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. v by g Fodird v =nan spenew s Ioling Lo oo of Fendos o o b et Tordop S8l oty ah
Pondstapay wdd taves sewenente nereense pronanns snd g sonts banboe sl oake o elarge fol =0 et g snd spgpdye
g the Fonds or vindving ol compiting sad aeveononts and B Boroaer snd Lanbir pnay spno in wniting ot the time of
cveuton of thas Mertgage that antercst on the Furds =B Fas patd 1o Boreese g, and onhoas st b sgooins 1t s mincde, Tondor shall
rot be reguited to poy Bortoacr any interist on the Funde Landor <Ll goce to Batoacr, warthout dharge, sn snnual acecunting of
the Funds showing erodits and debuts to the Funds and the jurjos for which cb o Bit to the Funds wes made, The Funds are
pledged as additional security for the suns sevured by this Morigag.-

H the anount of the Funds Leld by Lenbor, togotber with the future snonthly inctatinents of Fends pavable prior to the duc
dates of tawe s wstesments isuranee prombimes and ground rents, bl eveeod the amonnt piguirad to pav sabd taves, assezsments,
s srante preniues and ground ponts ac ey fall due, o5 b execss bl be, st Boarrower's option. dither promptly repaid o Borrower
or aradted 1o Borrousr on ontbly aetallioents of Funds If the anaount of the Funds be' by Lrnder <%all not be sufficient to
Fa) Lane s, oo —erd Ot in-urareds protniutns shed ground rents a< they faTb e, Borrower »hall pay to Lander snyv ammount nBecessarny
to make up the doficw ey within thinty days after notice from Tonder to Barrower requestung pavirent thereof.

Uren paynent i full of all sums secured by this Mong g, Lendor shall promptly refund to Borrower any Funds held by
Lrnder.

Jourabor paragrapb 18 beneof the Propany iz sol o the Projerty is erheiais soguired by Lender, Lender shall apply, no later

than i diatedy pracr to e sale of the Propeny or - acguisition by Lrndor, any Funds oM by Lender at the time of applics-
tion as a eredit sgainst the sums secured by this Mortgage.

3. Application of Payments. Unliss apphicable iw provides otborwio . 2!l pavinents recaved by Lender under the Note and
paregraphs Land 2 Legiof s¥all be applied by Lender first in pasyment of ameunts paysble to Landor by Borroaer under paragraph
2 hereof then tosntarest payvasbds on the Note and on Futnre Advanies of anyv. and then to the principal of the Note and to the
grincipal of Future Advances, if any.

£ Charges; Liens. Horrower shall pay all taves. asse~spuents and ether charges, fines and imnpositivas attributable {o the
Property nkich niay attain a pronty over this Mortgage, and ground rents af any, at Lender’s option in the manner provided
under paragraph 2 bereof or by Borrower making pavment. shen Jdue. directly to the payee thercof. Bommower shall promptly
furpish to Lendir all notices of amounts Jdue wnder thi= paagraph. and 1 the event Borrower shall make payment directly,
Borrower s} all promptly furnish to Lendor reverpts evidentimg b payvments. Borrower shall promptly discharge any Een which
Lax pricrity over this Mortgage ; provided, that Borrower shall mot be reuiced to discharge any ouch lien so lopg as Borrower shall
agrec 1n writing to the payment of the obligation sccured by such lien in a manner aceeptable to Lender, or ghall in good faith
contest sieh hien by, or Jdefend enforcement of such lizn in, legil procecdings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

S. Hazard Insurence. Borrower shall keep the improvements row existing or hereafter erected on the Property insured against
'ws by fire, hagarde incleded witkin the term “extended coverage™. and such other hazards as Lender may require and in such
amounts and for surh periods as Fander may require; provided. that Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by this Morigage.

Tre icmirafee carrier praviding the incuranee shall he chosen by Bomrower subject to approval by Esender; provided, that seeh
arproval shall not te unreasonably withbeld, All premiums on insurance polecies shall be paid at Lends«r’'s option in the manner
provided under paragraph 2 Lereof or by Bormower making payment. when due, directly to the inturance earrier.

