o A306 2

&0

RTINS

s L
2. Furcds for Taxes and Insurance. Sub et to bondorz oo b poaregeay e 4 U B oprodd, B o sl pay ta bendes
oo e day oenthly snaralnients of prinespal and interor are povable Lndor the Nove nned e New ae o
“Purdd ) o to oneatmelith of the yianly tavs and oo
en the Projony, af any, plus cneatacdfith of siarly gon

o thereln

ity over this Martgaze, and gr o3 nonts

sarnints which rnay attam pri

e afet Ut for Lazard anes

. :-::;; ene-twe il uf e ‘;[I_\,' e
smatallenes for postgage 1neuranoe, if any, all as reasnah

Woestiatead fratnally and from tine to tione by bendor on e bousis
sty and Bl and reasonalte etireates thercof Tre Funds a0t e Bot s onoinenteton the diposits o arcennts of ahich
are jrsured or grarsntced by a Fodiral or state sgeney Guneleding Tendor of Localor 1o ik an titutiony, Lerabir Gl spply the
Furds to pay sall taves, asinernants, insuratee peretues ard ground rores. Lo dbor = ot tnske ro horge for 20 Lolding and apply-
g the Funds or venfyving and corapiling =il aes

servents and bilte Borroaer and Londer may agree 10 writing at the time of
execution of this Mortgzge that interest on the Fund< shall f4 paid to Borroaer, snd unlozs such agreeroent is nade, Lender shall
6ot be required to pay Borrower any interest on the Funds Londer =Eall give to Borrower, without charge, an anuual accounting of
the Furds showing credits and debits to the Fueds and the purpose for mhich each Jibit to the Furds was made, The Funds are
pledged ss additional securnity for the sums sceured by this Mortgage.

H the smount of the Furds Leld Ly Lender, togethor with the future monthly installnents of Funds payable prior to the due
dates of taxes, assassments, insurance premiems and ground rents. shall exevid the amount required to pay said taxes, asseasmenta.
ILTUFALCE Premnivuimns and ground rints as thev fall due, surh (xeess shall b st Barrower's option. cither promptly repaid to Borrower
or credited to Barrower on nnonthly installients of Funds If the aonount of the Punds Leld by Lecder shall not be sufficient to
1Y Lands, SSsssments, incurated jromiums and ground ronts a< they fal due, Borrower »hall pay to Lender any smount necessary
to make up the deficicney withan thirty days after notiee fron: Lender to Borroaer roquesting payiant thercof.

Upon payment in ful]l of all sums sccured by this Mortg:ge, Lender shali promptly refund to Borrower any Funds held by
Lerder.

If urder paragraph 15 hereof the Froperty is soM or the Proparty is otherwise acquired by Lender, Lender shall apply, no later
than immmediately prior to the sale of (ke Property or it acquisition by Lender. any Funds held by Lender at the timne of applica-
tion as a credit against the cgms secured by this Mornigage.

3. Application of Payments. Unless applicatle bow provide: otherwize. all pavnuents received by Lender under the Note and
iarxgrapls 1 and 2 Lercof ~kall be appliod by Lender first in pavment of amounts payable to Lender by Borrower under parsgraph

2 hereof, then to mnterest pavable on the Note- and on Future Advances, if any, and then to the principal of the Note and to the
prncipal of Futere Advances, if avy.

4 Charges: Liens. Barromer shall pay all taxes asswsments and other charges. fines and impositions attributable to the
Property which may attain a priority over this Mortgage, and ground reats. if any. at Lender’s option in the manner provided
urider paragraph 2 Lercof or by Borrower rnakicg pavment. when Jdue, ditectly to the paves thercof. Borrower shall promptly
furnich to Jender all notices of ameounts Jue nnder this paagraph. and in the event Borrower shall make paymeat directly,
Borrower skall | romptly furnich to Lender receipts evidencing =ueh payvments. Boreower shall promptly discharge any lien which
Las pristity over thiz Mortgspe ; provided. that Borrower shiali pot be requited to discharge any such lien so long as Borrower thall
agree in writiog to the pavment of the obligation scqured by suck Nien in a mancer acceptable to Lender, or shall in good faith
contest such Een by, er defend enfereement of sich hien in, legal jrooeedings which oj<rate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property incured againet
loss by fire, harards ineladed within the term “extended coverage™ and such other hazards as Lecder may require and in such
amounts and for such periods as Lander may riyuire: provided, that Lender <ball not require that the amount of such coverage
cxieed that amount of coverage required to pay the sums secured by this Mortgage.

