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The Mortgagor covenants that he is lawfully seized of the premises hereinabove described in fee simple
abeolute, that he has good right and lawful authority to sell, convey, or encumber the same, and that the
premises are free and clear of sl liens and encumbrances whatsoever. The Mortgagor further covenanta
to warrant and forever defend all and singular the premises unto the Mortgagee forever, from and against
the Mortgagor and all persons whomsoever lawfully claiming the same or any part thereof.

The Mortgagor covenants and agrees as followni

1. That he will promptly pay the principal of and interest on the indebtedness evidenced by the said
note,atthetimesmdinﬂxemmnerﬂxereinmvided. Privilege is reserved to pay the debt in whole,
orinanamountequaltooneormoremonthlypaymentlontheprincipnlthatn'enextdueonthenote,
ontheﬁrstdayofmymonthpriorfoma.turity;proﬁdad, Rowever, that written notice of an intention
to exercise such privilege is given at least thirty (80) days prior to prepayment; and, provided, further,
thatintheeventthedebtispddinfnllpriortomntnﬁtymd at that time it is insured under the pro-
visionsoftheNationalHousingAct,hewillpaytothe Mortgagee an insurance premium charge of one
per centum (1%) oftheoriginglpﬂncipalamountthorwf, except that in no event shall the adjusted pre-
mium exceed the aggregate amount of premium charges which would have been payable if the mortgage
hadeontinuedtobeinmreduntilmaturity;suchpaymenttobe'appliodbyﬂn!ortmuponiuobm
tion to the Federal Housing Commissioner on account of mortgage insurance.

2. That, together with, and in addition to, the monthly payments of principal and interest payable
under the terms of the note secured hereby, he will pay to the Mortgagee, on the first day of each month
until the said note is fully paid, the following sums: .

(a) An amount sufficient to provide the holder hereof with funds to pay the next mortgage insurance premium if this
instrument and the note secured hereby are insured, or a monthly charge (in lieu of a mortgage insurance pre-
mium) if they are held by the Federal Housing Commissioner, as follows: _

(1) If and so long as said note of even date and this instrument are insured or are reinsured under the provi-
sions of the National Housing Act, an amount sufficient to accumulate in the hands of the holder one (1)
month prior to its due date the annual mortgage ingurance premium, in order to provide sueh holder with
funds to pay such premium to the Federal Housing Commissioner pursuant to the National Housing Aet,
as amended, and applicable Regulations thereunder; or

Ifandlongunidnoteotevendsteandthiainstrummtmheldbythe-’Fedenl Housing Commis-
sioner, a monthly charge (in lieu of a mortgage insurance premium) which shall be in an amount equal
to one-twelfth (¥2) of one-half (%) per centum of the average outstanding balance due on the note com-
puted without taking into account delinquencies or prepayments;

(b) A sum equal to the ground rents, if any, next due, plus the premiums that will next become due and payable on
policies of fire and other hazard insurance covering the mortgaged property, plus taxes and assessments next
due on the mortgaged property (all as estimated by the Mortgagee) less all sums already paid therefor divided
by the number of months to elapse before one (1) month prior to the date when such ground rents, premiums,
taxel,andaueumenhwillbecomedelinquent,mchmmtobehddbyllortgaceeintrusttoplyuidzxoud
rents, premiums, taxes, and special assessments; and

(¢) All payments mentioned in the two preceding subsections of this paragraph and all payments to be made under the
noteneuredhenbythallbeuddodmgmrmdthemtemmtthmofnhaﬂbepidbythlm R
eachmonthinnsingle,aymenttobenppliedhytholowiothofollowiuitem-intheotdumimh:

(1) premium charges under the contract of insurance with the Federal Housing Commisaioney, or monthly
" charge (in lieu of mortgage insurance premium), as the case may be;

() taxes, special assessments, fire and other hazard insurance premiums;

(1) interest on the note secured hereby; and

(1v) amortization of the principal of said note.

Anydeﬁeienqinthemntpfmynehwmontl\lypayment,lhll.gnlo-mﬁpgoodwthelow
priortothedudawotthemxtnnhp-ymat,mlﬁhbmmddehnltnndcthkmw The Mort-
gagee may collect a “Iate charge” not to exceed two cents (2¢) for each dollar ($1) of each payment more than
fifteen (15) days in arrears to cover the extra expense involved in handling delinquent payments. -

8. If the total of the payments made by the Mortgagor under (b) of paragraph 2 preceding shall
cxeoedtheamountofwmmhuhullymadebythelmforu_gelorunul'mumorimrm
praninms,utheasemaybe,suchmshaﬂbecredibdhythelortzamonnhnqmtpaymmhb
be made by the Mortgagor. H,hwm.ﬂ:emmth!ypqymﬁm&debyﬂlelmrmda (b) of
puunphzprwedingsballnotbemﬂlcienttomytuuandumenhmdimmraneepranim,when
ﬂxenmelhallbeeomogiuemdpqabhthmthelwﬁaﬂmw.ﬁelomummtm

before the date when payment of such taxes, assessments, or insur-

thereby, ' in computing the amount of such indebtedness, credit to the account of the
Hortclgoraﬂp-ymmumadeundm'themvidomof (8) of paragraph 2 hereof which the Mortgagee
has not become obligated to pay to the Federal Housing Commissioner, and any balance remaining in
thefundlmnhhdmdatheprovisiomof(b) of paragraph 2 hereof. If there shall be a default
'mdc;nydhmvidomdﬂ:hmo&mruuhhthambﬁuﬂedﬂnmmw,w
umpmmnmmwmmmlmmm.u-mﬁmdmm
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