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Uniform Covenants. Borrower and Lender covenant and agree as follows:

1. PAYMESNT OF PRINCIPAL ANDINEE HENE . Borrower shall promptls pay when due the principal of and interest on the indebtedness ervidenced
by the Note, any prepaymient and late charpes provided in the Note and ail other sums secered by this Instrumnent.

READSFOR TANES INSERANCE ANDOITHER CHARGES. Sebject 10 applicable 1an o7 to a wntten wanves by | ender, Borroaer shall
pay 1o | ender on the day monthly installments of principal or interest are pasable under the Nute (01 on another day devignated in weiting by
1 ender), until the Noieis paid in full, 2 sum (herein *"Funds® ) equal to one-tuclfih of (a) the vearly water and sewer rates and 1aves and assessments
which may be levied on the Properly, (b)Y the yearly ground reats, if any, (¢} the yearly premivm instaliments for fire and other hazard insurance,
rent loss insurance and such other insurance conering the Property as Lender may require pursuant 1o parageaph 5 hereof, {d)1he vearly premium
installments for morgage insurance, 1f any. and (¢} if this Invrument is on a leaschold, the vearly fined rents, if any, under the eround lease,
all as reasonably edimated initially and from nme to time by 1 ender on the basis of assessments and bills and reasonable esimates thercof. Am
waiver by | ender of a requirement that Borrower pay such 1 unds may be revebed by [ ender, in T ender™s sole discretion, at any time upon notice
in writing 10 Borrower. | ender may require Borrower 1o pay to | ender, in advance. such other Funds for oiher taves, charges, premiums, assessinents
and impositions in connection with Borrower or the Property which 1 ender <hall reasonably deem necessary 1o protect 1 ender’s interests (herein

<Other Impositions”™), Unless otherwise provided by applicable law, L énder may require Funds for Other impositions 1o be paid by Borrower
in a lump <um or in penodic installments. a1 ! ender’™s option.

The Funds shall be held in an instiiution(s) the depasits or accounts of which are insured or guaranteed by a Federal or state ageney (including
Lender if Lender is such an instiiution). Lender shall apply the Funds 1o payv <aid rates, rents, taves, ass=<sments, inswrande premiums and Qiher
Impositions so long as Borrower is not in breach of any coverant or azreement of Borrower in this insrument. | ender shall make no charse for
so holding and applving the Funds, analyzing said account or for verifying and compiling said assessments and bills, unless 1ender pays Bor}ou er
interest, earnings o1 profits on the Funds and applicable law permits [ ender 1o make such a charee. Borrower and Lender may agree in WwWrEiting
at the time of execution of this Instrument thal interest on the Funds shall be naid to Borrower, and unless such agreement is made or applicable
law requires interest, earnings of profits 1o be paid, 1 ender shall not be required 1o pay Borrower any inlerest earnings or profits on the Funds.,
1 ender shal! give to Borrower, without charge, an annval accounting of the Funds in Lender™s normal format showing credits and debits 1o the
Funds and the purpase for which each debit to the Funds was made. The Funds are pledied as additional securnty for the sums secured by this Instrument,

If the amount of the Funds held by L ender at the time of the annual accounting thereaf shall vaceed the amount deemed necessars by Tender
10 provide for the payment of water and weacer rates, 1aves, assessmoenls, insurange premiums, rents and Other Impositions, as they fali due, such
ceveess shall be vredited 1o Borrower on the nevt monthly instaliment or installments of Funds due. If a1 any time the amount of the Funds keld
by I ender shatl be less than the amount deemed necessary by Lender to pay water and sewes rates, 1anes, assessments, insyrance premiums, rents

and Other Impositions, as they fall due, Bosrower <hall pay 1o T ender any amount necessary 1o make up the deficiency within thirty days after
notice frem Lender to Borrower requesting payment thereof.

Upon Borrowd™s breach of any covenant or agreement of Borrower in this Instrument. 1 ender may sppla. in any amount and in any erder

as Lender shall determine in Lender’s wole discretion, any Funds held by | ender at the time of application (i3 10 pay 1ates, 16NIs, [ANES, A55CisIMents,
insurance premiums and Giher Impositions which are now or will hereafter become due, or (i) as a aredit against sums sevured by this Instrument.
Upon payvment in full of all sums <ecured by this Indrument, [onder shall promptly refund 1o Borrower any Funds held by 1ender,
3. APPEICATION OF PAYMENITS, Unless applicablc law provides otherwise. all payvments receined by Lender from Borrower under the Note
or this Instrument shall be applied by { ender in the following order of priornilsy: (i) amounts pavable 1o 1 ender by Borrower vider paragraph 2
ficreof; {ii) interes! payablc on the Note: (i) principal of the Note: (v) interest parakle on advances made pursuant to paragraph $ hereof; (v)
principal of ads ances made purtsuant 1o paragraph » hereof; (Vi) interest payvable on any Vuture Advarnce, pronided that if more than one Future
Advance 15 outstanding, 1 ernder may apply payments received among the amounts of interesi pavable an thz Future Advances in such order as
I ender, in 1 ender’s «ote diszretion, mayv determine; (vin) principal of ana Future Advance, provided that if more than one Future Advance is outstanding,
I ender mas apphy payvments received ameng the principal »atances of the Fuiure Aavancesin such order as Lender, in L ender's sole discration,
may determine: and (Gid) any other sums «ocured by this Inarament insuch order as Lender, 31 L ender™s optien, may detcimine: provided, howeser,
that | cnder mav, at Lender™s apnion, apph any sums payable pursuant 1o paragraph ¥ hereof prior to interest on and principal of 1the Note, but
such application <hall net otherwise affect ke order of priority of application speaified in this paragraph 3.

