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If the amount of the Funds held by tender, together wlth the future monthly instatlments of Fundas
payable prlor to the due dates of taxes, assessments, knsurance premwiums and ground rents, shall exceed
the amount required to pay sald taxes, assessments, insurance premiums and grouno rents as thay fall due,
such excess shall be, at Borrower's optlon, elther promptly repald to Borrower or credited to Borrower on
monthly lInstallments ot Funds, it the amount of the Funas neld by Lender shall not be suttficlent to pay
taxes, assessments, Insurance premlums and ground reonts as they fall due, Borrower shall pay to lender
any amount necoisary to make up the defliclency In one or more payments as Lender may require,

Upon payment In full of all sums secured by thils Mortgage, Lender shall promptly refund to Borrower
any Funds held by Lender, If under paragraph 17 hereot the Property Is sold or the Property is otherwise
acqulired by Lender, Lender shall apply, no later thaa immedlately prior to the sale ot fthe Property or
I1ts acquisition by tender, any Funds held by Lender at the time of application as a credit agalnst the
sums secured by this Mortgage,

3. Application of Payments, Unlass applicable law provldes otherwise, all payments received by
Lender under the Note and paragraphs 1 and 2 hereot shall be applied by Lender first in payment of
amounts payable to Lender by Borrower under paragraph 2 hereof, then to interest payable on the Note, and
then to the principal of the Note,

4. Prilor Mortgages and Deods of Trust; Charges; Liens, Borrower shall perform all of Borrower's
obligations under any mortgage, deed of trust or other security agreement with a llen which has priority
over this Mortgage, including Borrower's covenants to make payments when due, Borrower shall pay of
cause to bo paid all taxes, assessments and other charges, fines and impositlons attributable to the
Property which may attain a priorlty over this Mortgage, and leasehold payments or ground rents, it any.

S. Hazard Insurance. Borrower shall keep the improvements now exlisting or hereatter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage®, and such
other hazards as Lender may require and in such amounts and for such periods as bLender may require,

The Insurance carrier providing the insurance shail be chosen by Borrower subject to approval by
Lender; provided, that such approval shall not be unreasonably withheld, All insurance policlies and
renewals thereof shall be In a form acceptable to Lender and shall Include a standard mortgage clause in
favor of and In a form acceptable to Lendger, Lender shall have the right to hold the pollcies and
renawals thereoft, subject to the terms of any mortgage, deed of trust or other security agreement with a
Iien which has priority over this Mortgage,

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower,

If the Property is abandoned by Borrower, or it Borrower fails to respond to Lender within 30 days
trom the date notice Is mailed by Lender to Borrower that the Insurance carrier otfers to settle a clainm
tfor lInsurance benefits, Lender is authorized to collect and zpply the insurance proceeds at Leander's
option either to restoration or repair of the Property or to the sums secured by this Mortgage,

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit
Dovelopments, Borrower shall keep the Property in good repair and shall not commit waste or permit
impairment or deterioration of the Property and shall comply with the provisions ot any lease it this
Mortgage Is on a leasehold, 1t this Mortgage is on a unit in a condominium or a planned wunit
development, Borrower shall perform all of Borrower's obllgations under the declaration or covenants
creating or governing the condominium or planned unit development, the by-laws and regulatlons of the
condominium or pianned unlt development, and constituent documents,

7. FProtection of Lender's Security, if Borrower talls to pertorm the covenants and agreements
contained In this Mortgage, or it any action or proceeding is commenced which materially atfects Lender's
Interest in the Property, then Lender, at Lender's option, upon notice to Borrower, may make such
appearances, disburse such sums, including reasonable attorneys' fees, and take such action as is
nacessary to protect Lender's Interest, If Lender required mortgage Insurance as a condltion of making
the ioan secured by this Mortgage, Borrower shall pay the premiums reguired to saintain such Insurance In
effect until such time as the requiremant tor such insurance terminates in accordance with Borrower's and
Lender's written agreement or applicable law,

