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others, o1 mterests in Mortgages, interests in Real Propetty, or interests in Persons engaged in the real
estate business, including scrving as a trustee or officer of any other Real Estate Investment Trust.  Sub-
ject to the provisions of Article 1V, any Trustee or officer may be interested as trustee, officer, director,
stockholder, partner, member, advisor or employee, or otherwise have a direct or indirect interest in
any Person who may be engaged to render advice or services to the Trust, and may receive compensation
from such Person as well as compensation as Trustee, officer, or otherwise hereundcr. None of these
activitics shall be decmed to conflict with his dutics and powers as Trusiee o officer.

- 7.6.. Transactions Between the Trustees and the Teust.  Except as prohibited by this Declaration,
and in the absence of fraud, a contract, act or other transaction, between the Trust and any other Person,
or in which the Trust is interested, shall be valid cven though (i) enc or more of the Trustees, officers,
employces or agents of the Trust are directly or indirectly interested in of connected with, or are trustees,
partnets, dircctors, employecs, agents or officers of such other Persen, or (i) onc or nmore of the Trusteces,
officers, employces or agents of the Trust, individually or jointly with others, is a parly or are partics
to or directly or indircctly interested in, or connccted with, such contract, act or transaction, and no

Trustee or officer shall be under any disability from or have any Hability as a result of cntering into any:

such contract, act or transaction, providéed that (i) such interest or connection is discloscd or known to
the Trustces and the Trustees authorize such contract, act or other transaction by votc sufficient for
such purpose without counting the votc of the interested Trustees or (ii) such interest or conncction is
disclosed to the Sharcholders and such contract, act or transaction is approved by the Sharcholders.
The Trust shall not, in dealing with a Trustec, investment advisor, officer or cmployec of the Trust,
enter into any transaction contrary to the obligations imposcd upon Trustees by courts of equity of the
State of Maryland.

Notwithstanding-any other provision of this-Declaration, the Trust shal} not knowingly
(1) 1énd any asscts or property of the Trust to, or borrow any assets or property from, or

(i}) purchase or acquirc any assels Or property from, or scll or transfer any asscts or propesty
of the Trust to (in cither case except for Securitics issued by the Trust),

any Trustee; any officer of employee of the Trust; the Advisor; any dircctor, officer or employce of
the Advisor; any Person in which a Trustce owns dircctly more than 155 of the securitics; or any
Affiliatc of any of the forcgoing Persons, except that the Trust may, il such transaction has been
approved by the affirmative volc of a majority of the Trustees not ‘so affiliated, is on terms not less
favorable to the Trust than those thea prevailing for comparable transactions at arm’s Tength and is fair
and reasonable to the Sharcholders of the. Trust at the time thereof and under the ciccumstances then
provailing (A) purchase or acquire from any such Person a participation in a Real Property Investment
if such Person retains (or contemporanecusly sells 1o purchaser ather than the Trust who is not such
Person), on the same terms.as the Trust, at lepst a 59 participation in such Reat Property Investment,
(B) sell to any such Person a participation, on wrms on which the Trust participates, in any Real Propotly
Investmient of (C) borrow moncy from any such Person on terms no Jess favorable than the current mar-
ket; provided, howceer, that the foregoing provisions of this Paragtaph shall not apply to the acqulsition
by the “Frust from any such Person of any loan iesured by the Federal Housing Administration of'a
participation therein, or 13 the ncquisition of any other Real Properly Investmient or a participation
thesein which was closed by such Person at the request of or for the convenicnce of the Trust and is
acquired by the Trust from such Person immediatcly after the closing thereof and upon the same terms
as such Person, or to the acquisition or dispasition of assets at the formation of the Trust or within
120 days thercafter.

Any Trustee or officer, employee of agent of the Tsust may acquire, ow;t. hold and dispose of Sccu-
rities of the “Frust, for his individual account, and may exercise all rights of a holder of such Sccuritics
10 the same exwnt and in the same manner as if he were not such a Tmstee or ofticer, employee or
agent. The Trustees shalt use their best efforts 1o obtain through an Advisor of ather Persons a continuing
and suitable investment progran, consistent with the invesument policics and objectives of the Trust, and
the Trastecs shall be sesponsible for reviewing and approving or rejecting investuient apporstunitics pre-
sented by the Advisor or such other Persons. So long as there is such Advisor or other Person, the
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