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capital to becomo or be impaired below ita preseat amount except in consequence of depreciation, obsolescence, amortization or losses incorred in
the ordinary course of business, and will usa its best efforts to make good sry impalrment from such depreciation or lozses as scon ns reasonably
may be, and will creato and maintain reasonshls and proper reserves therefor; and the Company will not suffer or permit any default to occur
under any of the Donds, or under this Indenture, hut will faithfully observe and perform all the provisions, conditions, covenants and requirements
of the Bonds, and hereof, and of any other indentrre or indentures (pursuant to the provisions hereof) which the Company may enter into with the
Trustee and which shall be expressed to be supplemental to this Indenture, . .

Scction 9. The Company will at all times insure and keep insured all of the Trust Property of an insurable ature and of a character usu.
ally insured by companies carrying on a business similar to the buasincss of the Company against Joss or domage by fire and other casualties
usually insured against by such similay companies, to such extent, in such insurance companies, and by such forms of policies na shall be neceasary
to protcet such property adequately and as similar property is usually insured by similar companies. Tho policies of insurance on the Trust Prop.
erty shall bs madg poyable and shall be delivered to the Trustee; and, at least fifteen (15) days before the axpiration of any such policy, the
Company will cause to ho delivered to the Trustee a renewal of any policy ahout to expire or a new policy or policies operating as a renswal
thereof, to the satisfaction of the Trustee, - . ) :

In case of any loes or damage, any ndjustment of loss approved by the Company (at any time that the Trustee shall not have notice that
tho Company is in default hereunder) may and, in case of any loss not exceeding ten thousand dollars ($10,000), shall bo accopted and scted upon
by the Trustec as being fuir, just and nccurate; and all sums received by virtuo of sny such insuranco en the Company’s fixed nssets before the
Trustee shall have notice as herein provided that the Company is in defoult hercunder, ond all sima received by virtue of atiy and all such insyr-
ance {except any Workmen's Compensation, use and occupancy and/or liability insurance) after the Trusteo ehall have such notice, shall be paid
to and be held and dishursed by the Trusteo as hereinafter in section 6 of Article XII hereof provided, except that if the proceeds of any insur-
ance on the fixed assets now or hereafier subject to this Indeuture are -less on account of any one loss than twenty-five thousand dollars ($25,000),
and if at the time the Trusteo shall not have received notice that the Company is in default horcunder,.such procceds shall be released by the
Trustee to such extent as may he nccessary in order that such proceeds not exceeding twenty-five thousand dollara ($25,000) may be paid aver to
the Company; and in such case the Company (except as provided in the paragraph next following) will aceount; by detailed -sworn certificate of
its treasurer, to be filed with the Trustee ot the end of each ninety (90) day period after such payment to the Company until the moneys so paid are
completely expended and accounted for, showing the use, pursuant to the provisions hereof, made by the Company of each and every such pay.

ment to the Company. .

In cese of any loes or damage, the Company will cither repair the property damaged or replace the property destroyed; provided, however,
that in a particular instance, or particular instances, tha Cempany may file with the Trustes a certified copy of a resolution of the board of di.
rectors of tho Company to the effcct that in the judgment of said hoard of directors it is for the best interesta of the Bondholders and the Com-
pany not to repair tho property demaged or replace the property destroyed, and thereupon such repairing or replacing shall not be obligatory
upen the Company if and to the extent that the determination of said board of-directors is confirmed as being in the interests of the Bondholders
by a sworn certificate of an engineer or other person (who may be in the employ of the Company) appointed and paid by the Company and ap-
proved by the Trustee; and provided further that if, at the end of one (1) year after the receipt by the Company of any insurance monaeys which
by the provisions of this section are payable to the Company, the Company has not expended (or if, prior to that date, the Company clects, and
notifies the Trustee of its election, not to expend) all of any such payment to the Company - in repairing the property damaged or replacing the
property destroyed, the Company will in each such case pay to the Trustee the unexpended portion of any such moneys, to be held and disbursed
by the Trustee as hereinafter in section 6 of Article XII hereof provided.

