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Uistrorat Cove sanas, Borrower and § ender covenant and agree as follows:

I. Paviment of Prindipal and Interest. Borrower shall prompily pay when due the principsl of and intciest on the
indebtedness evidenced by the Note. prepayment and Late charges as provided in the Noze. and the prncipat of and interest
on any Fuature Advances <ecured by this Muorigage

2. Funds for Taves and Insurance. Subjoct to applicable faw or 1o @ written wasver by 1 ender. Borrower shall pay
to Lender on the duy monthly insaliments of principal and mterest are pavable under the Note, untd the Nate s puid in Full,
a sum (herein “Funds™) equal 1o one-twelfth of the yearly tanes and assossments which may attain prnieity over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly premium mstaliments for hazard imsurance,
plus one-twelfth of yearly premium instaliments for morigage suranve. sf any. all as reasonably estimated initially wnd from
time 1o time by Lender on the basis of assessments and bills and rewsonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (ncluding 1 ender if Lender is sech an institution ). 1 ender shall apply the Funds to pay said taxes. assessments,
insurance premiums and ground rents. | ender may not charge tor wo holding and applving the Funds. analyzing satd account.
or verifving and compiling aid assessments and bills. unless | ender pays Boirower interest on the Funds and applivable lan
perimits Dender to mazke such a charge  Borrower and Teader may agree in writing at the ume of owecution of this
Mortgage that interest on the Funds shall ke paid te Borrower. and unfess such agreement i made or applicabic faw
requires such interest to be paid. | ender shatl not be required to pay Borrower any intersst or carnings on the funds. 1 ender
shall give 1o Botrower. without charge. an annual accounting of the Funds <howing credits and debits to the Funds and the
purpose tor which cach debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

I the amount of the Fands held by Lender. together with the future monthly instaliments of Furds pay able prior to
the due dates of taves, assessments. insurance premiums and ground rents. shall exceed the ameunt required 10 pay said faves.
assessmenis, 1nsurance premiums and ground rents s they fall due. such excess shall beo at Borrower's option, o:ther
promptly repaid to Borrower or credited to Borrower on monthly mstallments of Funds. 11 the ameunt of the Funds
held by Lender shall not ke sufficient to pay tuzes. assessmentis, insurance premiums and ground rests as they fall duc.
Borrower shall pay 10 Lender any amount necessany 10 mehe up the deficiency within 30 days from the date netice s mailed
by Lender to Borrower reguesting pay ment thereaf,

Upen payment m full of all sums sccured by this Mortgage 1ender shall prompily retund 1o Borrower any Funids
held by I ender. 11 under paragraph 18 hereof the Preperty is <old or the Property is etherwise acquured by | cender, Fender
shall apply. no later than immediately prior o the sale of the Property or Bis acquisstion by I ender. anv Funds Peld by
Lender at the tme of application as @ credit againat the sumis secired by this Mortgage.

3. Application of Payinents. Unless applicable faw provides otherwise. all payvments received by Lender under the
Note and parsgraphs 1 and 2 hereof shall be applicd by Fender firdt in payment of amounts payuble to Lemder by Borrower
under paragraph 2 hereod. then tosnterest pavable on the Notel then o the principal of the Noetes and then to micrest and
principal on any Future Advances.

4. Charges: Liene. Borrower shall pav all Lives, assessments and other charges. fines and impositions attnibutuble to
the Property which may atlain a priority over this Mortgaze. and teaschold payments or ground sents. if any. in the manner
provided under paragraph 2 hereof or. of noi pard in sitch naneer. by Borrower meking payment. when due. directly to the
payee thereof. Borrower shall promptly furnish to Lender ald notices of amounts due under this paragraph. and in the event
Borroser shall make payment direstis, Borrower <hall promptly furnish to Tender receipts ovidenaing such pavments.
Borrower shall promptly diccharge any lien which has prionity over this Morigage: provided. that Borrower <hall nat be
required 1o discharge any such ten o long o Borrower shall ugres in writing to the payment of the obbigation ~ecured by
such lien in a menner acceptable to Lender. or shall in good Laith vontest such lien By. or defend enforcement of 2uch Hen i,
legal proceedings which operate to prevent the eaforcement of the Tien or forte:ture of the Property or any part thereof.

