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Usirorss Covinanas, Boreewer and Vender covensat and agree as follows:

I. Pavinent of Prindipal and Interest. Borgower shall prompthy pay shen due the prncips! of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided an the Note, and the pnncipal of and anterest
on any Future Adrances sevured by thas Morigage.

2. Funds for Taxes and Insurance. Subject to applivable law o1 to 3 wrtten waiver by 1ender, Borrower shall pay
1o Lender on the day month!y instaliments of pnncipal and mterest are pavable vader the Note, untl the Note is pard an full.
a sum therein “Funds”) cqual 10 onewelfth of the vearhy taves and Gssessments which may sttam priotty over this
Mortgage. and ground rents on the Property. of any. plus one-twelfth of searly preomem anstallments for hazard msurance,
plus one-twelith of vearly premium installments for mortgage nsurance. o any. all as reasonably estimated imtially and from
time 1o ume by Leader on the basis of ovsessmients and bl and reasenable estimates thereot,

The Funds shall be held in an mstitution the deposits o accounts of which are insured or gusranteed by a bederal or
state agency (inctuding Leader «f 1 ender s such anansutunon ). 1 ender shalt apphy the Funds to pay said tuves, assessiment,
insurance premiums and ground rents. 1 ender may not charge 1or so holding and applying the Funds. anahvsaing said account,
or venfying and compiling said assessments and bills, unlew 1 ender pays Bortower aaterest on the Funds and applicable law
permits Lender to muke such a charge  Borrower and Tender may agree i wnting st the time of cvevution of this
Morgage that interest en the Funds shall be pard to Borrower. and unless such sprecment s made or apphcable law
requires such interest to be pard, 1 ender shall not be requred to pay Borrower any interest or carmngs on the Funds. Lender
shall give to Borrower, without charge. an annual sccounting of “he Funds showmg credis and debans 1o the Funds sad the
purpoe for which ¢zch debut 1o the Funds was made  The Funds are pledged as additonad secunty for the sums secuted
by this Morngage

If the amount of the Funds hetd by 1ender. together with the future monthly instaliments of Funds payable prior w
the due dates of tares, assessmients, insurance premiums and ground rents. shall exceed the amount requ:red to pay said taves,
assessments, insurance premiums and ground renis as they fall due. sich evwess shall beo at Borrowers opuon, cither
prompily repaid to Borrower or credited to Borrower on monthiy anstaliments of Funds i the amount of the bFunds
held by Lender shall not be sufficient 1o pay taves. assessments. insurance premiums and ground rents as they tall due,
Borrower shall pay 1o Lender any amount necessary to mabe up the Jdeficiency within 30 days from the date notice maled
by Lender to Borrower requesting pavmient thercof

Upon payment in full of all sums secured by this Morrgage. Dender <hall promptiy refund o Borrower any Funds
held by Lender. 1f under paragraph 1% hercof the Property is sold of the Properiy 1s otherwise acquured by | cemder, 1 ender
shall apply, no later than immediately prior to the <ale ot the Propenty or 18 acqusstion by [ender. any Funds held by
Lender at the ume of application as a credit agamst the sums secured by this Moergage.

3. Application of Payments. Unless applicable law provides otherwise. ali payments received by fender under the
Note and paragraphs 1 and 2 hereof shall be applicd by Lender first in payment of antoaats pavable to | ender by Borrower
under paragraph 2 hereof, then 1o intercst padable on the Note. then to the principal of the Note, and then to interest and
prencipal on any Future Advances.

4. Charges: Liens. Borrower <hall pay alf taves. assossments snd othor charges, fines and imposions atirthitshle o
the Property which may attain 2 priority over this Mongage. and leaschold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or. o not paid in such manner. by Borrower muaking payvment. when due. directly 1o the
payee thercof. Borrower shall promptly furnich to Lendir all notices of arnounts due under this paragraph, and m the event
Borroaer shall make pavment directy, Borrower shall promptly furnish to Lender receipis evidencing such pavments
Borrower shall prompily discharge any lien which has prionty over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so lonz as Borrower shall wgree in A ntinag 1o the payment of the ebligation secured by
such lien in 2 manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lienan,
legal proccedings which operate to prevent the enforcement of the len or forfeiture of the Property of any pant thereof.

