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UNiterv CoviNAaNTy Yorrower amt Lender covenantand agres sotiannss

1. Payment of Principal and Interest; Prepayment and Late Charpes. B orrower shall promptly pow st
be principal of and interoston the debtesidenced by the Note amtany prepayment and fate charges duc enmdor e ™

2. Funds for Taxes and Insurance,  Subioct toapplicable faw o toawntten waner by bender, Horrower shall pay
to 1 ender on the day monthty cayments are due under the Note, unul the Note s pard i fell xsum CFoends e i e
creeatwelft of (a) vearly Loves and assesstieats which e attian proaaty over thes Seonnts Postinimm sat g L ary <=
leaschold pavments or ground rents on the Property, of any; (€} yearly bazard aincurance - ramem.s, and G osoardy =2
mortpare inurance promnums, tfany These items are callad “escrow temns & Lender mon entinnate the fFunds daz on the pede
basis of current daxta and reacoaable estimates of future escrom items. , %

Tt Funds shal! be keld inan institution the deposits or accaunts of which areansured or guaaranteed by a federator
state agency (including Eender if Lender is such an istitution). Lender shall apply the Funds to pay the cacrow tiens
Lender inay not charge for holding and applying the Funds, analvzing the aceount or verifying the cuorow atems, unlonsy
Lernder pays Borrower interest on the Funds and applhicable Taw permais Lender to make such a charge. Borrower ands
Lender may agree in writmg that interest shatl be paid on the Punds Unless an zereement 1s made or spplicable Loy
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnmngs on the Funds, Lend;
sha'l pive to Borrower. without charze, ananruasl accountng of the Funds showing credits and debits tothe Funds and th
onrpose for which each debat to th: Funds o e The Funds are pledeed as additionz:] securnity for the sumvsecured by
this Sevurty Instrument

If ‘be amount ef the Funds held by Eender, together with the futare monthly pavments of Funds payvable prior to
the due dat . of the escrow item -, shall exeend the amount required to pay the eserow items when due, the excess bl e,
at Borrowar's option, cither promptiy repard to Borrower or credited to Borrower on moen: v pavments of unde If the
amaount of the Funds held by Eender is ot suflicient to pay the escrow itemis when due, Borrower shall pay to Lender any
aricunt necossary o make up the deficieney in one or more paynients as required by Lender.

Upon payment in tull of all sums secured by this Secunty bnstrunaent, I.ender shall promptly refund to Borrower
any Funds hold by Lender, 1 under paragraph i9 the Property 1s sold or acquired by Lender, Londer shallappis, no later
than immediztely prior to the sale of the Property o its acquisition by Fender, any Funds held by Lender at the tm: of
appheatian s a credit against the sums secured by this Secunty Instiument.

3. Application of Payments,  Unless applicable Law provides otherwise, all paymeats reccived by Lender under
parazraphs 1 and 2 shali be apphicd: first, 1o late charges due uzrder the Note: second, 10 prepaymient charges due under the
Note: third, to amounts payable unders paragraph 2; fourth, to meersstduc; and last. to principal due.

4. Charpes: Liens. Borrower shall pay all taxcs, assessments, charges, fines and impositions attributable to the
'roperty which may attain priority over this Sccunty Instrument, and leaschiold payments or ground rents, if any.
Durcower shall pay these obligations in the manner provided in paragraph 2, or if not paud in that manner, Borrower shall
«-ay thern on time directly to the person owed payment. Borrower shall promprly furnish to Leader all notices of amounts
w0 be paid under this paragraph. If Perrower makes these pavients direetly. Borrower shall promptly furmish to Lender
receipts evideneing the pasyments,

Borcower shall promptly discharge any lien which kas prionty over this Secunty Instrument unless Borrower: (2
agrees in wrniting to the payment of the oblipation sccured by the iien in a manner aceeplable to Lender; (b) contestsain good
faith the lien by, or defends against enforcement of the lien in, lega® proceadings which in the Lender’s opinion operate to
prevent the enforeement of the lien or forfeiture of any part of the Pranc.ty: or (¢) secures from the holder of the hen an
agrecinent satefactory to Lender subordinatuny the lien to this Secunty Instrument. If Lender deternuines that any part of
the Property 1s subject to a lien which may attain prionty over this Secunty Instrument, Lender mav give Borrower a
notice 1dentifing the hen. Borrower shall satisfy the lien or tzke one or more of the acticns set forth above withun 10 days
of the qiving of notice. .