Section 10. The Company will at all times keep proper books of account and records and will furnish to the Trustee as soon as practicable
after the close of each fiscal year, and at such other times, if any, as the Trustce shall reasonably request, an income statement and halance sheet,
in such detail as the Trustee shall require, prepared for the Company by accountants aceeptable to the Trustee, and will at al] timea give to the
Trustec upon request full information pertinent to any covenant, condition or provision hereof or regarding any matter connected with its busi-
ness arising under this Indeature, and at all reasonsble times will permit the Trustee or its duly authorized representative to examine its books
of account, records, files, documents and property, ’ : ) ‘

Section 1L The Trust Property is now wholly freo and unencumbered from and by any trust deed, mortgage, pledge or other encumbrance
or lien of any kind, except only such as are referred to in the grenting clauses hereof, the mortgage to the Citizens and Southern National Bank
of Augusta as Trustee, covering land in Augusta, Georgia, to secure aixty thousand (60,000) dollars principal amount of bonds on the next available
date funds have been deposited in trust, and taxes not yet due; and the Company will duly and punctuslly perform, pay and discharge, or, if it
contests, will stay (and indemnify the Trustes from time to time to the satisfaction of the Trustes againat) the ‘enforcement of, all obligations and
claima arising or to arise out of or in connection with each and every such encnmbrance, The Company will not ereatc or suffer any mortgage,
pledge, lien or charge, or any other encumbrance, of any kind, euperior to or on o parity with the lien of this Indenture, upon the Trust Prop-
erty, or any part thereof, now owned or hereafter acquired, cxcept that the purchase and ownership by the Company of new properties subject to
mortgage or other encumbrances or lien, either cxisting at the time of acquisition or contemporancously created to secure a part of the purchase
price thereof, ehall not be deemed creating or-suffering o mortgage, pledge, licn, charge or other encumbrance within the meaning of the foregoing
covenant unless the Company shall become obligated by the assumption or ereation of such mortgage, encumbrance or Hen 1o an amount cxceed-
ing sixty per cent, (60%) of tho cost (including the amount of such mottgage, encumbrance or- lien) to the Company of the property so acquired,
in which event the assumption or creation of such obligation shall be deemed 4 violation of the foregoing covenant.

Scction 12, The Company is lawfully seized in fee aimple of the real estate, and lawfully and absolutely owns and is posseased of the per
tonal property, together constituting the Trust Property described in the granting clauses of this Indenture; and haa good title to, and full power
and authority to sell, sssign, transfer and convey, the property heréhy sald, assigned, transdfarred and conveyed or purported to be sold, assigned,
transferred or conveyed; and the Company will warrant and defend the title to the Frust Property, and every part thereof, to the Trustes, against
all claims and demands whatsoever of every person and all persons claiming or to cloim the same or any interest therein, axeept only mch as are re-
ferred to in the granting clauses hereof, the mortgage to the Citizens and Southern National Bank of Aungusta as Trustee, covering land in Augnata,
Georgia, to sceure sixty thousand (60,000) dollare principal amount of bonds outstanding,:for ths redemption of which bonds on the next available
date funds have been deposited in trust, and mortgages, encumbranices or liens on after-acquired property 1o the extent premitted in soction IT laat
preceding, and taxes for tha current year not at the time due, The Company will keep this Indenture st all tiines properly filed and recorded, and re-
filed and re-recorded, in such mooner and in such places, and will do such other acts, as n1ay be necessary or desirable to establish and maintain tha
superior title hercof to the Trust Property. :, ‘ : o : . '

. Secl.iof: 13. Upon the happening of an event of default aa defined in section 1 1;1' Article lV. md its continuance. for the period, il any,
therein specified, upon and pursuant to the wriiten demand of the Trusteo the Company will assign to the Trusteo for the benefit of the Bond-
holders its rights as lessor and/or lessce, under any or all of its then existing leases of any part or perts of the Trust Property,. =~~~ - .

