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2. Funds fcr Toxes and Insurance. Sobicot to Lo lors ofticn undir parsgray bs § and 5 henoof, Borroaar shall pay to Locder
on the day reonthly instailnents of priceipal and intorsst ane payvatte wndir the Note, wonl the Note is paid in foll, a cam (herein
“Furds") vual to ene-taelfth of the yearly taves s sadsanonts which reavy attadn pronty over this Maontggi. snd ground rents
on the Projarty, if soy, g lus one-tuwellth of yoarly promives in-tallments for harard inciraree, plus onie-tue ! th of yearly promiam
instaliicents for nortgage insurares, if sny, all 28 rcaenably ootimmatad initially and from time to time by Lendor on the basis of
assdssments apd Lills and reasonable e+timates theroof. The Furnds hall be Leld in an ieaitution the deposits or arcounts of which
are irsured or puaranteed by a Fedoral or state sgoney Gneludicg Lender if Londer is such an indtitutioa). Lerder chall spply ke
Furnds to pay said taxes, assesscents, insuranee prominins and ground reets. bander shall make ro charge for so Lolding snd apply-
icg iLe Furnds or verifying and compiling said s<scssments and Lillk Borrower apd Leodir may sgree in writing st the time of
exccution of this Mortgzge that interest on the Funds shall e paid to Borrower, and unless such sgrexment is made, Lender skhsll
not be required to pay Borrower any interest on ithe Funds. Lendor sball give to Borrower. without charge, an sannusl asccunting of
tte Funds shonirg credits and debits to the Furds and the purpose for which cach debit to the Funds was msde. The Furds are
pledged as additional seeurity for the sums secured by this Mortgage.

If the amount of the Funds Leld by Lender, togethor with the future mosthly installments of Yunds payable prior to tke due
dates of taxes, axessments, insurance premiums and ground rents, shall exceed the smount roquired to pay said taxes, assessmenta,
insuranbee premivms and ground rents as they fall due, such excess shall be, st Borrowir’s option. either promptly repaid to Borrower
or eredited to Borrower on monthly indallments of Funds. If the amount of the Funds Leld by Lender shall not be suffcient to
pay laxes, assessments, insurance premiums and ground rents as they fall dee, Borrower shall pay to Lender sny amountl pecessary
to make up the deficiency within thirty days after potice from Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lemeler shall gromptly refund to Borrower any Funds keld by
Lender.

If under paragraph 18 hereof the 1 - perty is sold or the Properiy is otherwise acquired by Lender, Lender shall apply, no later
than immedistely prior to the sale of the Prop<rly or its acquisitien by Lender, any Funds hel by Fender at the time of applica-
ticn as a eredit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable [aw provides otherwise. all payments received by Lender under the Nole and
yarsgraphs | ard 2 hereof <hall be applied by Lender first in pavment of amounts payable to Lender by Bormrower under paragraph

2 hLereof, then to intcrest payable on the Note and on Future Advances, if any, and tken to the principal of the Note and to the
principal of Future Advances, if any.

4 Charges; Liens. Borrower shall pay all {axes, ssessments and other charges, fines and impositions attributable to the
Property which may attain a poority over this Mortgage, and ground rents. if any, at Lender’s option in the manner provided
urder paragraph 2 hereof or by Borrower making payment. when ddue, directly to the payee thereof. Borrower shall promptly
furnish to Fender all notices of amounts Jdue under this paragraph. and in the event Bomrower shall make payment directly,
Bormrower =hall promptly fumnish to Fender receipts evidenciog such payments. Borrower shall promptly discharge any lien which
has prionity over this Mortgage; provided, that Borrower shall not be requiresd to discharge any such lien o long as Borrower shall
agree in writing to the payment of the cbligation secured by such lien in a manner acceptable to Lender, or sall in good faith

contest such lien Ly, or deferd cnforcement of such lien n. legal proceedings which ojerate to prevent the enforecment of the lien
or forfeiture of the Property or any part thereof.