&, Hazard Insurance. Borrower shall keep the improvements now existing or hercafter crected on the Property insured
against Joss by fire, hazards included within the term “edtended coverage™. and sutch other hazards as 1eader may requure
and in such amounts and for such periods as Lender may require: pronided. that 1 ender <hall not require that the amount uf
such coverage enceed that amount of coverage requised to pay the sums ~ecured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Berrower subject to approval by Fender, provided,
that such appraval shall not be unreasonably withhe!ld All premiums ©n insurance policics <hall be paid 1n the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment. when due. directly 1o the
1nSurance carrier.

All insurance policies and renewals thereof shall bein form acceptable to 1 ender and shall include a adandard morigage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof,
and Borrower shall promptly furmish 1o Iender all reacwal notices and all recerpts of pand premiums. In the event ot los,
Botsower shall give prompt notice 1o the insurance carner and | ender. 1 ender may make prowtd of loss if aot made prompiiy
by Borrower.

Unless Lender and Borrower otherwise agree in wihing. insurance procecds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repait 15 ceonemically feasible and the security of this Modrzage s
not thereby impaired. 11 such restoration or repair is not economically feasuble or if the securay of this Mortgage would
be impaired. the insurance proceeds shall be applizd to the sums secured by this Mortgage. with the excess. if any, pad
to Borrower. 1 the Property is abandoned by Burrower, or it Borrower fails to respond to | ender within 30 davs trom the
date notice 1s mailed by Iender 1o Borrower that the insurange carner offers to seutle a claim for insurance henefits, Tender
is authorized to collect and apply the insurance proceeds ot Lender’s opuon cither o resteration of repair of the Propeity
or to the sums secured by this Morigage.

Unless 1ender and Borrower otherwise agree o wrting any such applicatton of proceeds to principal shall not catend
or pastpone the due Jate of the monthly insalinments rferred toin paragraphs 1 and 2 hereof or change the amount of
such instaliments. | under paragraph 18 hereof the Property is acquited by Lender. all trght. title and interest of Boarrower
in and to any insurance policies and in and to the proceeds thereo! resulting fiom darnage o the Propeniy priog 1o the sale
or acquisiion shail pass to Lender to the evient of the sums secured by this Mortgage immediately prior to such sule or
acyuisiion.

6. Preseration and Maintenance of Property: Teascholds Condominivnisg Planned Unit Deselopments. Horrower
shall keep the Properity in good repair and shall not commil waste of permut impasment or detertoration of the Property
2nd shall comply with the provisions of any fease if ths Mortgage v on i leaschold. 1f this Mortgape is on 4 umit in a
condomimum or a planned umit development, Borrower shall pertorm all of Borioaer's obbgations under the declaration
of covenants wreatng of goverming the vondopunium or planacd unit deselopment, the by-laws and regulations of the
condominium or planned unit development. and conrstituent documents, 1t 2 condominium or planned umit development
rider is executed by Borrower and recorded together with this Mortgaye. the covenants and agreements of such nder
shall be incorporaied into and shall amend and supplement the covenants and agreements of this Maortgage as it the nider
were a part hereof.

7. Protection of Lenders Security. 1f Borrower fails 10 perform the covenants and agreements contained n this
Mortgage. or if any acton or proceeding i commenced which matenially affects Lender’s anterest in the Property,
indluding, but net hmiated to. emiment domain, insehenos . code enforcement, or arrangements or proceedings involuing a
bankrupt of decedent, then Lender at 1 endei’s 0ption, upan aelice o Borrower, may make such appearances, dishutse such
sums and take such action as is necessany ta pretect eader’s interest, mctudimg. but net timited to, disbursement of
reasonable attornev’s fces and entry upon the Propsiy o make repairs i Tender requined iioiigags HvBnanoe 3y a
condiion of making the loan cecured by thin Morngege. Berrower shall pay the premiums required to mamtain such
insurance in offect unttl such time as the requurement for such insurance terminates 1a accordance with Borrower's and
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