Section 14. The Compaoy will isme Bonds and apply the proceeds only in accordance with the provisions hereof and in aceordmﬁe with
all laws, ordors and requirements of any govcrnmgntll authority having jurisdiction in respect thereof. - TR T e

. Section 15, The Company covenants that while any of the Bonds of Series A.are outstanding it will déclare no dividends upon its com-
dotl m?:l&hﬁ}wm reduce fts net current assets, exclusive of inventories, as determisicd by good accountisig practics, below ons hundred thowsand
dollars X . . ' . Co SRR RER SERE TN
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Section 1. If any one ar more of the following év'enil'(huéln‘g'enerdly'umed ovents ofdecl‘ault).ahnll happon, vis: .. . L _
(1) if default shall be mado in tha payment of any instalment of interest pn,qu_p‘t,t‘lmﬁnqdn. or any sinking fund instalment, whnn and
a1 the same shall become' duo and payable, a3 thoroln or herein expressed, and euch default shali eouth:lguofora poriod ‘of thirty, (30) days; or,
(2} if default shall be made in the payment of the principal of any of the Bonds wheni the:sama’ shall bésoms dus and 'plyahle,' whother at
maturity, by call for ndempliw.‘hy‘dednnliouqrolhnvﬁuipg: e e e e I A TR L
(8) if defanlt shall be made in the observance or performance of any other eov}n-h:.'mamm."' Eréement ‘of provislon exprestod: of 'im:
plln{dintlu Bonds or in this Indenturs, and dny such' default shall: continue'for a-period-of sixty!(60) days after written noﬁw‘p?&éh default to
the Company l’mthe'l‘rmue (which in its discretion may, lnf!.'upon'wrlltcﬁ'nqnuifoflicldon;olmt'l_ou-.lhln eithor, whichever. is the lesser,
fifteens per cent: (35%) In’ principal ‘amount of the Boads st the tme outitanding; or twenty.five!per cent.!(35%)in: principal-amount st the time

i

outstanding of nny particular serles, If more than ouo series be outstanding hereundet, In respect of which such default shall exist, shall, serve such
notice), or forthwith upon auch notles and without any lapss of time if the Company shall walve the same ar if such default, If continued, would
in the opinien of the Trustee, avidenced by written notics ta the Company, cause the loss by the Company of any of the property nceded to maintain
and operate eny substantial portion of its property and business; or

{4) if the Company shall ba disselved (except upon compliance with the provisions of Article 1X), or to bo adjudged bankrupt, or become
insolvent, or shall fila a petition for voluntary bankruptey or make a general asstgnment for the benefit of its creditors, or shall lose ita charter
by forfeiture or otherwise, (except as aforesaid), or shull edmit in writing its inabillty to pay its debts, generally, as they become due; or if
(exocpt as aforesnid) a trustes or recelver of the Company or of nll or & substantial part of the property of the Company shell be appolated,
whother with or without tho consent of the Company, or if (except as aforcsaid) an order shall bo mado for the winding up or liquidation of all
or o substantial part of the husiness of the Company, unless the order or decres of such appointment, winding up or llquidation shell he vacated,
or such trustes or receiver shail be discharged, within sixty (60) days from the date of the entry or granting of such order or decrecy or if finnl
judgment for the payment of money shall be rendered sgoinst the Company, unless the Company shall discharge the smne or cause it to be dis
charged within sixty (60) days from the entry thereof, or unless within said sixty (60) duys the Company shall appenl therefrom or from the order, de-
¢tee or process upon or pursuant to which mech judgment was granted, passed or entered; or If corparate action shall be taken on the part of the
Company for, or to {acilitate or assist in the accomplishment of, any one or more of the events specified in this sub-clause (4);

then, and in each and every ovent, the Trustes may in its discretlon {and, at the written request, speeifying the particular event or events of de-
fault, from holders of not less than either, whichever is the lesser, fifteen per cent. (15%) in principal amount of the Bonds then outstanding, or
twenty-five per cent. (25%) in principal smouct at the time outstanding of any particular series if mors than one series be outstanding here-
under, in respect of which such defoult shall exist, and wopn being indemnified and put in funds to its satisfaction, and, of required by the Trustee,
upon being furnished with proof of ownership satifactory to the Trustee, the Truste shall) take all appropriste steps for the protection and en-
forcement of its rights and the rights of the holdem of the Bonds, whether by appropriate judicial proceedings or otherwise, as the Trusteo, heing
advised by counsel, shall deem most expadient in the intsrests of the Trustee and of the Bondholders,

In each and every such case the Trustee may act without the possession of any of the Bonds or coupons or the productlon thereof on any
trial or other proceedings relative thereto, and such other action taken or proceeding instituted by the Trustee ehall he taken or bronght in it
name as Trusteo and any recovery of judgment or other enforcement of any of the benefits and provisions hereof or of the Bonds shall be for
the benefit of the Trustee as hereln provided and (subject to the provisions of scctions 7 and & of Article II hereof} for tho ratablo benefit of the
holders of the Bonds and coupons and claims for intereet in réspect of which judgment or other such enforcement chall be obtained.

