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UNIFORM COVENANTS Borfroaer and Lender covenant and agree as tolioas

1. Paymeni of Principal and Inlerest. Botrowershali promptly pay whenguethe principal otang interestonthe ndetiednesseacdenc ed
by the Note, prepayment and late charges as provided inthe Note, and the princ:pal ot and intereston any Future Advances secured by
e = e s this Mortgage.

' 2. Funds for Taxes and Insurance. Subject to apphicable law ortc awaner by Lender. Borroaer shall pay toLender onthe day montnly
instaliments of princepal and interestare payabie under the Note untiithe Notess paidintull. asum (heren” Funds ) equiltoone-taelith
of the yearly taxes and assessments which may attamn prionty over this Mortgage. and ground rents on the Propertty it any plus ¢ne-
twelfth of yearly premium instatiments for hazard insurance, plus one-tweilth of yearly premiumnstallments for mortgage insurance. it
any, alt as reasonably estimated imitialty and from time to time by Lender on the bas:s of assessments and bilis and reasonable estimates
thereof

The Funds shall be held in an institution the deposils or acccunts ot which are insured or guaranteed by a Federal or state agency
tincluding Lender f Lender is such an institulion) Lender sha!ll apply the Fundstopay said taxes. assessments insurance premiums and
ground rents Lender may not charge for so holding and appilying the Funds, analyzing said account. or veritying and compiling sard
assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law perrmits Lender to make such a charge
Barrower and Lender may agree in wnting at the time of execulion of this Mortgage thatinterest onthe Funds shall be paid to Borrower.
and unless such agreement s made or applicable l1aw requires such interestto be paid. Lender shall notbe requiredto pay Borrowerany
\ interest or earnings on the Funds Lender shaligive to Borrower. without charge, an annual accounting of the Funds showing credits and
debits 1o the Funds and the purpose for which each debit to the Funds was made TheFunds.any arepledgedas additionat secunty for
the sums secured by this Mortgage

tf the amount o! the Funds held by Lender. together with the future monthly instaliments of Funds payable prier to the due dates of
taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assessments, insurance
premiums and groundrents as they fall due. such excess shall be. at Borrower's option, either promptly repaidto Borroaer or creditedto
Borruaer on monthly instaliments of Funds Ifthe amount of the Funds held by Lender shall not be sufficient to pay taxes. assessments,
insurance premiums and ground rents as they fall due. Borrower shatl pay to Lender any amount necessary to make up the deticiency
within 30 days from the date notice 1s mailed by Lender ¢ Borrower requesting payment thereol.

Upon paymentin full of all sums secured by this Mortgage, Lendershall promptly refund to Borrower any Fundsheldby Lender If
under paragraph 18 hereol the Property is sold or the Property is otherwise acquired by Lender. Lender shall apply. no later than
immediately prior to the sale of the Property or its acquisition by Lender. any Funds beld by Lender atthe time of applicationasa credit
against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable taw provides otherwise, all paymentsreceived by Lenderunderthe MNote and paragraphs
1 and 2 hereof shall be applied by Lender firstin payment of amounts payable to Lender by Borrower under paragraph 2 hereol. thento
interest and the principat on the Note and then to interest and principal on any Future Advances.

4. Charges: Llens. Borrower shall pay alltaxes, assessments and other charges. finesand ympositions attnbutable to the Property which
may atlain apriority overthis Mortgage, andleasehold payments or groundrents.ifany.inthemanner provided under paragraph 2 hereo!
or. if not paid in such manner, by Borrower making payment, when due. directly to the payee thereot. Borrower shall promptly furnishto
Lender all notices of amounts due under this paragraph. and inthe event Borrower shall make paymentdirectly, Borrower shall promptly
furnish to Lender receipts evidencing such payments. Sorrower shall promptly discharge any lien which has priority over this Mortgage.
provided. that Borrower shali notbe required to discharge any such lien so long as Borrower shali agree in writing to the payment of the
ovligation secured by such hen in a mannes acceptable to Lender. or shaltin good faith contest such tren by. or delend enforcement of
such tien in, legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any parnt thereol

5. Hazard Insurance. Borrower sha'l keep the improvements now existing or hereafter erected on the Property insured against 10ss by
fire, hazards included within the term “extended coverage”, and such other hazards as Lender may require and in such amounts and for
such pericds as Lender may require. provided. that Lender shall not require {hat the amount of such coverage exceed that amount of
coverage required to pay the sums secured by this Morigage.

