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* (d) Anything to the contrary herein notwithstanding, no
dividends shsll be P8ld upon any of .the cepital stock of the corpora=-
tion (except with the consent-of the holders of & majority of the
shares of each class of stock then outstanding) until all anmortization
payments due under the dortgaze insured by the Federal Houslag Com-~
mlasioner have been paid, and until a reserve fund for replacements is
first established and mat
fund in s separate account wit
Deed of Trust with the Lenefic
poaitory designated by the mor
first payment towards smortization of the principal of the mortgage
insured by the Commissioner unleas s latter date is approved in write
ing by the holders of the preferred stock, of &n amount equal to nine
hundred sixteen dollars and sixty-six cents (916.668) and a 11ke samount
monthly thereafter. Such fund whether in-the form of a8 csash deposit
or invested in obligations of, or fully guaranteed &s to principal and
interest by the United Statss of America shall st all tiaes be under
the control of the mortgagee. Disbursenments from such fund, whether
for the purpose of effecting replacements of siructural elements, fubp-
nishings end mechanical equipment of the Project or for any other
purpose, may be made only after recelving the consent in writing of
the holders of the preferred stock,

(6) In the event of any default by the corporetion, as
hereinafter defined, and during the period of such defeult, the holders
of the nreferred stock, voting as a ¢lass, shall be entitled to remove
all existing directors of the corporation, and to elect new directors
in their gtaerd: Provided, however, that one of sald directors shell
.be the owner or holder of ons or more shares of common stock. Uhen
such defsult or defaults shnll have been cured, the right to elect
directors shsll agaln vest in the holders of the common stock,

vhe corporhtion shall not without prior epproval of the
holders of w naJority of the shares of preferred satock,
writing or by vote at a meeting of the proferreqd stockholders cslled
for that purpose ({a) asgign, transfer, diszpose of or encumber any real
or personal property, including rents, except as specifically permitted
by the terms of the mortgage, (b) remodel, reconstruct, demnlish or
subtract from the premises constituting the project angd subject to such
mortgage, {(c) permlt the occupancy of eny of the dwelling accommoda-
tions of the corporation except at or below the rents fixed by the
schedule of rentals provided hereinafter, (d) consolidate or merge the
corporation into or with any other corperetion; go into voluntary liquie
datlon; carry into effect any plesn of ‘reorganization of the corporation;
redeem or cancel sny of its sheres of preferred stock, or effect any
changes whatsoever in lts capltal stock; slter or amend the declaration
or fail to establish and meintaln reserves as get forth 1n this decla-
ratlion. ‘

. {8) 7The happening of any of the following events shall !
constitute s default within the mesning of that word es used in this
declaration: (1) the fallure of the corporation to have dismissed
within thirty days after commencement, any recelvership, bankruptecy or
other form of liquidation instituted by or against the corporation:

n to pay the erinelpal, interest, or
any other payment due on any note, bond, or other obllgation executed
by it, as c¢:1lled for by the terms of such instrument; (3) the failure
of the corporation to esteblish end maintaln the reserve fund for re=-




