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2. Funds for Toxes and Insurorce. S hoovtto beodrr oprin nn bop gzt tond 3 b e Broroaor -4l pay to Lezder
en the day ronthly instUnints of prinagel s istincst are parvabte wnobor the Nose went b Note s paidan 00 a3 sum (Lerein
“FundsT) egpusl to eni-twedith of the vearly taves and -
on the Propany, of any, ptus ono-twelflth of vearly s

crents wlich poay attdn poonty over this Mortgsze, and ground ronts
uanetytinents for Legend dn- e, plos onastwe it of yoardy premium
indtzllents for nortgege insuranaqe, if any, ol 25 reescrsbv ostimead nnlly ced froz tione to tere by Larder on the basis of
sessanents and Vil and piasornabte etincates thoreof, The Fun s 22 b Lelan an 1nturon the depasits or aecaunts of whieh
sre ineurad or guarantoad by a Fedors) or state aginey Gnibodieg Lander of Lindir i+ =0l andnetitation), Lesder ohall apply the
Furds to pay said taves, nocscrmants, itsuranee proaiurs and grourd nopts, banler »hall make pa charge for <o Lolling and apply-
ing the Furnds or venfying and ompitieg said sagtsnetits and Ylls Borrowner 20 Lander pay agric in writing at the time of
exicution of this Mortgsge that intercst on the Funds sLa'l be paid to Barrower, and unless cuch agredmint 1s 1nade, Lender skall

EGL be rerpuired to pay Boarrower any interist on the Funds Lender shall give to Borreadr. with.oul cLarge, an annual secounting of
the Funds showing cridits and dibits to the Furds snd the purpose for which cach debit to the Furds was made. The Furds are
pledged as additional security for the sums sexured by this Mortgage.

If the amount of the Funds Lel] by Lerder, togither with the future monthly installnents of Funds paysble prior to the due
dates of taxes, asseemonts, insuranee promiums and ground roets, shall exceod the amcunt required to pay said taxes, assessments,
insurance premiums and ground rents 23 they fall due, such exe=s shall be, st Borrower's option, either promptly repaid to Borrower
or cridited to Borrowor on mionthly installiients of Funds, If the amount of the Funds Leld Ly Lender shall not be sufficient to
Py taxes, asses~mente, Mauranoe poeoniums snd ground ronts as they fall due, Borrower shall pay to Lender any amount pecessary
to make up the deficiency witkin thirty days after notice from Yerder to Banower resuesting payment thereof.

Ugon payment in full of all sumns secured by this Morngage, bLander shall promptly refund to Bormower any Funds held by
lsnder.

If under paragraph I8 Lercof the 1:.periy 1s so' or tLe Proponty i otheraise acquired by Lender, Lender shall spply, no later
than immadiately prior to the sale of the Property or its arquisiticn by Esnder, any Funds teld by Londer at the time of applica-
tion as a credit agein: the surns secured by this Mortgage.

3. Application of Payments. Unless applicable faw provides otherwize. all payinents reseivad by Esnder under the Note and
paragraphs 1 and 2 bereof skall be apphied by Lender fr:t in graviment of amounts payable to Lender by Borrower under paragraph
2 Lareof, then to interest payvable en the Note andd on Future Advanoes, if any, and then to the principal of the Note and to tke
prineipal of Future Advances, if any.

4L Charges: Liens. Borromer shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Property which may attain a prionty over thic Mortgage, and grourd rents, if any, at Leeder’s option in the manner provided
under paragraph 2 hercof or by Borrower makiog javment. when due. directly to tke payee thereof. Borrower shall prompily
furnich to Lender all notices of amounts Jdue under this parzgraph, 2ed in the cvent Borrower shall make payment direetly,
Borrower ~hall promptly furnish to Lender recvipts evidenning such pavments. Borrower shall promptly discharge any lien which
Las priofity over thiz Mortgzge; provided. that Borroxer shall not be roquire] to discharge any such lien so long as Borrower shall
agrec in wniling to the pavment of the odligation sceurel by mich len in a manner acoeptable to Lender, or ghall in good faith
contest such lien Ly, or defend enforcement of such lien 10, legal provelings which op<rate to prevent the enforcement of the Hen
or forfeiture of the Property or any part thereef.

5. Hazard Insurcnce. Borrower shall keep the improvements now existing or hereafter erected on the Property insured againet
lass by fire, harards ineluded within the term “extended coverage™. and sieh other harards as Lender may require and in such
amounts and for such jericds as Lender may rogquire; provided. that Lender =hali not require that the amount of such coverage
exceed that amount of coverage ronuired to pay the sums seeured by this Merigage.

