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(b) In the event of damage to or the destruction or loss of any
portion of the Morigaged Froperty which shall be covered by insurance, unless
the majority noteholders shall otherwise agres, the Mortgagor shall replace or
restore such damaged, destroyed or lost portion so that the Mortgaged Property
shall be in substantially the sames condition as it was in yrior to such damage,
dsstruction or loss, ani sball apply the proceeds of the insurance for that
purposs. The Mortgagor shall raplace the loss or shall commence such restor-
ation promptly after such damage, destruction or loss shall have cccurrsd and
shall complets such replacement or restoration as axpecitiously as practicable,
and shall pay or cause %o be paid out of the proceeds of such insurance all
costs and expenses in connection therewith so that such replacement or restor-
ation shall be so completed that the portion of the Kertgaged Property so re-
placed or restored shall be free and clesr of all mechunics' liens and other
claims,

SECTION 8. In the evant of the failurs «f the Martgagor in any
respect to comply with the zcverants and conditions harein contained with
respect to the procuring of insurance, the payment of taxes, assessments and
other charges, ar the teeping of the Mortgaged Proparty in repsir and free of
liens and other claimm, any roteholder or noteholders shall have the right
(without prejudice to any other rights arising by reason of such default) to
advance or expend moneys for tla purpose of procuring such inswrance, or for
the payment of insurance premjums:, taxes, assessmants or other charges, or
to save the Mortgaged Property from sale or forfeiture for any unpaid tax or
agsessment, or otherwise, or to redeem the sams from any tax or other sale,
or to purchase any tax title thereon, or to remove or purchase any rechanics!
liens or other encumbrance thereon, or to make repairs thereon, ar to prosecute
or defend any suit in relation to the Mortgaged Property, or in any manner
to protect the Mortgagsd Property and the title thereto, and all sums so ad-
vanced for any of the aforesaid purposes with interest thereon at the rate of
five per centum (5%) per anmum shall be deemed a charge upon the Mortgaged
Froperty in the same manner as the notes at the time outstanding are secured
and shall be forthwith paid to the noteholder or noteholders making such ad-
vance or advances upon demand, It shall not be obligatory for any noteholder
in making any such advances or expsnditures to inquire into the validity of
any such tax title, or of any of such taxes or assessments or sales therefor,
or of any such mechanics! liena or other encumbrance,

SECTION 9. The Mortgagor will not, without the approval in writing
of the majority noteholders: (a) enter into any contract or contracts for the
operation or maintenance of all or any part of its property, for the use by
others of any of the Mortgaged Property, or for toll traffic, operator assis-
tance, extended scope or switching services to be furnished by or fa connecting
or other companies; provided, however, that such approval shall not be required
for any toll traffic or operator assistance contracts whish in farm and substance
conform with contracts in gemsral use in the telspheone industry; or (b) deposit
any of its funds, regardless of the source thereof, in any bank which is not
insured by the Federal Deposit Insurance Carparation, or the successor thereof.

SECTION 10, Salaries, wages and other oompensation paid by the
Mortgagor for services, and directors' fees shall be reascnable and in con-
formity with the usual practice of corporations of the size and nature of the
Mortgagor. Except as specifically authorized in writing in advance by the
majority noteholders, the Mortgagor will make no advance paymsnts or lcans, or
in any manner exterd its credit, either directly or indirectly, with or without
interest, to any of its directors, trustees, officers, employees, stockholiers,
members or affiliated companies. As used in this section, the term "affiliated
companies" shall have the meaning prescribed far this term by the Federal
Communications Commission in its prevailing uniform system of accounts foar Class
A telephons companies, :

SECTION 11. The Mortgagor will at all times keep, and safely pre-
serve, proper books, records and accounts in which full and true entries will be
made of all of the dealings, business and affairs of the Mortgagor, in accordance
with methods of accounting prescribed by the state regulatory body having juris-
diction over the Mortgagor, or in the absence of such regulatory body or such
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