instrument 1s on 2 leasehold. Borrower shail furnish Lender a duplicate of all poliaies. renewal potices,
reniewal policies ard receipis of paid premiums if. by virtue of the ground lease. the onginals thereof may noi be supplied by Boresaer to Leader,
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In the svent of loss, Barrower shall give immediate witten notice 1o the insurance carner and 1o Lender Borrower hereby zuthonzes and :
empowers Lender as attorney-in-fast for Barrower to make proof of loss. 10 adjust and compromise any <laim under insurance policies, o appeara ]
and proseculz 2ny actoa anang from such insurance policies. to collect and receive insurance proveeds, and 1o deduct therefrom Lender's expenses
incurred in the collecuon of such proceeds: provided however. that nothing contained in this paragréeph 5 shall require Lender to incur any expense
or take any action hercunder. Borrower further authenizes Lender, 21 Leader's opuon. {a) o hold the balance of such proceeds to be used t0
reimburse Borrower for the cst of reconstruction of repair of the Property or (b) to apply the balance of such proceeds wo the payment of 1the sums

secured by this Instrument, whether or not then due.in the order of application set forthin patagraph 3 hereof (subject. however, to the nghts of
the lessor under the ground lease if this Instrument 1s on a {easehold)
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if the insurance praceeds are held by Lender to reimburse Borrower for the cost of restoraton and repair of the Propeity, the Property shail be
restored to the equivalent of 1is onginal condiuon or such other condison as Lender may approve in wnung Lender may, at Lender’s apuon,
condition disbursement of sa2id proceeds on Lender's approval of such plans and specificatons of an architea sausfactory 1o Lender, contractor’s
cost estimates architect’s certficates, waners of liens, sworn statements of mechanics and matenalmen and such other evidence of costs, peicentage
completion of constructon. apphcauon of payments, and sausfacuon of liens as Lender may reasonably regquire. If the insurance proceeds are
applied to the payment of the sums secured by this Instrument, any such apphicauon of proceeds to principal shall not extend or postponc the dus ¢
dates of the monthly installments referred o in paragraphs 1 and 2 hereof or change the amount of such instaliments. IF the Propenty is sold B
pursuant lo paragraph 27 hereof or if Lender acquires title (o the Property. Lender shall have all of the right. title and interest of Borrowerin and 1o

Inynfefants

ance policies and prearned premiume thereon ard in and to the proceeds resuiung from any damage to the Propernty pnor o such sale or

P

acquisition
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& PRESERVATION AND MAINTENANCE OF PROPERTY; LEASEHOIDS. Borrower (2} shall not commit waste of permii tmpairment ot o

detenoraton of the Property. {b) shall not abandon the Property, (<) shall restore or repair prompty and wn 2 good and workmanlike manner all !
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