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2. Funds for Toxes and Insurance. Nubjeit to Lendir's option vedir parsgrapts 4 and 5 boneof, Boorower »Lall pay to lecder
on the day monthly nstallients of pondpal and interist are par=ble vndir the Note, tety] the Note 12 paid in fulh, o sum (Lerein
“"Furds”) equal to one-twellth of the vearly taxes and accesenents which mav attain priority over this Meartgege, »nd gronnd rents
on the Projerty, if ey, plus one-twelfth of yearly promivny jn-tallnents for Lazard inorance, phis onr-ta et of yvoarly yremium
instalirrents for mortgage irsuranee. if any, all as reaconzbly estiviaed anitially ael frons tisne ta tins by Lender on the basls of
asseasrrents and Lills and resconable stimates thariof. The Funds cball be Leld in an dnstitution the derants or acenznts of which
are insured or guaranteed by a Foderal or state zgeney Geeluding Lander of Linder as such an areritetion), Laocder shall spply the
Furds to pay said taxes, aovssments, insurance prociums and ground ronts, bander sha!l make no charge for <o boling and spply-
ing the Funds or verifying and compiling said ascaments and bl Borrower and Lendir sy 2zme in arnitieg at the time of
rxccution of this Mortgzge that interest on the Funds chall be pald to Borrewer, snd snliss vuch sgriemont iz 1oade, Lender shaly
not be required to pay Borrower any interest on the Funds Lapder chall give to Barrower, withbout «hLarge. an annual acccunting of
tLe Funds showing creditz and debits to the Funds and the purpose for nkich cach Jlebit to the Funds was made. The Funds gre
pledged ss additional security for the sums secured by this Mortgage.

If the arnount of the Funds kel by Leader. together with the future monthly instaliments of Funds pavable prior to the dye
dates of taxes, asscasments, insurance premivms amd ground rents, thall exceed the smount required to pay said taxes, assessments,
insurance premiums snd ground rents £3 they fall due, such exeoss shall b, at Borrower's option, cither promptly repaid to Borrower
or credited to Borrower on monthly indtallinents of Furds If the amoutt of the Fuzds Leld by Lender shall not be sufficient to
pay taxes, sssessments, insurance premiums and ground ronts as they fall dee. Borrower :hall pay to Lender any amount necessary
to make up the deficiency within thirty days aftecr rotice from 1snder to Borrower requesting payment thercof,

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender.

If under paragraph I8 hercof the 1 cuperty 13 so!d or the Properiy is otheraise acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acguisition by Lsnder, any Funds held by Lender at the time of applica-
tion ns a eredit againet the sums secured by this Mortgage.

3. Application of Poyments. Unless spplicable law provide= otherwise. all pavinents received by Lender under the Note and
paragraphs 1 and 2 hereof shall Le apphied by Lender first in pavment of arnounts jayable to Lender by Borrower under parnagraph
2 hereof, then to interest pavable on the Note and on Future Advanees. if any, and then to the principal of the Note and to the
priceipal of Future Advances, if any.

4 Charges: Liens. Borrower shall pay all taxes. assesments and other charges, fines and imjositions attribytable to the
Properly which may attain a priority over this Mortgage. and ground rents. if any, st Lender's option in the manner provided
under paragraph 2 hereof or by Borrower making pavment, when due, directly to the payee thereof. Borrower shall promptly
furnish to Lender all motices of amounts due under this parsgraph, and in the event Borrower shall make payment directly,
Borrower shall promptly fuimish to Lender receiptz evidencing such yavmentz. Borrower shall promptly dizcharge any Yen which
kas priority over this Morigage ; provided. that Borrower shall not be required to discharge any such Een =0 long as Borrower shall
agree in writing to the payment of the obligation securcd by such len in a manner acceptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of such licn in, legal procecdicgs which operate to prevent the enforcement of the len
or forfeiture of the Property or any part thereof.

