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Uxirorss Covesasgs, Borrower and 1 eader covenant and agece as follows:

1. Payment of Principal and Tateredt. Borrower chall prompily pay when due the principal of and interest on the
indebiedness evidenced by the Note, prepayment and bate ¢harges as provided itf the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Fund. for Taves and Insurance. Subject to applicable Eaw o 1o a written waiver by 1 ender, Borrower shall pay
to Lender on the duy menthly installments of principal and interest are pavable ander the Note. unuld the Note is paid in full,
a sum therein “"Punds™) equal 1o one-tuellth of the veurly taves and assessments which may zttain priority over this
Mortgage, and ground rents on the Property, if any. plis one-twelith of vearly premium instailments for hazard insurance.
plus one-twelfth of yearly premium installments for mongaye insurance. it any. alf o reaconsbly exiimated initially and from
time to me by Lender on the basis of assessments and bifls and reasonable estimates thereof.

The Funds shall be held in an insttution the deposits or accounts of which are insured or guaraniced by a Federat or
state agency {including Vender if Lender is such an institution). 1 ender shall apply the Funds 1o pav said tases, assessments,
insurance premiums and ground rents. | ender may not charge tor so holding and applving the Funds, analvzing said account,
or verifyving and compiling said assessments and bitls, unless 1 ender pavs Borrower interest on the Funds and applicable lan
permits Lender wo make such a charge. Borrower and Lender may agree in wnting at the time of execation of this
Mortzage that interest on the Funds shall be paid to Borrower, and unfess such agreemient is made or applicable law
requires such interest to be paid. Lender shall not be required 1o payv Borrower any interest of carnings on the Funds. Lender
shali give to Borrower, without charge. an annual sccounting of the Funds showing credits and debiis to the Funds and the
purpose for which each debit 10 the Funds was made. The Funds are pledged as additional ~ecurity for the sums secured
by this Mortgage

If the amount of the Funds held by Lender. together with the future monthly installments of Funds pavable prior to
the due dates of taves. assessmients, insurance premiunis and ground rents. shall exeeed the amount required to pay said taves.
assessmenis, insurance premivms and ground rents as they fall due. such excews shall be. at Borrower's option, cither
promptiy repaid to Borrower or credited to Borrower on monthly installments of Funde. If the amount of the Funds
heid by Loader <hall not be sufficient to pay taves, awesamenis, insurance premiums and ground rents as they fall dee,
Borrower shall pay to Lender any amount necessary to mabe up the deficiency w:thin 30 davs trom the date notice is mailed
by Lender to Borrower requesting payment thereot,

Upon payment in full of all sums secured by this Muortgage. Lender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph 1X hereof the Property i< old or the Property is otherwise acquired by [ ender. Lender
shall apply. no later than immediately prior o the «ale of the Property or its acquisition by Lender. any Funds held by
Lender «1 the ume of application as a oredit againd the sums «ecured by this Mortgape.

3. Application of Payments. Unless applicable Taw provides otherwise. all pavmenic reccived by I ender under the
Note and paragraphe 1 and 2 hereof shall be applicd by Lender first in payment of amounts pasable to Lender by Borrower
under paragraph 2 hercof. then to interest pavable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower shali pav all taves, assesmenis and other charges, fines and impositions atiribuiable 1o
the Property which may autain a priority over this Morigage. and leaschold payvments or ground renis. if any. in the manner
provided under paragraph 2 hereof or.if not paid in such manner, by Borrower meling pavment. when due. directly 1o the
payee thereof. Berrower shall prompily furnish 1o ender all netices of amounts due under this paragraph, and in the event
Borrower shall make payment directly. Bogrower <heHl prompily fernish to Lender receipis ovidencing such payments.
Borrower <hall promptly discharge any lien which has prionity over this Mortgage: provided. that Borrower shall not be
required o discharge any such lien so long us Borrowes <hall agree in wriling to the payment of the obligation secured by
such lien in a manner acceptable 1o Lender. or shall in good faith contest such Hen by or defend enforcement of such lien in,
tepal proceedings which operate 1o prevent the enforcement of the lwen or forfeiture of the Propenty or any part thereof.