1. CHARGES: LIENS, Borrower shaill pay all water and sewer rates, renis, taves, ascessments, premiunms, and Other Impositions attzibutable

to the Property at Lender s option in the manner provided under paragraph 2 hereof or, if not paid in <uch manner. by Borrower making payment,
when due. directly 1o the pavee thercof, of in such other marner a< L ender may designate in writing. Borrower shall prompils furnishio 1 e

ader

al notices of amiounts due under this paragraph 3. and in the event Borrower <hall made pavment directly, Borroaer shall prompth furnish to
I ender receipts evidencing such pasmicnis. Borrowr shall promiptly discharge any lien which has, o7 may have. priority over of equality with,
the Lico of this Indrument, and Borrower <hall pay, when due, the claims< of all porsons suppliing fabor o7 materials to or in connection with

the Property. Without 1 znder’s prior writien permission. Borrower shalt not allow anv Keninferior 1o this Instrument to be perfected against the
Properiy.

SCHAZARD INSURANCE.  Borrower shall beep the improv ements now existing o1 hereafler ¢rocted on the Propans insured by carriers ai all

times <atisfedory 101 ender againd loss by fire, hazatds<inciuded within the jorm “enveendad corcrage™, rent low and such other barards, casualtics,
Labiliics and contingencics as [ ender {and, if this Indrument is on a leaschold. the ground fease) ¢hall require and in such amounis and for ccch
periods as 1 ender shall require. Al premiums on incurance policies shall be paid, at L ender™s option, in the manner pronided under paragraph
2 hercof. or by Borrower maling pasvment, when due, directly o the carner, of 10 such other manner as | eader mav designate in writing.

Al insurance policics and renewals theree! shall be in a form acceptable 1o Eendur and shall include a standard morgage clause in favor of
and in form acceptable 1o |eander. Lender hall have the right to hold the policies, and Borsower <hall promptly furnish to Lender all renewal
notices and alt receipis of paid premiums. At least thirty days prior to the evpization date of a2 polivy . Borrower shall deliver to Lender a rencwal
policy in form sasi<factory 10 1 ender. If this Indrument is on a leacchold, Borrower <halt furnish Lender a duplicate of all policics, renewal noiices,
rerewal policies and receipts of paid premiums if, by viriue of the ground fease. the originats thereof may noi be supplicd by Borrower to 1.ender.

In the event of loss, Borrower <hall give immoediaie wilten noiice 10 the insurance cartior and 1o Lender. Borrower hareby authorizes and
cnpowers | ender as attorney-in-fagt for Borrower to mike proof of lose, to adjust and compromise any laim under insurance policies, 10 appear
inand proscoute any acion arising from suchinsurasce policies, 1o collect and reccive insurance proveeds. and to deduct therefrom ender’™s expenses
invurred in the collection of such provecds: provided however, that noething contained in thic paragraph = shall require Leader to incur any expense
o1 1ehe any action bereunder. Borrower futiher authorizes [ender. ar 1 ender’s option, (@) to hold the balance of such provecds 1o be used to reimburse
Borrower Tor the cost of reconstruction of repair of the Property of (b) to apply the balance of «uch proceeds 10 the pavment of the sums secured
by this Instgmient, whether of not then duc. in the osder of application ~et forth in paragraph 3 hereof (subject. however, 1o the rights of the
fessor under the ground Icase if this Indrument is on a leaschold).

If the insurance proveeds are held by Lender to reimbuarse Borrower for the cost of rectoration and repais of the Propanty. the Property shall
be restored 1o 1he equisatent of its origingl condition o1 wuch other condition as Lender inay approve in writing. [ ender may, a1 1 ender’s option.
condition disbur<ement of «aid procecds on Lender’s approval of such plans and specifications of an architect satifactory to Tender. CORractor s cost
estimates, architedUs cottifivates, waivers of fiens, sworn statements of mechanics and matenalmen and <uch other avidence of costs, peroentage
compleiion of consruction, application af pavmcents, and <atisfaction of liens a< Lender may reasonably require. I the insutance proceeds are
applied to the pasment of the sums sevsred by this Instrument, any such application of proveeds to principal shall no avtend or pestpone the
due dates of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amounts of such inaallments. Il the Property is
sold puranant 1o paragraph 27 hereof or if Lender acquires title 1o the Properiv. 1 ender shall Kave alt of the righi. title and interest of Borower

in and 1o any insurance policies and uncarced premiums thercan and in and to the proveads resalting from any damage to ihe Propeity poot to
such safe or acgquistion.
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