S. Haztard Insurance. Borrower shall keep the improvements now existing or hereafter crected on the Property insured against
loss Ly fire, hazards included witkin the term “extended coverage’. and such other harards ac Lender may require and in such
amounts end for such periods as Lender may require: provided, that Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by this Mortgage.

Tte insurance carrier providing the insurance shall be chosen by Borower subject to approval by Lender; provided, that such
approval shall not be unreasonably withteld. All premiums on insurance policies shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making payment, shen due, ditectly to the insurance carrier.

All insurance policies and renewals thercof shall be in form 2oveptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable to Lender. Lender shall have the right to koM the policies and renewals thercof, and Borrower
shall promptly furnish to Lender all renewsl notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender, and Lender may make proof of loss if not made promptly by Bomower.

Unless Lender and Bormower otherwize 2gree in writing. insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair iz economically feasible and the security of this Mosrfgage is not thereby
impaired. If such testoration or repair i= not economically feanble or if the secunity of this Morigage would be impaired, the
insurance proceeds thall be applied to the sums sccured by this Mortgage, with the excess. if any, paid to Borrower. I the Property
is abandoned by Borrower or if Borrower fails to respond to Fander within 30 daye after notice by Lender to Borrower {hat the
insurance carrics offers to settle a claim for insurance benefits, Lender is sutherized to collect and spply the insurance proceeds at
1ander’s option cither to restoration or refair of the Property or to the sums secured by this Morlgage.

Unless Lender and Borrower otherwise agree in writing. any such application of procecds to principal shall not extend or
postpone the due date of the monthly installments referred to in paragraghs 1 and 2 hereof or change the amount of such install-
ments.

If under paragraph 18 hereof the Property is acquired by Lender. all right. title and intercst of Borrower in and to any insurance
rolicies and in and to the procceds thereof (to the extent of the sums secured by this Mortgsge immediately prior to such sale or
acquisilion) resalting from damage to the Proporty frior to the sale or acquisition shall pass to Lender.

6. Preservation and Moaintenance of Property: Leasebolds: Condominiums. Borrower shall keep the Property in good repair
and shall not permit or commit waste, impxirment, or deterioration of the Projerly and shall comply with the provizsions of any
lease, if this Mortgage is on a lcaschold. If this Morlgage is on a condominium unit, Borrower shall perform sl of Borrower's
cbligstions under the declaration of condominium or master decd, the by-laws and regulstions of the condominium project and
constituent documents.

7. Protection of Lender's Security. If Borrower fails to perform the covenants snd sgrocments contained in this Mortgage, or
if any action or proveeding is commenced which materially affects Lender’s interest in the Property, including, hut not limited to,
cminent domain, insolvency, code enforcement, or arrangements or prococdings involving 3 bankrupt or decedent, then Lender at
Lender's option, upon notice to Borrower, may make such appearances, disburse sich sums and take such action s is necessary to
protect Lender's interest, including, but pot Yimited to. disbursement of reasonable attorney’s fees and entry upon the Properly to
make repairs. Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon, shall become additional indebt-
cdness of Borrower sceured by this Moitgsge. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
pavable upon notice from Lender to Borrower requesting payment thercof, and shall besr interest from the date of dishursement at
the rate stated in the Note unless payment of interest at such rate would be contrary to app!icab}e law, in whith event such

amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 thall require .

Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property, pronded that

Lender shall give Borrower notice prior to any such inspection specifying reasonshble cauce therefor related to Lender'’s interest in
the Property.

8. Condemnation. The proceeds of any sward or claim for damages. dircct or consequential, in connection with any conderana-
tion or other taking of the Property, or part thereof, or for convevance in licu of condemnpation, are hereby assigned and shall be
paid to Lender.

In the event of a tolal taking of the Propedy, the proceeds shall be applied to the sums secured by this Morlgage, with the
cxcess, if any, paid to Borrower. In the event of a partial taking of the Property, unless Botrower and Lender otherwise agree in
writing. there shall be applied to the sums secured by this Mortgage such proportion of the proceeds as is equal to that proportion
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