The insurance carrier providing the incurance shail be ehosen by Borrower subject to approval by Lender; provided, that sach
approval shall not be unreasensbly withbel. ANl premiums on insurance policies shall be paid at Lender’s option in the manner
provided under paragraph 2 Lercof or by Bermower making payment, when due, directly to the insurance carrier.

All insurance policies and repewsls thercof shall Le in form scceptable to Lender and skall icclude a standard mortgage clause
in favor of and in form acceptable to Lender. Lender shall have the right to Lold the policies and renewals thercof, and Borrower
shall promptly furnish to Lender all rezewal notices and alt receipts of yaid premiums. In the event of loss, Borrower shall give
rromt notice to the insurance carder and Lender, and Lender may mske proof of oss if not made promptly by Borrower.,

Unless Txnder and Borrower othersise agrir in writing, insuratice prececds shall be applied to restoration or repair of the
Property damaged, jrovided such restoratica or repair ir ceonomnically feasible and the security of this Mortgage is not therchy
impaired. If such restoration or repair is not economically feamble or if the sccurity of this Mortgage would be impaired, the
inturance procceds shall be apphed to the sums secured by thiz Mortgage, with the excess, if any, paid to Borrower. If the Property
is abandoned by Bommower or if Borrower f31% to respond to Lender within 30 days after notice by Lender to Borrower that the
in=irance carricr offers to settle & claim for insurance benefite, Lender iz authorized to collect and apply the insurance proceeds at
Lender's option either to restoration or repair of “he Property or to the sums secured by thic Mortgage.

Unless Lender and Borrower otharwise 1 stee in wrilicg. any such application of proceede to principal shall not extend or
postpose the Jue date of the monthly instaltiments referred to in paragraphs 1 and 2 hereof or change the amesnt of such install-
menls,

If under paragrsph 18 hercof the Property is acquired by Icnder, all right. title and interest of Borrower in and to any insurance
golicies and in and to the proceeds thereof (1o the extent of the sums secured by this Mortgage immediately prior to such sale or
acquizition) resulting from Jdarcege to the Property prior to the sa'e or acmuisition shall pass to Lender.

6. Preservation and Maintenance ¢of Properly: Leaseholds: Condominiums. Boarrower shall keep the Properly in good repair
and hall not permit or commit waste, impairment, or deterioration of tke Property and shall comply with the provisions of any
lease, if thizs Martgsge is on a leasehold. If this Mortgage is on a condominium unit, Borrower shall perform all of Borrower's
obligations under the declarstion of condominium or master dewd, the by-laws and regulations of the condominium project and
constituent documents.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in thiz Mortgage, or
if any action or proceeding is commenced which matenally affcetz Lender’s interest in the Property, including. bul not limited to,
cminent domain, insolveney, code enforcement, or arrangements or proveadings involvicg a bankrupt or decedent, then Lendér at
Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums and take such aclion ss is necessary to
protect Lender’s interest, including, but not limited to. disbursement of reasonable atinrmex's fees snd entry upon the Properly to
make repairs. Any amounts dishursed by Lender pursuant to this paragraph 7, with inter¢st thereon, shall become additional indebt-
cdoess of Borrower sccured by thiz Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
pavable upon notice from Lender to Borrower requesting payment thercof, and shall bear interest from the dste of dishursement st
the rate stated in the Note unless payment of interest at such rate would be contrary to applicable law, in which event such

amounts shall bear interest at the highest rate permissible by applicable law. Nothing conlained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or cause (o be made reasonabke eatries upoa and inspections of the Property, provided thst

Lender shall give Borrower notice prios to any such inspection specifying ressonable cause therefor related to Lender’s interest in
the Property.

9. Condemnation. The rroceeds of any award or clsim for d.nages, dircet or consequential, in connection with any condemna-
tion or other taking of the Property, or part thereof. or for conveyance in licu of condemnstion, are hereby assigned and shall be
paid to Lender.

In the event of a tofal taking of the Properly, the procecds shall be applied to the sums secured by this Mortgage, with the
excess, if any, paid to Borrower. In the event of a partial taking of the Property, unless Borrower and Lender otherwise agree in
writing. there shall be applied to the sums secured by this Morlgage such proportion of the proceeds as 1s ¢quai to that proportion
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