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Uniform Covenants. Borrower and 1 ender covenant and agree as follows: hal

L. PAYMENT OF PRINCIPAL AND INTFREST. Bortower shall promptly pay when due the punapal of and interest on the indebiedness
evidenced hy the Note, any prepayment and late charges provided in the Note and all ether sums sweured by thas Instrument

2. FLADS FOR TANFS, INSURANCE AND OTHFR CHARGES. Subject to applicable 1aw or 1o a wntten wanver by Lender, Borrowzr shall
pay 1o Lender on the day monthly installments of prnncipal or interest are payable uader the ot (er on anuother day des:pnated in wnung by
Lender). unwd the Note s paid in full, a sum (herein “Funds™) equal 1 one-twelfth of (a) the yearly water and sewer rates and tanes and
assessments which may be levied on the Propeny. (b) the yearly ground reats. if any. {¢) the yearly premium installments for fire and other hazard
insurance. rent loss insurance and such other insurance covenng the Property as Leader may require pussvant to paragraph S hereof. {d) the yzarly
premium installments for morrgage insurance. if any. and (¢) uf this Isstrument 15 on a leaschold, the yearly fixed reats, 1f any. under the ground
lease, all as reasonably esumated irunally and from ume to ume by Lender on the basis of assessments and bills and reasonsble esumates thereof.
Any waiver by Lender of a requirement that Borrower pay such Funds may be reveked by Lender. in Lender’s sole discretion, at any ume upon
nolice in writng to Borrower. Lender may require Borrower to pay 10 Lender, i advance. such other Funds for other taxes, charges, premiums,
assessments and Imposilions in connection with Bogrower or the Propeny which Leader shal reasonpably deem necessary to proteat Lender’s

interests (herein “Other Impositons™ ). Unless othemise provided by applicable law, Lender may require Funds fus Other Imposiions (0 be pard
by Borrower i a lump sum o7 in penodic installments, at Lender’s opuon,

The Funds sha!l be held in 2n institution(s) the depusits o1 accounis of which are 1nsured or guaranteed by a Federal or state ageacy
{including Lender if Lender ts such an institution ). Lender shall apply the Funds 1o pay saird fates, rents, taxes. assessments, INsurance premivms
and Other Impoutions so long as Borrower 1s aot in breach of any covenant or apreement of Borrower in this Instrument. Lender shall male no
charge for so holding and applying the Funds, analszing said acoount or fot venfhing and compiling said assessments and bilis. unless Lender pays
Borrower interest, earnings of profits oo the Funds and applicable 1aw permuts Lender 10 make such a charge Borrower and Lender may agree 1n
writing at the time of exec:uon of this Instrument that inierest on the Funds shall be pa:d 10 Borrouer. and unless such zgreement 18 made or
applicable law requizes Interest, ¢arnings of profits 10 be paid. Lender shall not b2 required to pay Borrower any 1ntezest, carnings or profits on the
Funds Lender shall give 1o Borrower. without charge, an annual accounung of the Funds in Lender’s normal format showing credits and debits 1o

the Furds and the purpose for which cach debut to the Funds was made. The Funds are pledged a4 addiuonal secunty for the sums secured by this
Instrument

if the amount of the Funds held by Lender at th: ume of the annual accounting thereof shall exceed the amount deemed necessary by Lender
to provide for the payment of water and sewer raies, [anes, 25CSSMENTS. IMUTANSE PIeMIUMS, {Enls and Other Imposuons, as they fall due. such
excess shall be creduted 1o Bortower on the next monthly installment or mstallments of Funds due. If a1 any time the amount of the Funds held by
Lender shall be less than the amount deemed necessany by Lender to pay water and ewer rates. 1a1es, ass¢ssments, 1suiande premiums. rents and

Other lmpositions. as they fall due, Borrower shall pay to Lender any amount necessary 1o male ep the defiency within thiny days afizr nouce
from Lender 1o Borrow er requesung payment thereof.

Upon Borrow er’s breach of any conenant or agreement of Borrower in this §nstrument, Lender may apply. in any 2mount and in any order as
Lender shall determine 1n Lender’s sole discretson. any Funds held by Lender at the ume of applcanon (1) 1o pay rates. ienls, taxes, asessments,
insurance premiums and Other Imposiions which are now or will hereafler become due. or (1) as avredit against sums secured by this Tastrument.
Upon payment in full of all sums secured by this Instrument. Lender shall prompaly refund 1o Borrower any Funds held by Lender.

3. APPLICATION OF PAYMENTS. Unless appicable law provides otherwise, all payments receised by Lender from Borrower under the Note
or this Instrument shall be applied by Lender 1n the following order of prionty: (i) amounts payable 10 Lender by Borrower under paragraph 2
hereof; (1) interest payable on the Note; (i) prinapal of the Note: (iv) interest pryable o advances made pursuant to paragraph & hereof; (v)
pancpal of advances made pursuant to paragraph & hereof: (vi) inietest payable on any Future Advance. provided that if more than one Fulure
Advance is outstanding. Lender may apply payvments received among the amounts of interest payable on the Future Advances in such order as
Lender. in Lender's sole discrenon, may determine: {vii) panapal of 2ny Future Advance. provided thatif more than one Future Advance is
outsianding. Leader may apply payments received among the principal balances of the Future Advances in such order a3 Lender. in Lender’s sole
discretion, may determune; and € viii) any other sums secured by this Instrument in such order as Lender. at Lender’s opuon, may determine:
provided, however. that Lender may. at Lender™s epuon. apply any sums payable pursuant w paragraph & kereof pnor 1o 1nterest on and prinapal
of the Note, but such applicatioa shall not ctherwise afect the order of pnonty of epplication speafied in this paragraph 3.