The Company covenants that in each and every éuch cass, forthwith upon demand of the Trustee, it will duly perform the covenant or con-
dition in respect of which such default shall exist, and also each and every covenant, condition, agreement and provision hercof then applicable,
and will pay to tho Trustet, s trustco of an express trust, any and all sums remaining due from the Company on the Bonds, for interest, or prin-
cipal, or both, as the cass may be, with interest at the ratc specified in each Bond, respectively, on overduo instalments of interest and principal
{to the extent that such interest on overdue principal is not represented by a coupon or coupons) together with the costs and expenses of such
protection and enforcement and the whole amount remaining payable at the time by the Company under any of the provisions of the Bands or
of this Indenture, ' The Company further covenants that, upon the commencement of any suit or other legal or equitable proceeding by the
Trustee, the Compény, waivitg the issuance and service of process, will enter its voluntary appearance and consent to the entry of a judgment
for the entire amount at the time payable by the Company hereunder, and for such other relief as the Trustee may be entitled to hercunder.

The Trustce may (and, upon receipt of such written request from holders of nat Iess than a majority in principal amount of the Bonds
then outstanding, and of such indemnity, funds and proof of ownership as aforesald, the Trusteo shall) waive any default (except a default in the
payment of the principal of any of the Bonds at the maturity therein stated) which in its opinion shall have heen cured before sale or before entry
of final judgment or decree under or completion of other enforcement of this Indenture, but no waiver by the Trustea or the Bondholders shall
extend to or affect any other existing or any subscquent default or defaults, or impair any rights or remedics consequent thereon.

Section 2, In furthorance and not in limitation of the powers herein granted and tho provisions herein contained, if one or more of the
events of default as hereinbefore defined ahall happens :

: Subsection A. The Trustee may (and, upon receipt of such written request, specifying the pnﬂ.{c_ula: event ot events of default, from
holders of not less than a majority in principal amount of the Bonds then outstanding, and of such indemnity, funds and proof of owzienhip a8
aforesaid, the Trustee ekall), from timo to time, declare, by written notice to the Company, the principal of oll the Bonds then outstanding, if not
already dus, to be forthwith dus and payable, and upon any such declaration the same shall become and be forthwith due and payable, anything
in this Indenture or in the Bonds contained to the contrary notwithstanding. If, however, at any time after the principal of the Bonds shall have
been so declared duo and payable, and before sale or before entry of final judgment or decreo under or completion of other cuforcement of this
Indenture, all arrears of interest wpon the Bonds, with interest on overdue instalments at the rate specified in each Bond, respectively, together
with compensation 10 and all expenses and advances of the Trustee and of any receiver or any assignes or any Lrustee in bnx.l.kmptcy, and all other
amounts at the time payable by the Company under any provision of this Indenture or of tho Bonds, shall cither be paid by the Co:‘npnny or
otherwise be received by the Trustee, and if any such receiver, amsignee or trustee in bankruptey shall have been discharged and posecezion of'm
business and property restored to the Company, and any and every aitachment, judgment, cxeculio!:'or other Iegal process t}:emlofore Jevied
upan any of the property of the Company shall have been satisfied, vacated or dlscharged by the giving of a bond or otherwise, and all other
existing events of default (other than in the payment of the principal of the Bonds at the time duo only becsuse of a de.clamtion under this sub-
section) of which the Trustes shall have notice shall have been remedied, or provision for such payment or remedy satisfactory to the Trustee
shall have been made, théen and in overy auch caso the Trustee may (and, upon receipt of such written request fron.x holders of not less than a
majority in principal amount of the Bonds then outstanding, and of such indemnity, fnfuh ond proof of ownc.uhlp a8 aforfmd. the Tnuitee
shall}, by written notice to the Company, waive any such default or event of defanlt and its consequences and recind and annul such decl?raf oa:;
of matarity; but no such waiver, recission or annulment shall limit or affect the Trusteo’s right upon any other default, to declare the princip