S. Harard Tnsorance.  Borrower shall keep thic improvements now existing or hereafter erected on the Propariy
1.su ad acarnst losy by fire, hazardsinclnded within the term sextended coverage” and any other hazards for which Lender
feqrires wsurance. This insutance shal! be maintancd i the amounts and Tor the pericds that Lender requires. The
insurasnce carrer provading the insurance shall be choven by Borrower subject 10 Lender’s approval which shail not be
unreasonably withhetd.

AW insurance policies and renewals shall be acceptable to Lender and shall include a standard mortenre clause.
I ender shall have the right 1o hold the policies and renewals. H Lemder sequires, Borrower shall promptly give to Lender
afl recerpts of paid premiums and renewal notsces. In the event af loss, Borrower shall give prompt notice to the msurance
carrier and Lender. Lender may make proof of foxv i not made promptly by Borrower.

Unless Lender ard Borrower ctlicrwise agree in writing, insurance proceeds shall be applicd to FESTOTaLON OF FepaIr ;
of the Property damaged. if the testoration or repare 1s cconomteally feasthle and Lender's security 1s not lessened. If the ‘
resteration or repair is not cconomical’y feasible or Lender’s secunity would be lessened. the insurance procecds shall be R
apphied o the sums secured by thas Secunty fistroment, whether or aot then due, with any excess paid to Dorrower. If
Borrower abandons the Property. or dogs ot answver within 30 days a notice from Lender that the insurance carrier has
ofered to settle a Jaim, then Lerder may collect the insurance proceeds. Lender may use the procceds to repair or restere
the Property or o pay sums secured by this Secunity Instrument, whether or not then due. The 30-day period will begin
when the natice s civen.

Unless Lender and Borrower ctberwiee agree m writing, any appheation of prozeeds to principal shall not extend or
postyone the due date of the monthly pavinents e ferred toin pacaeraphs and 2 or change the amount of the payments. If
under paragraph 19 the Property is scqmred by Beader, Borrower's right to any insutance policies and proceeds resulning
from Jam.ze 10 the Property prior 1o the acquisition shall pass to L ender to the extent of the sums secured by this Scounity ‘
Instrumcnt imnediately prior to the acquisition. .

6. Proservation and Maintenance of Property; Leascholds,  Berrower shatbnt destroy, damage or substantially
chane the Property, allow the Property to deteriorate or commit waste. If this Security Enstrument is on a leaschold. ! .
Borro wer shall comply with the provisions of the lease, and if Borrower aequires fee title to the Property, the leaschold and j 1
fee title sinall not merge unless Lender agrees to the merner m waning.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. if Barrower fatls to perform the
coveinant, and agreements contatned i this Secunty Instriment, or thereisa tepal procecding that may significantly afect
Lender's ights in the Property (such av a proceeding in bankruptey, pre ate, for condemnation of 10 enforce Taws or
regulations), then Lender may de and pav for whatever 1s nocessary 1o protect the value of the Property and Lender's rrphts 5
in the Preperty. Lender’s actions may nchule paving any sums secured by a hier which has priority over thas Sccurity ‘ cpey’
IS trGinent, ApPCAning 1 ¢out L paving reasonahle attorneys’ fees and entering on the Property to mabe repairs. Although 3 [E‘
Leader may take action under this paragraph 7, Lender does not have to doso. p E

A amounts disbursed by FLender under this paragraph 7 shall become addinonal debt of Berrower secured by s i

crurity Instrumeat Unless Borzower and Leader ageee toether rerms of payment, these amounts shatl bearinterest from = PN
the dae of dishursentent at the Note rare and shall be payables with anterest, cpon nobie from Veader teo Berrower L
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