£

- Hasard Insurance. Borrower shall heep the improsvements now exicting or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage™. and such other hazards as Lender may require
and in such amounts and for such periods as Teader may require: provided. that Lender shall pot require that the amount of
such coverage excecd that amount of converage required 1o pay the sum- secared by this Maongage.

The nsurance carnicr providing the insurance shall be chosen v Borrower subject to approval by Iender: provided.
that such approval <hail not be unreasonably withheld. Al premiums on insurance policies shazll be paid in the manner
provided under paregraph 2 hereof or.1f not paid in stich manner. by Borrower making pavment. when due. directly to the
insurance carrier.

Ail insurance policics and renewals thereof <hall be in form acceplable to 1ender and <hall include a standard mongage
clause i favor of and in form acceptable w Lender. Leader <hall have the right to hold the policizs and renewals thereof.
and Borrower <hall prompily furnish 1o Lender all renewal notices and ali receipts of paid premiums. In the event of loss.
Borrower shall give promipt notice to the tnsurance catrer and 1 ender. 1 ender may make proot of loss if not made promptiy
by Borrower.

Unless Lender and Borrower otherwise agree in wnting. insurance proceeds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair is ceonomically feauble and the security of this Mortgage is
not thereby imipaired. If such restoration or repair s not cconomically feasible or if the sccurity of this Mortgage would
be impaired. the insurance proceeds shall be apnlied to the sums secured by this Morigage, with ihe excess. if any. paid
to Borrower. 1f the Propenty is abandoned by Borrowser, or it Borrewer fails o respond 1o 1 ender within 30 dayvs from the
date notice 1s mailed by Lender to Borrower that the insurance cacrier offers 1o seitle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at bender’s option either {0 restoration cr repair of the Property
or to the sums secured by this Mortgage.

Unless I ender and Borrower otherwise agree in wiihing, any such application of proceeds to principal <hall not extend
or pastpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 hercof or change the amount of
such installments. {t under paragraph 13 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and 10 any insurance policies and in and to the proceeds theseui resulting from damage to the Property prior to the sale
or acquisiion shall pass to Lender to the extent of the sums secured by this Morgage immediately prior to such sale or
acquisition.

6. Presensation and Maintenance of Properts: Leascholds: Condominiums; Planned Unit Developments. Bofrower
shall keep the Property in good repair and shall not commiit waste or permit impairment or deterioration of the Propenty
and shall comply with the provisions of any Iease 1l this Morigage s on a leaschold. If this Morigage is on a unit in a
condominium or a planned unit development, Borrower shall perform all of Borrower's ebligattons under e declaration
or covenanis creating or goverming the condominium or planned unit development, the by-laws and regulations of the
condominmium or planned unit development, and consttuent documents. 1{ a2 condonunism or planned unit development
rider is ¢cxecuted by Borrower and recarded together with this Mortgage. the covenants and agreements of such rider
shall be incorporated inte and shall amend and supplement the covenants and agrcements of this Mortgage as if the rnider
were a part hereof,

7. Protection of Lender’s Secority, 1T Borrower fails 10 perform the covenants and agreements contained in this
Mornigage. or if any action or procecding 15 commenced which materially aifects Lenders interest in the Propens,
including. but not hmited to. eminent domain. insohvency. cede enforcement, or areangements or proccedings involving a
bankrupt or decedent. then Lender at Leader's eption, upon notice to Borrower, may make such appearances, disburse such
sums and take sich aciion as s necessary Lo pioicd Tenders antciosd, todtuding, buil not fimited (o, disbusement of
reasopable attornev's fees and cniry upon ihe Propenty 1o mke repairs. B Lepder requiied monigage insurance as a
condition of making the loan sccured by this Mortgage. Borrower shall pay the premiums required o maintain such
insurance in cifect untl such tme as the requirement for such insurance terminates m accordance with Borrower's and
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