5. Hozard Insurance. Bomower chall keep the improvements now existing or hereafter crected on the Properly insured against
ioss by fire, hazards included within the term “extended coverage™. and such other harards as Fender msy require and in such
amounls and for such periods as Lender may require; provided. that Leeder shall rot require that the amount of such coverage
exceed that amount of coversge required to pay the sums secured by this Mortgage.

The insuraree carrier providing the insurance shall bhe choten by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premivms on insurance policies shall be paid at Lender’s option in the manner
provided under paragraph 2 hercof or by Bomrower making payment. when due, directly to the insurance carrier.

All insurance policies and renewals thercof shall te in form acceptable to Lender and shall include a standard mortgage clanse
in favor of and in form acceptable to Lender. Lender shall have the right to hold the policiez and renewaks thereof, and Borrower
shall protoptly furnizh to Lender all renewal notices and all receipts of paid premiums. In the evenl of losz, Borrower shall give
prompt notice to the insurance carrier and Lender. and Lender may make proof of loss if not made promptly by Borrawer.

Unless Lender and Borrower otherwise zgree in writing. insirance proceeds rkall be applied to restoration or repair of the
Propeny damaged, provided such restoration or repair is economically feanible and the security of this Morlgage is not thereby
impaired. If such restoration or repair it not economically feasible or if the secunty of this Morlgage would be impaired, the
insurance procecds shall be spplied to the sums secured by this Mortgage, with the excess. if any, paid to Botrower. If the Property
iz abandoned by Borrower or if Borrower fajls to respond to Lender within 30 days after notice by Lender to Borrower that the
insurance carricr offers to settle a elaim for insurance benefite, Lender ix authorized to collect and apply the insurance proceeds at
Lender's option either to restoration or repair of the Property or to the sums secured Ly this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred to in parsgraphs 1 and 2 hereof or change the amount of such install-
ments.

Tf under paragraph 18 hercof the Property is acquired by FLonder, all right, title and interert of Borrower in and to any insurance
policies and in and to the procecds thereof {to the extent of the sums zecured by this Morigage immediately prior to such sale or
acquisition) resulting from damsge to the Property prior to the sale or acquisition shall pass to Lender.

§. Preservation ond Maintenance of Properly; Leaseholds: Condominiums. Borrower zhall keep the Property in good repair
and shall not pcrmit or commit waste, impairment, or deterioration of the Property and shall comply with the provisions of any
lease, if 1this Morlgage is on a leasehold. If this Mottgsge is on a condominium unit, Borrower shall perform all of Borrower's
obligations under the declaration of condominium or master deed, the by-laws and regulations of the condominiuma project and
constituent documents.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this Morigage, or
if any action or proceeding iz commenced which materially affectz Lernder’s interest in the Property, including, but not Emited to,
eminent domain, insolvency, code enforcement, or arrangements or proccedings involving a bankrupt or decedent, then Lender at
Lendet’s oplion, upon nolice to Borrower, may make such appearanees, dishurse such sume and {2ke suck aclion a2 is necessary to
proteet Lender's interest, inchuding, but not limited to. disbursement of reasonable attomey’s fees and entry upon the Properly to
make repairs. Any amounts dishursed by Lender pursuant to this paragraph 7, with interest thereon, shalt become additional indebt-
cdness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts ehall be
payable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from ke dste of dishbursement at
the rate stated in the Note unless psyment of interest at such rate would be contrary to applieable law, in which event such

amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragrsph 7 shall require

Lender to incur any expense or do any act hercunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided that

Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender's interest in
the Property. ’

9. Condemnation. The proceeds of any award or claim for damages, direct or consequentia), in connection with any condemnas-
tion or other taking of ihe Property, or part thereof, or for conveyance in licu of condemnation, are hereby assigned and shall be
paid to Lender. . }

In the event of a total taking of the Properly, the proceeds shalt be applied to the sums secured by this Mortgage, with the
excess, if any, paid to Borrower. In the event of a partisl taking of the Property, unless Borrower and Lender otherwise agree in
writing, there shall be applied to the sums secured by this Mortgage such proportion of the proceeds as is equsl to that propottion
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