due as aforesaid, or extend to or affect any other existing or any subscquent default or defaults or impair any rights or remcdies consequent

thereon. :
section B, ‘I'mlnee may (an receipt .of such written request, specifying the “particular event or cvents of default, from
lmldnns :l; not l:uBth'nEh:}ther. whlclw’vei h"ll'h:wl:cer, ﬁfxt’een per cent. (15%) in principal amount of the Bonds tlu;n outstanding or twenty-five
per cent. {25%) in principal amount at the tims cutstanding of the Bonds.of any particular sorles if more than one serics be outstanding hereunder,
in, respect of which such defanlt shall exist, and -of such indeminty, funds and proof of ownership as aforesaid, the Trustee shall} proceed fl:‘m
time to tims, in its own name and as trustes of an express trust, to protect and enforce its rights and the rights of the Bondholders by a suit or & 1;1
in equity or st law whether for the specific performance of any covenant, condition, agreoment, or provision contained in the Bonds rcl:r hel:e y
or in aid of the exocution of any power harsin granted, for interest, .or principal, or both, or for the enforcement of aoy other appropriats fg;l.
equitables or other remedy, as tho Trustes, being advised by counsel, shall deom most effectaal in support of or to protect or enfores any c:: s
rights or duties or the rights of the Bondholders hereunder and uader the Bonds, and shall be entitled to recover judgment, against the m
pauy and/or any recelver, trustee or assigneo of the Company, for the whole smount remaining paysble at eny time by the Company on

torest, be, with interest st the rate specified in each Bond, respoctively, on overdus instal-
oo o OF PrincpaL, o bl e e Tt not represontod by a coupon or couponas), together with

) to the extent that sch intsrest on overdus principal is
mn:h:tlehuz?u.;::? nl::;ht:inl::l n(muining payabls by the Company under any of the provislons of the Bonds or hereof, nnﬂ:l in lddmdc;n- thereto
snich farther amount as shall be suficient to cover the cost and expenses of collection or of other proceodings hereunder, without Eroju ce to :ng
other right or remedy of this Trustes or of the Bondholders, and to enforce any judgment or final decree againt tl;o Co}:npnny ';nh m':{l‘lh“t"r::. ::e
the property of the Compeny, whérever situated, in any manner provided by law, the moneys adjudged or docreed to e pay 0
! : ‘ pendency of any proceedings for the enforcoment of thia

- ; ' oresaid, either bef ‘after or during the .
shall bo eatitled to recover judgment as af oid:i: i eiaaiiel mfd,‘}udsmm shall not bo affected by any entry or salo hersunder,
in tho caso of a sale of the

Indenture npen the' Trust Property, and the right of _ iot bo offe by
& ‘exercise’  other =i ower or remedy for tha enforcement of the provisions of ture; and, :
"'l'ruuwl‘thr:pmy 'mdqufmd{g nppllc:aﬂ:::l l;l'n,,‘- proceeds of sale to the payment of the debt, the Trustes, in its own name, and s trustes otfdmtha:-
trust, shall be emtitled to enforee payment of and to receive all amounts then remaining due and unpaid upon any and all of the Bonds then
mnndin foi. principal or intorest, or both, for the benefit of the holders thereof, and shail be entitled to recover jundgment for any poztion of
suy imonnst.d::nndﬁ any of the pmvbiml of this Indenture and remiining wopaid, with hm ‘No recovery ‘of ‘:h,;:::l;pi‘:fyp.;:;llg::;
'f any exocution upon.any such judgment upon property subject to this ture, or upon any o . in;

m:&ﬁym ﬁicnh-d:l: :l?otll:e 'I‘:yum tg the Truat Property or any part thercof, or any. rights, powers or xempdl:l-nol‘ the- Truates
horeandor, o anj Flghts, powers of remedice of the holders of the Bonds, but such title, rights, powors, and remodies. shall coatinue unimpaired
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