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- 3. Application of Payments. Unle=s applicable B proviels otbopwise, all paveente reecived by Lender ninder the Note and
' praragraphs 1 and 2 Lereof «Dall be applied by Lendir fiest in pavmunt of amounts payvable to Lendor by Borrower under parsgraph ‘-
2 Lercof, then to interest pavable on the Note and en Future Advanies, if any. and tlen to the principal of the Note ard to the T
principal of Future Advaneces 1f any.
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4 Chaorges: Liens. Borrower thall pay all taxes. asvxmirots and other charges. fines and imnpasitions atliribuisble to the
Property which way attain a priofity over this Mortgage, snd ground sents if any. st Lender's ojtion in the manner provided
unider paragraph 2 Lereof or by Borrower making pavment. when due. direetly to the payee thercof. Borrower shall promptly
furnish 10 Lepder ali patices of arconnts Jdae under thizs paageaph, and in the event Bormmower shall make payment directly,
Borpoaer shall prorsptly furnish to Lender recaipts evidineing such pavments. Borrower shall promptly diseharge any lien which
bas priority oser this Mortzage; provided, that Borrower shalt nat be- perpuired] to discharge any such lien =0 long as Borrower shalt
agree in writing to the pavment of the obligatien scoured by szeh Hen in a manner ameptable to Lender, or shall in good faith
reatest sieh lien by, or defind cefercenient of sueh Leén m. fegal proccolings which operate to prevent the enforcemment of the Jen
or forfeiture of the Projerty or any part thereof.
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5. Hozard Insuronce. Borromer :hall keep the improvements now existing or hereafter etected on the Property insured against S
tnst by fire, harards inchided within the term “extended (overage™ and such other hazards as Lender may require and in such
amounte and for sueh jerods a3 Lender may require: provided. that Lender <hall oot require that the amount of such coverage
exceed that smount of coverage required 1o pay the sams secured by this Mortgage.

Tle insurance carrier providicg the insuranee shall Yo chosen by Bormower subject to approval by Lender; provided, that such :
approval shall rot be unreasonably withheld. AH preminms on insursnce policies shall be paid st Lender's oplicn in the manner s
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3 provided under paragraph 2 Lercof or by Botrower making payment, shen due, directly to the insurance carrier. = T

{ All issuranee pokicies and repenals thereof shall be in form asceptable to Lender and «hall include a standard morigage clause

1 in faver of snd o forin acceptable to Yender. Londer <hall Bave the right to hold the policies and renewals thereof, and Borrower N ) T
4 shall promytly furnish to Lender all renewal notices and alt receipts of paid premiume. In the event of Joss, Borrower shal! give . £ : SR C
“ prompt notice to the issuratee earrier and Lender, and Lezder may make proof of loss if not made promptly by Borrower. H ’ '
i Unless Lender and Borrower othersise sgree in wiiticg. insurance procecds shall be applied to restoration or repair of the ;

% Proporty damaged. provided such restoration or repair iz ccozomically feasihle and ike security of thiz Mortgage is not thereby i

3 impaired. ¥ such restoration or repair 35 not economically feasible or if the security of this Mortgage would be impaired, the F

3 insurance procceds shall be applicd to the sums secured by this Mortgage, with the excess. if any, paid to Bormrower. If the Property 3

15 abandoned by Barrower or if Borrower fsils to wespord to Lender within 30 days after notice by Lender to Borrower that the

< insurance carri¢r offers to settle a elaim for insurance benchis. Lender iz authorized to collect and apply the inturance proceeds at

| L4nder's option cither to restoration or repair of the Property or to ke sums sceured by this Mortgage.

E Unless Brnder and Borrower otherwise agrce in writing. any such application of proceeds to principal shall not extend or

3 posiponie the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such install-

3 ments.

If under paragiaph 18 hereof the Properiy is acquired by Lender. all right, title and intercst of Borrower in and to any insurance
rolicies and in and to the procrds thercof (1o the extent of the sums secured by this Morigage immediafely prior to such gale or
acquisition) resulting from damage to the Proj<rly prior to the sale or acquisition shall pass to Lender.
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6. Preservation and Maintenance of Properly; Leaseholds: Condominjums. Bomower shall keep the Property in good repair

and shall not permit of commit waste, inpairizent, or delerioration of the Property and shall comply with the provisions of any ]
lease, if this Mortgage is on a kaschold. If this Morigage i= o0 a condominium unit, Borrower shall yerform all of Borrowers g
obligations under the declaration of condorminium or msster decd, the hy-liws and regulations of 1ke condominium project and
i conctituent documents. .

7. Protection of Lender's Security, If Borrower fails to perform the covenants sod sgrecments contained in this Morigage, or :
if any action or protecling is commenced which materially affects Lendor’® inleiest in the Propeddy, including, but not limited o, L
eminent domain, insolvenicy. cole enforcement. or arrangainen!s or procecdings involving a bankrupt or decedent, then Lender at ;

Lender's option, upon rotice to Borrower, may make such appearances. dishurse such sums and take such action as is necessary to

protect Leoder's interest, including. but pot limited to. dichursement of frasonable attorney’s {oes and eatry upon the Properly to
- make repairs. Any amounts disbursed by Lender pursuant to this parsgraph 7. with interest thereon, shall become additional indebt-
. odress of Borrower secured by this Mortgage. Unless Borrower and Fender agree to other terms of payment, such amounts shalt be
pavable upon notice from Lender to Borrower requesting payment thercof, and shall bear interest from the date of disbursement at

the rate stated in the Note unkss payment of interest at such rate would be contrary to applicable law, in which event such b - S -
amounts shall bear interest at the highest rate permissible by applicable law. Nothing contaiced in this paragraph 7 shall require C - . o
Lender to incur any expense or do any act hereunder. = ' Co

8. Inspection. Eender may make or cause to he made reazonable entrics upon and inspections of the Property. provided that _ i.i__f_' f s
Lender shall give Bortower notice prior to any such inspection specifying reasonable cause therefor related to Lender’s interest in C
the Propecty.

9. Condemnalion. The procceds of any award or claim for damages, dircet or consequential. in connection with any conderns-
tion or other taking of the Property, or part thercof, or for conveyance in lieu of condemnation, are hereby assigned apd shall be
praid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Mortgage, with the
excess, if any, paid to Borrower. In the event of a partiat takiog of the Property. unless Borrower and Lender otherwise agree in
wriling. there shall be applicd to the sums sccured by this Mortgage such proportion of the procecds as is equal to that proportion
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