4. CHARGES; LIENS. Borower shsll pay all water and sewer raics, rents, taxes, assessments. premiums, and Cther Imposibons atinbutable to
the Property at Lender’s opuon in the manner provided under paragraph 2 hereof o7, f ot paid in such manner. by Borrower making pasment,
when due, directly to the payee thereof, or ini such other manner as Lender may desrgnate in wnueg  Borrewer shall prompily furnish 1o Lender all
notices of amounts due under this paragraph 4, ané in the event Bomrower shalt maie payment direaly. Borrower shall promptly furnish o Lender
receipts evidenaing such payments. Borrewer shall prompily discharge any hien whch has, or may have. prionty cver of equality with, the liea of
this Instrument, and Borrower shall pay. when due. the claims of all persons supplying labor or matenals to o1 in connecion with the Property

Without Lender’s pnor watten peimission. Borrower shall not allow any hen infenor to this Instrument 10 be perfected against the Propeny

5. HAZARD INSURANCFE. Borrower shall keep the improvements pow exsung or hereafter erected on the Propeny insured by carners at alf
times satsfzctery 1o Lender against Joss by fire. hazards icluded within the term “extended coverage™, rent loss and such other hazards, casualues,
liabiliies and contingencies a5 Lender {and. if this Instrument is on a leasehold, the ground lease) shall require and in such amounts 2nd for such
peniods as Lender shall requite.  All premiums on insurarce policies shall be paid. at Lender’s epuon. in the manner provided under paragraph 2
hereof, of by Borrower making payment. when due. directly 10 the carner. of 1n such other manner as Lender may designaie in wnung

All Insurance policies and renewals thereof shall be in a form acoeptable 1o Lender and shall include a standard mengage clause 1n favor of
and in form acceptable to Lender  Iender shall have the nght to hold the policies. and Borruaer shall promptly furnish to Lender alt renewal
notices and all receipts of pad premiums  Ar least thirty days pros to the expiration date of a pulicy, Borrower shall deliver 1o Lender a renewal
policy 1n form sausfacton to Lender. If this Instrument 1s on a feasehold. Borrower shail furmish Lender 2 duplicate of all policies, renewal notices,
renewal policies and receipts of paid premiums if, by virtue of the ground lease, the onginals thereof may not be supplied by Borrower to Lender.

In the event of loss. Borrower shall give immediate wntten notics 1o the insurance carner and 1o Lender. Borrower hereby authonzes and
empowers Lender as attorney-in-fact for Borrower to make proof of loss. to adjust and compromise any claim under insurance policies, to appear in
and prosecute ny action arising from such 1asurance polkies, 1o collect and receive insurance proceeds. and o deduct therefrom Eender’s expenses
incusred in the collection of such proveeds; provided however. that nothing contained 1n this paragraph 5 shall require Leader 1o ancus any capense
or take any action hereunder  Borower further authorizes Lender, at Lender’s opuon, {a} 1o hold the balance of such procceds 1o be used to
reimburse Barrower for the vost of reconstruction or repair of the Property of (b) to apply the balance of such proceeds to the payment of the sums

secured by this instrument. whether or not then due, 1n the order of applicauon set forth in paragraph 3 heteof (subject, however, 10 the nghts of
the lessor under the ground Icase 1f this Instrument is on a leasehold ).

If the insurance proceeds are held by Leader 1o reimburse Borrower for the cost of restoraton and repair of the Propeny, the Propenty shali be
restored to the equivalent of s original condition or such other condiuon as Lender may approve in wnung. Lender may. a1t Lender's opuon,
condition disbursement of said proceeds on Leader's approval of such plans and specifications of an architect sausfactory to Lender, contractor's
cost estimates, architect’s cerificates, waivers of liens, swom statements of mechaaics and matenalmen and such other evidence of costs, percentage
completion of construction, application of payments. and sausfacuon of liens as Lender may reasonably require. If the insurance procecds are
apphied 1o the payment of the sums secured by this Instrument, any such 2pplicaton of proceeds 1o panapal shall not extend or postpone the due
dates of the monthly installments teferred to in paragraphs 1 and 2 hereof or change the amounts of such installments If the Propeny 1 sold
pursuant 1o paragraph 27 hereof or if Lender acquires utle to the Propeny. Lender shall have all of the nght, utle and interest of Borrowerin and to

any insurance policies and uncarned premiums thereon and 1n and 10 the proceeds resuiting from any damage 1o the Property privf v such sale wi
A0QUISIUON.

6. PRESERVATION AND MAINTENANCE OF PROPERTY; LEASEHOLDS. Borrower (2} shall not commut waste or permit impaliment of
detenioration of the Property. (b) shall not abandon the Propenty. { ¢) shall restore or repair prompuly and 1n 2 good and workmanlike manner all
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