The irouratice carrier providicg the insurahee shall be chosen by Botroner subject to approval by Lender; provided, that such
approval thall 1ot be unrcasonably withteld. Al premiums en insurance policies shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making payment. when duc. directly to the insurance cairier.

Al insurance policics and renenals thereof ehall be in form acceptable to Lender and shall include a standard mortgage clause
in favor of and 1o form arceplable to Lender. Lender shall have the right to hold the policies and renewals thereof, and Bommower
shall promptly furnish to Lender all renewal notices znd all receipts of paid premiums. In the event of loss, Borrower shall give
prompt Botice to the insurance earrier and Legder. and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Bomower otherwise agroe in writing. insurance proceeds shall be applied to restoration or repsir of the
Property damaged. provided sueh restoration or repair it economically feasible and the security of this Mortgage is not thereby
impaired. I such restoration or repair is not cconomically feasihle or if the security of this Mortgage would be impaired, the
irsurance proceeds shall he applicd to the sums seeured by thi= Mortgage, with the excess. if any, paid to Borrower. If the Property
is abandened by Borrower or if Borrower fails to respond to Lender within 30 dayvs after notice by Lender to Borrower that the
insurance carrier offers to settle a elaim for insurance benefits, Lender is authorized to collect and apply the insurance proceeds at
Lender's oplion cither to restoration or vepair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise sgree in writing. any such application of proceeds to principal shall not extend or
posipone the due date of the monthly installments referred to in paragraphs 1 and 2 hercof or charge the amount of such install-
ments.

If under paragraph 18 Lercof the Property is acquired by Lender. all right, title and interest of Borrower in and to any insurance
polities and in and to the [rocecds thereof (to the cxtent of the sums secured by this Mortgage immediately prior to such sale or
acquisition) resuiting from damage to the Projerty prior to the sale or acquisition shall pass to Lender.

6. Preservation and Maintencnce of Properly; Leaseholds: Condominiums. Borrower shall keep the Properly in good repair
and shall ot permit or commit waste, impairment, or deterioration of the Property and shall comply with the provitions of any
lease, if this Mortgage is on a leaschold. If this Mortgage is on a condominium unit, Borrower shall perform all of Borrower's
obligations under the dectaration of condominium or master deed. the by-laws and regulations of the condominium project and
constiteent documents.

7. Pretection of Lender’s Security. 1f Borrower failz to perform the covenants and agreements contained in this Mortgage, or
if any action or proceeding is commenced which materially affects Lender’s interest in the Property, including, but not limited to,
cminent domain, insolvency. code cnforcement, or arrangements or procecdings involving a bankeupt or deecdent, then Lender at
Lender's option, upon nolice to Borrower, may make such appearances. disburse such rums and take such action as is necessary to
protect Lender's interest. including. but ot limited to. disbursement of reasonable attorney’s fees and entry upon the Property to
make repairs. Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, shall become additional indebt-
cdness of Borrower sccured by this Mortgage. Unless Borrower and Lender agree to other {erms of payment, such amounts shall be
payable upon notice from Lender to Borrower resquesting pavment thereof, and shall bear interest from the date of disbursement at
the rate stated in the Note unless payment of interest at such rate would be contrary to applicable law, in which event such
amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lcnder may make or cause to be made reasonable entries upon and inspections of the Property, provided that

Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Leader’s interest in
tke Properiy.

9. Condemration. The procceds of any award or claim for damages, dircct or consequential, in conncction with any condemna-
tion ot other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned and shall be
paid to Lender.

In the event of a total taking of the Properly. the proceeds shail be applied to the sums secured by thizs Motlgage, with the
excess, il any, paid to Borrower. In the event of a patlial tsking of the Property. unless Borrower and Lender otherwise agree in
writing. there shall be applied to the sums secured by this Mortgage such propotlion of the procecds as is equal Lo that Qroportion
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