Any amounts disbursed by Ltender pursuant ta this paragraph 7, with linterest therecn, at the HNote
rate, sholi Lecome additional indebtedness of Borrower secured by this Mortgage, Unless Borrower and
Lender agree to other terms of payzent, such amounts shall be payable upon notice from Lendar to Borrower
requesting payment thereof, Nothing contalned in this paragraph 7 shall require Lender to Incur any
expense or take any action hereunder,

8, Inspection. Lender may make or causs to be made reasonable entries upon and inspections of the
Property, provided tnat Lenger shall give Borrower notice prior to any such Inspection spacltying
reasonable causs therefor related to Lender's iInterest In the Property,

9. Condemnation, The proceeds of any award or claim tor damages, direct or consequential, In
connection with any condemnation or other taking of the Property, or part thereot, or for conveyance in
tieu of condemnation, are hereby assigned and shall be paid fo Lenaer, subject to the terms of any B - PR
mortgage, deed of trust or other security agreement wlth 3 lien which has priority over this Mortgage, I

10. Borrover Not Released; Forbearance By Lender Not a Waiver, Exvension of the time ftor payment .
or modlfication of amortization of the sums secured by this Mortgaje granted by Laender to any successor ‘
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in interest of Borrower shall not operate to release, in any manner, the liacliity of the original
Borrower and Borrower's successors in Interest, Lender shall not be required to commence proceedings
against such successor or retuse to extend time for payment or ofnerwise modlfy amortization of the sums
secured by this Mortgage by reason of any demand made by the original EBorrower and Borrower's successors
In Interest. Any torbearance by Lender In exercising any right cr remedy hereunder, of otherwise atford-
ed by applicable law, shall not be a walver ot or preclude tne exerclise of any such right or remedy.

| Successors and Assigns Bound; Joint and Several Liabllity; Co-signers, The covenants and
agreements herein contained shall bing, and the rights hereunder shall inure to, the respectlve
successors and assigns of Lender and Borrower, subject to the provisions of paragraph 16 hereof, All
covenants and agreements of Borrower shall bpa joint and severai, Any Borrower who co-sligns thls
Mortgage, but does not execute the Note, {3) Is co-signing this Mortgage only to mortgage, grant and
convey that Borrower's lInterest In the Property to Lender under the terms of this Mortgage, (b} Is not
parsonally llable on the hote or under this Mortgage, and (c) agrees that Lender and any other Borrowor
hereunder may agres to extend, modify, torbear, or make any other accommogations with regard to the terms .
of this Mortgage or the Note wlithout that Borrower's coasent and without releasing that Borrower or *
modlfylng this Mortgage as to that Borrower's interest in the Property,

12, Notlce. Except for any notice required under appllcable law to be glven In another manner, (a)
any notice to Borrower proviges tor in this Mortgage shall be given by delivering It or by malling such
notice by certified mail addressed to Borrower at tThe Property Address or at such other address as
Borrower may designate by notice to Lender as provided herein, and (b) any notice to Llender shalil be
given by certified mail to Lender's address stated herein or to such other address as Lender may
designate by notice to Borrower as provided hereln, Any notlice provided for Iin this Mortgage shall be
deemed to have been glven to Borrower or Lender when given in the manner deslignated hereln,

13, Governing Law; Severabllity. Tne state and local laws applicanle to this Mortgage shall be the
taws of the ju-lsdiction in which the Property is located, The toregoing sentence shalt not limit the
applicability of Ffederal law Tto this Mortgage, In the event that any provision or cliause of this
Mortgage or the hNote conflicts with applicable law, such conflict shatl not atfect other provisions of
this Mortgage or the Note which can be glven effect without the conflicting provision, and to this end
the provisions of this Mortgage and the Note are declared to be severable, As used hereln, "costs”,
naxpenses” and "attorneys' fees" include all sums to the extent not prohlbited by applicable lew or ]
limited herein,

4, Borrower's Copy., Borrower shall be furnished a contormed Lopy of the Note and of this Mortgage
at the time of execution or atter recordation hereot,

15. Rehabllitation Loan Agreement, Borrower shall tulfill 2ll of Borrower's obligations under any
homa rehabltitation, improvement, repair, or other loan agreement which Borrower enters into with
Lender, Lender, at Lender's option, may requlre Borrower to execute and delliver to Lender, in a torm %
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