The insurance carrier providing the insurance shall be chosenby Borrower subjectto approval by Lender: provided. that such appioval
shall not be unreasonably withheld Allpremiumson insurance policies sha!l be paidinthemanner provided under paragraph 2 herec!or.
if not paid in such manner. by Borrower making payment. when due. directiy 10 the insurance carrier

All insurance pohcies and renewals thereol shall be in form acceptable to Lender and shall include a standard mortgage clauseinfavor
of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrawer shall promptiy
furnish to Lender ali renewal notices and atl receipts of paid premiums Inthe event of loss. Borrower shall gwe prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower

Unless Lender and Borrower otherwise agree in wnting. insurance proceeds shall be applied to restoration or repair of the Property
damaged. provided such restoration of repair is economically feasible and the security of this Mortgage 15 not thereby impaired. if such
restotation or repair is not economicaily feasiole or if the security of this Mortgage would be impatred. the insurance proceeds shall be
applied to the sums secured by this Mortgage. with the excess. it any, paid to Borrower Ifthe Property is abandoned by Borrower. orif
Borrower fails torespond 1o Lender within 30 days from the date notice is mailed by Lender to Borrower thatthe insurance carrier offersto
settle a claim for insurance benefits, Lender is authorized to collect and apply the insurance proceeds at Lender's opl:on either 10
restoration or repair of the Property or 1o the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceedsto principal shalt not extend or postpone the
due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of such instaliments If under
paragraph 18 hereof the Property is acquired by Lender, all right. title and interest of Borrower inand 10 any insurance pohcies angdinand
to the proceeds thereofresulting from damage to the Property priortothe sale or acquisition shall passto Lender totheextent ofthesums
secured by this Mortgage immediately prior to such sale or acquisition

5. Preservation and Malntenance of Property; Leaseholds: Condominiums; Planned Unit Developments. Borrower shall keep the
Property in good repair and shali not commit waste or permit impairment of deterioration of the Properly and shall comply with the
provisions of any lease (f this Mortgage is on aleasehold i this Mortgageisonaumtina condominium or a planned unit development.
Borrower shall perform all of Borrower's obligations under the declaration or covenants creating or governing the condominium or
planned unit development, the by-laws and regulations of the condominium or plannedunitdevelopment, and constituentdocuments H
a condorminium or planned unit development rider is executed by Borrower and recorded together with this Mortgage. the covenants and
agreements of such rider shall be incorporated into and shalt amend and supplementthe covenants and agreementsofthis Mortgage as i
the rider were a part hereol

7. Protection of Lender's Security. if Borrower taiis to perform the covenants and agreemenls contained in this Morlgage. of itany
action or proceeding is commenced which matenally affects Lender's interestin the Property. including. but not nmited to, erminent
domain, insolvency. code enforcement. or arrangements or proceedings involving a bankrupt or decedent. then Lender at Lender's
option, upon nolice to Borrower. may make such appearances. disburse such sums and take such aclion as is necessary to protect
Lender's inlerest. including. but not imited to. disbursement of reasonable attorney’s fees and entry upon the Properly to makerepairs 11
Lender required mortgage surance as a condition of making the foan secured by this Mortgage. Borrower shall pay the premiums
required to maintain such insurance in effect until such time as the requirement for such insurance terminales in accordance with
Borrower's and Lender’s written agreement or applicable law

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon. shall become additional imndebledness of
Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms o! payment. such amourts shalibe payableupon
notice from Lender to Borrower requesting payment thereol, and shall bear interest from the date of disbursement! at the rate payable
from time to time on cutstanding principal under the Note unless payment ol interest at suchrate would be contrary to applicabletaw.in
which event such amounts shatl bear interest al the highestrate permissible under apphcabte law. Nothing containednthis paragraph?
shall require Lender to incur any expense of take any action hereunder

8. Inspection. Lender may make of cause to be made reasonable entries upon and inspections of the Property. provided that Lender
shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender's interest inthe Property

9. Condemnation. The proceeds of any award or claim far damages. direct or consequential in connection wih any condemnation or
other taking of the Property. or part thereol. or for conveyance in heu of condemnation. are hereby assigned and shall be paidto Lender

In the event of a total taking of the Property, the proceeds shallbe appliedtothesums secured by this Mortgage. withthe excess. ifany,
paid to Borrower. in the event of a partial taking of the Property. unless Borrower and Lender otherwise agree in wnting. there shall be
applied to the sums secured by this Morigage such proportion afthe proceeds as isequal tothat proportion whichthe amount ofthesums
secured by this Mortgage immediately prior to the date of taking bears to the fair market vatue of the Property immediately prior tothe
date of taking. with the balance of the proceeds paid 1o Borrower.

if the Properly 1s abandoned by Borrower, or if. alter notice by Lender to Borrower that the condemnar offers to make an award o settie
a claim for damages. Borrower fails to respond to Lender within 30 days after the date such notice is mailed. Lender 1s authonzed to
coliect and apply the proceeds, at Lender's option, either to restoration or repair ofthe Property orto thesums secured by this Mortgage

Unless Lender and Borrower otherwise agree in writing. any such application of proceedstopnncipal shall notextend or postponethe
due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of such instaliiments
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