All insurance fo'cies and recenals thereof ehall be in form acceptable to Lender snd chall include a standard meortgage elause
in favor of and in formn acceptable to Tender. Lender shall kave the right to Lol the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all recewal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
promypt potice to the insursree carrier and Lender, and Lender may make proof of loss if not made promptly by Borrower.

Urnless Lender ard Bomrower otherwize agree in writing. inmirance proceeds shall be applied to resioration or repair of the
Property damaged, provided sueh restoration or repair is economically feasible and the security of this Mortgage is not thereby
tmpaired. I sueh restoration of repalr is not economically feamble or if the secunity of this Mortgsge would be impaired, tke
insursece proceeds shall be applisd to the sums secured by this Mortgage, with the excess, if any, paid to Borrower. If the Properiy
iz abandoned by Borrewer or if Borrower fails to resjond to Lender within 30 days after notice by Lender to Borrower that the
insrance carricr offers to sttle a claim for insurance benefits, Lender is authorited to collect and spply the insurance proceeds at
Lezder's option cither to restoration or repair of the Property or to the sums secured by this Mortgage.

Un'ess Lender and DBorrower otherwise agree in writing. any ruch application of proceeds to prineipal thall not extend or
rostpone the due date of the moathly installments referred to in paragraphs 1 and 7 hereof or change the amount of such install-
mente.

If under parsgraph B8 Loreof the Property is acquired by Lender. ali right, title and interest of Borrower in and to any insurance
jolicies and in and to the procceds thereof (1o the extent of the sums sccured by thiz Mortgage immediately prior to such zale or
acquisition) resulticg from damage to the Property prior to the sale or acquisition shall pass to Lender.

6. Preservation and Mointenance of Property: Leaseholds: Condominiums. Botrower shall keep the Property in good repair
and shall Lol parmit or commit waste, impsirment, or deterioration of the Property and shall comply with the provisions of any
lease, if 1his Mottgage is on a leasehold. If this Mortgage is on a condominiumn unit, Borrower shall peiform all of Borrower’s
obligations under the declaration of condominium or master decd, the by-laws and regulations of the condominium project and
constifvent documents.

7. Piclection of Lender's Security. I Borrower fails to perform the covenants and agreements contained in this Morlgage, or
if any action or proceeding is commenced which matenally affects Lender's interest in the Properly, including, but eot limited (o,
cmirent domsin, inwlveny, «ode enforcement, or arrangementz or procecdings invelving a bankrupt or decedent, then Lender at
Lender’s option, upon notice to Borrower, may mnake such appearances, dishurse such sums and take mich action as is necessary to
protect Lender's interest, including, but not limited to, disbursement of reasonable attormey's {fees and entry upon the Properiy to
make repairs. Any amounts disburzed by Lender pursuant to this paragraph 7. with interest thereon, shall become additional indebt-
edness of Borrower securcd by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
pavable upon notice from Lender to Borrower requesting payment thercof, and shall bear interest from the date of disbursermnent st
the rate stated in the Note unliss payment of intercst at such rate would be contrary to applicable law, in which event such

amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require
Lerder to incur any expense or do apy act hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Properly, provided that

Lender shall give Borrower notice priot to any such inspection specifying reasonable cause therefor related to Lender'’s interest in
the Property.

9. Condemnation. The proceeds of any award or claim for damages. direet or consequential, in connection with any condemns-
tion or other taking of the Property, or part thereof, or for conveyance in lieu of condernnation, are hereby assigned and shall be
paid to Lender.

In the event of a total taking of the Properly, the proceeds shall be applied to the sums secured by thiz Mortgage, with the
cxcess, if any, paid to Borrower. In the event of a partial taking of the Property, unless Borrower and Lender otherwise agree in
writitg. there shall be applied to the sums secured by this Mortgsge such proporlion of the proceeds as is cqual to that proportion
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