3. Marard Iisurance. Borrower shall Leep the improvements now existing or kereafter crected on the Propernty mnsured
against loss by fire. hozards included withi the term “oxtended corctage™. and sich other hazards as 1 ender may require
and in such amounts and tor sech periods as | ender may regaire: provided. that 1 eader <hall not require thut the amaonnt of
such coveraze eveced that amount of conerege tequired to pay the sumis secured by this Morig. e

The insurance carrier providing the inswrance shall be chesen by Barrower subject to approval by Ieader: provided.
that such approval shall not be unreasonably withheld. Al premiums on insurance policies shall be puid in the manner
provided under paragraph 2 hercot er. if not paid in ~uch manner, by Borrower making payment. when due. directly to the
INSUTAnCe Carrer.

All insurance policies and renewals thereot shall be in form ooceplable to ender and shall include a ~siandazd mortgage
clause in favor of and in form acceptable to 1 ender. Lender shall have the right to hold the policics and renowals theieof.
and Borrower shali prompthy furnish to Fender all renewal notices and afl receipis of paid premioms. In the event of los,
Borrower shall give prompl netice to the insurance catrier and 1 ender. Lender may make preot of loss of not made prompthy
by Borrower.

Untess Lender and Borrower otherwise agree i writing. insurance proveeds shall be applied to restoration or repair of
the Property damaged. provided sech restoration or repair is economically feastble and the wecurity of this Maorigage s
not thereby imparred. 13 such restoration or repair s net cconomically feasible or af the security of this Mortgage woeald
be impaired. the insurance proceeds shall be apphied 1o the sums secured by this Mortgage. with the excess. if any. pard
to Borrower. It the Properiy is abandoned by Borrower, or if Borrener fails to respond 1o 1 ceder wathin 30 dayvs from ihye
Jdate notice is mailed by Lender 10 Borrower that the insuranee cammier offers
iv authotized to collect and apply the insurance proceeds at 1 ender’s option
or 1o the suniy secured by this Mortgage.

Unless Lender and Borrower otherwise apree in wnting. any such applicadtion of preceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs Fand 2 hereof or change the amount of
such instaliments. 1t under paragraph 18 hereof the Property is acquited by Lender. adl right. e and interest of Borroaer
in and to any insurance policies and in and w the proveeds therect resaiting from damage to the Propeiiy prior to the sule
or acquisition shall pass to Lender 1o the extent of the sumis secured by this Montgage immeduately prior 1o such sale or
acqgusition.

to setide a claim for insurance henetits, Fender
cither to restoration or repair of the Properia

6. Presensation and Maintenance of Property: 1easeholds: Condominiumes: Planned Unit Developinents. Borrower
shall keep the Property in goad repair and shall not commit waste or permit impaiment or deterioraton of the Property
and shall comply with the provistons of any lease it this Monigege iv on a Jeaschold. 1t this Montgage is on @ ounitin a
condeminivm or a planned unit devetopment, Borrowsr shall perferm all of Borrewer's obligations under the dedleration
or covenants creating or governing the condominium o planned umit development. the by-laws and reguiations of the
condominium or planned unit derelopment. and condituent documents. 11 a condominium or planned st development
rider is evecuted by Borrower and recorded together with this Mestgage. the covenants and agreements of such rider
shall be incorporated into and shall amend and supplemient the covenants and agreemcnts of thi Mortgare as it the puder
were a part hercof.

7. Protection of Lenders Security. 11 Borrower fails to perform the covenants und agreements conicined e this
Morigage. or if any action or procesding s commenced which muaterialhy affects Lender’s interest in the Properiy.
including. but not linited to. eminent domain. insolicicy, code eoloTeemicnt. OF arrangaments of proveedings involving a
bankrupt or devedent, then Tender at Lender’s opiion, upon notice fo Borrower, may nrike such appearances. dishurse such
WUMS and 1akhe SUCh action s i peeessaly v preind §aoded’s dnterost inchiding, but net himited o dishursement of
reasonable attornev's fees and cniry upon the Property to make repans. It Fender required morigage ISUFANCe as 4
condition of making the loan sccured by this Morigage. Bertower shall pay the premiums regquered to maiitain such
insurance in effect until such time as the reguitement for such mssrance tenmimates n accordance with Borrewers and
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