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1. Payment of Prindipal and Interest. Borcower sball proanptly pay when due the pimcipsl of and amterest on the

indebtedness cvidenced by the Note, prepayment and Late charges as provided i the Note. snd the prinaipal of and miterest
on any Future Advances secured by thus Morigage.

U~troxrs Covi~anas, Borrower and Tender cosenant and egrec as foilows:

2. Funds for 1aves and Insurance. Subject 1o applicable faw of (0 a wrtien waiver by Lender, Bortoacr shall pay
to Lender on the day monthly instalimenis of puncipat and mierest are pavahle under the Note, untl the Note s padon full,
a sum (hercin “Funds™) equal to one-taelith of the searhy taves and sssessments which may atiain pricnty. over thas
Mortgage, and ground rents on the Property. af anyv. plus onc-tacHth of yearly premium instaliments for hazard ansurance,
plus one-twelfth of searly premiun: instaliments for mortgage msurance. if any. atl as reasensbly extimated imtiatly and from
time (o time by Lender on the basis ef assessments and bills and icavorable esttmates thereot.

Fhe Funds shall be held in an instiunion the depasits o1 accounts of which sre insured or guarantead by a Federal or
state agency tinctuding Lender st Lended s siich an institution . 1 ender shall apply the Funds 10 pay said tanes, assessineiils,
insurance premiums and ground rents | ender may not charge for so holding and applying the Funds, analvzing sand account.
or verifving and compiling said ascessments and bitls. unless Tender payvs Barrower interest on the Funds and apphicable Law
permits Lender to make such a charge Burrower and 1ender may agrec in wonting gt the time o ovecution of this
Mortgage that interest on the Funds shall be pard to Borrower, and unless such agreement s made or apphicable faw
requires such interest 10 be paid, 1 ender shall nut be required 1o pay Borrower any interest or carnings on the bunds. Tender
shall give to Borrower, without vharge. an annual accounting of ~he Funds shoameg credsts and debuts 10 ke Funds 2ad the
purpose for which each debit to the Funds was made  The |onds are pledged as additional secunty for the sums secured
by this Mortgage.

If the amouni of the Funds held by Tender. 1epethar with ihe future monthly inswilments of Funds payable prior 1o
the due dalcs of 1aves, assessménts, insurance prennums and ground rents, shall exceed the smount sequired 10 pay ~aid 1aves,
assessments. insurance premiums and ground rents as they full duc. such excess shall kel al Borrower's option. cither
promptly repaid to Borrower or credited to Berrower on monthly installments of Fundy  If the amount of the Funds
held by Lender shall not be suflicient to pay taves. asscasments, mnsurance premiums and ground rents as they Lall due.
Borrower shall pay to fender any amount nevesary 10 make up the deficiensy within 30 Jayvs from the date noliee » mailed
by l.ender to Borrower requesting payment thereot.

Upen payvment in full of all sums sccured by this Mortgage. 1ender shal! promptly refund 1o Borrower any Funds
held by Lender. If under paragraph 1% hercof the Property is sold or the Praperty 1s otherwise acquired by Lender, Pender
shall apply. no later than immediately prror 10 the «ale o1 the Propeny of its acquisition by lender. any Funds held by
Lender at the ume of application as a credit zgainst the sums secared by this Moengage

3. Application of Payments. Unless applicable law provides etherwive. all payments received by Fender under the
Note and paragraphs 1 and 2 hereof shalt be applicd by Lender first i payment of amounts payable to §ender by Borrower
under paragraph 2 hereof, then 1o interest payvable on the Note, then to the prinsipal of the Note. and then 1o interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all tanes. sswessmients and other charges, fines and impositions aitnbutable to
the Property which may attain a priority over this Mortgage. and fraschold payments of ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower muhing payment. when due. directly to the
payce thereof. Berrower shall promptly furnish to | eader all notices of amounts due under this paragraph, and i the ovent
Borrower shall make pavment directly, Borrower shall promptly furnish 1o Lender receipls evidencing such payments.
Borrower shall promptly discharge any hien which has priority over thic Mortgage: provided. that Borrower shall not be
required te discharge any such lizn so ong as Borrewer shall s2ree in whniling to the payment of the obligation secured by
such lien in a manner acceptable 10 Lender. or shall in good faith contest such fien by, of defend eaforcement of sech lien in,
legal proceedings which operate to prevent the enforcement of the Len or forferture of the Property or any part thereof.

