st day of any month o {
exéiseisuch privilege is given at lehst ty (30) days puor to prepaymen
that in the event the debts paid.in fd]lprlorto maturlty and at:that tlme
visions of the National Housmg

had continued to be insured until maturlty such payment to be applled by the Mortgagee up
tion to the Federal Housing Commissioner on account of mortgage insurance..

2. ‘That, together with, and in addition to, the monthly payments of principal and ifterest payab
under the terms of the note secured hereby, he will pay to the Mortgagee, on the ﬁrst day of-each 'onth
until the said note is fully paid, the following sums:

(a) If this mortgage and the note secured hereby are 1nsured under the prov181ons of the Nation;
Housing Act and so leng as they continue to be so insured, one-twelfth. (¥,2) of the annu
mortgage insurance premium for the purpose of putting the Mortgagee in funds with-which to>
discharge its obligation to the Federal Housmg Commlssx er for mortgage insurance pre- .

* miums pursuant to the applicable provisions of the Natlo Housing Act, as amended and

" regulations thereunder. The Mortgagee shall, on the termination of its obhgatlon to pay
mortgage insurance premiums, credit to the account of the Mortgagor all payments made
under the prowsions ¢f this subsection w h]ch the Mortgagee has not become obligated to pay
to the Federal Housing Commissioner.

(b) "A sum equal to the ground rents, if any, next due, plus the premiums that will next become due -
and payable on policies of fire and other hazard insurance covering the:mortgaged property, ¥
plus taxes and assessments next due on-the mortgaged property (all as estimated by the Mort-""
gagee) less all sums already paid therefor divided by the number of months to elapse before -
one month prior to the date when such ground rents, premiums, taxes, and assessments ‘will
become delinquent, such sums to be held by Mortgagee in trust to pay said glound rents, pre-

AA\\ miums, taxes, and special assessments.

“(e) All payments mentioned in the two pr eceding subsections-of this paragraph and all paymerits
to be made under the note secured hereby shall be added together and the aggregate amount -
thereof shall be paid by the Mortgagor each month in a single payment to be applied by thé
Mortgagee to the following items in the order set forth: .

(1) premium charges under the contract of insurance with the l"'ederal HouSmg Com- ’
missioner; /
(11) taxes, xpecm] as essments fire and other hazar d insurance premlums
(111) interest on the note secured hereby; and S
(IV) amortization of the principal of said note.
Any deﬁmencv in the amount of such aggregate monthly payment, shall, unless made good by
" the Mortgagor priorto the due date of the next such payment, constitute an event of- default
under this mortgage. The Mortgagee may collect a “late charge” not to exceed two cents
(2¢) for each dollar ($1) of each payment more than fifteen (15) days in ar realsto cover th
extra expense involv ed in handling delmquent payments.

P

3. If the total of the payments made by the Mmtgagm under (b) of paragraph 2 precedmg chall—
exceed the amount of payments actually made by the Mortgagee for taxes or assessments or in
premiums, as the case may be, such excess shall be credited by the Mortgagee on subsequent P yments to
be made by the Mortgagor. If, however, the monthly payments made by the Mor tgagor under (b) o
‘paragraph 2 preceding shall not be sufficient to pay taxes and assessments and insurance premiums; whé
the same shall become due and payable, then thé Mortgagor shall pay to the Mortgagee any amount
sary to make up the deficiency, on or before the date when payment of such taxes, assessm;ants, or
ance premiums ghall be due. If at any time the Mortgagor shall tender to the Mortgagee; i in acco
thh the p10v1slons of the note secured -hereby, full payment of\ the entire mdebtedness

- Mortgagm all payments made under the provisions of (a) of paragraph 2 hel'eof ‘which ﬁ
has not become obligated to:pay to the Federal Hou sing Corimissioner, and- any- balance:
the funds accumulated under the pl'OVlSl()nS of (b) "of ‘paragraph 2 hereof
under any of the provisions of this m rtgage resulting in a public sale of
if the property is otherwise ac ired nftel' default the Mortgagee sha
. mencement of such proceedmg g vty 10
remammg in the funds‘accumu