5. Harzard Insurance. Borrower <hall keep the improsements now exnsting of hereafter vrected on the Propenty nsured
against foss by fire. hazards inctuded within the term “extended coverage™. and such other hazards as Tender may requere
and in such amounts and for such perrods as 1 ender may require: provided, thet | eader <hall not reguire that the smount of
such coverage exceed that amount of cosverage required 1o pay the sums secured by thes Mortgage

The mnsurance carrier providing the insurance shall be chosen by Borrower subject to appronat by Lendor provided.
that such approval shall not be unteasonably withheld Al premuums on insurance policies <half be paid in the manner
provided under paragraph 2 hereof or, :f not paid in such manner, by Borrower mak:ng payment, when due. Jirectly to the
iNSUTANCe Carfier.

All insurance policies and rencwals theren! shall be in form acceptable 1o 1 ender and shall include s standard menigage
clause in favor of and in form acceptable to Leader. Lender <hall have the night to hold the policies and renewsic thereof,
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of los,
Borrower shall give prompt notice w the insurance carner and Lender. ender may muake proot of loss if not miade promptly
by Borrower.

Unless Lender and Bortower ctheraice agree in wnibing. insurance proceeds shall be applied to restoration o1 repair of
the Propenty damaged. provided such restoration or fepair is economically feasible and the security of this Mortgage s
not thereby impaired. 1t such restoration of repair s not cconomically feasible or of the secunity of this Muogtgage would
be impaired. the insurance proveeds shall be applizd te the sums secured by this Mortgage. with the eveess, if anv. pad
ta Borrower. 1 the Properiy is abandoned by Borrower, or it Borrower fails 1o respond to Fender within 30 day~ trom the
date notice is mailed by Lender to Borrower that the insurance carner offers to settle a Jaim for insurance bepefits, Lender
is authorized 1o collect and apply the insurance preceeds at Lender's ophion either o resteration of repair of the Properiy
or to the sums secured by this Mortgage

Unless L ender and Borrower otherwise agree sn woting. any such application of proceeds o prancipal shall net extend
or postpone the due date of the monthly invallments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments  If under paragraph i hereof the Property is acquired by Lender, oll right, e and interest of Borrowe:
in and to any insurance policies and in and e he proceeds thereot roultmg from Jamage 10 the Property prior to the sak
or acquisiion shall pass to | ender to the extent of the sums secured by this Moerlgage imimediately prior o such sale of
Acquisition.

6. Preservation ard Maintenance of Property: 1 cascholds: Condominivms: Planned Unit Developments. Borrowcer
shall keep the Property in gocd repair and shall not commit waste or permit imparrment of deterioration of the Property
and shall comply with the provisions of any lease al this Mortgage s on a lcaschotd. It this Morigage is on a4 upit 10 a
condoeminium or a planncd umit development. Borrower shall perform all of Borsower's obligatiens under the declarauon
O Covenants <reating of gahermny the vondomunium of planned umi develepment, the by-laws and repiilations of the
condominium or planed vt development. und cossnituent documents. It 4 condonunium or planned vt development
rider is executed by Borrower and reverded together with this Mostgage, the covenants and agreements of such pider
shall be incorporated into and shatl amiend and supplement the covenants and agrecments of thiy Muortgage as 1l the rider
were a part hereof.

7. Protection of Lender's Security. If Borrower failv to perform the covenants and agreenients containgd i this
Mortgage. or if any achon or proceeding s comnwnced which materially affects Fender’s interest in the Property,
including. but not hniied to. eminent doman. imsobency. cede enforcement, ur arfangements of provesdings mvelving a
bankrupt or decedent, then Eender et Lenders option, upen notice to Borrewer, may make such appearances. dishurse such
wures and take such action as is necesaty to protect Lender’s interest, ancluding, but not limited to, disbursement of
reasonable auornev’s tees and eniry upon the Propoty to mabe tepairs 1 Fender reguired MoOgage INwWIane as a
condition of making the loan secured by this Mornigape. Borryacr shall pay the premiums requised to maintain such
institance in effect unbl such tme as the requirement for such insufance terminates in accordance with Borrower's and
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